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UK may press
ahead with HK

i
democracy plan
Hong Kong governor Chris Patten will Oy to

a meeting which is expected

?^
ether Bntam goes ahead with introdnS

' democracy to **« colony in spite ofChmese objections. After 12 rounds of talks, ChinaaM Bntam remam deeply divided about how
p5 polls in the colony should be conducted,
tf agreement were no nearer by the time of the
November meeting, British officials said, Mr Patten
would reamunend that he push ahead with plans
for limited democracy. Page 12

US hospitals merger: Fast-growing US hospital
company, Columbia Healthcare, is to buy HCA-Hos-
pital Corporation of America in a $5^bn all-share

.
deal which creates the US’s largest hospital group.

^ Page 13
H

French privatisation price expected: The
French government is today expected to announce
the share price of Banque National de Paris,
the first state company in its privatisation pro-
gramme. Analysts think BNP shares win he priced
at between FFr250 and FFr275. Page 15

US helicopter shot down: A US helicopter
was shot down during a UN operation in the
Somali capital, Mogadishu. The fate of.its crew
was not known. Landmine kills troops.
Pages

AM flown to India: Foreign aid was flown
to victims of India’s worst earthquake for 50 years.
It has made 150,000 people homeless and is now
thought to have killed up to 22,000 people. Page 5

j^Lonrho, the international trading conglomerate,
is poised to appoint its first non-executives for

7 • two decades this week - a step towards becoming
y a more conventional public company. Page 12

Groupe Bull, troubled French stateowned
computer maker, is asking the French government
for FFr&2bn (Sl.Ghn) to fund a measures designed
to restore it to profitability. Groupe Bull has lost

FFrlSbn in the past three years. Page 13

Milan magistrates have recovered more than
LlOObn ($63.75m) placed in Swiss banks by Italians

involved in corruption scandals. Their tactic

has been, to plea-bargain, with those accused of
bribery or corruption. Page 4 -

Britain's employee training declines:
-British employees are spendingfar less time in
off-the-job training than three years ago, nffinial

figures show. The numbers undergoing training

fen only slightly but their hours in training fen

from 40m in 1990 tojust over 25min 1982. Page 6

UK tax rise hint: Britain's chancellor of the

exchequer Kenneth Clarice has flatly rejected

further cuts in public spending, fuelling expecta-

tions that he is considering Budget tax rises of

between £4bn ($6.l6bn) and £8bn. Page 6

Georgian rebels advance: Rebels hostile

to. Georgian leader Eduard Shevardnadze have

advanced beyond their ethnic territory and now
threaten the capital, Tbilisi, Georgian radio said.

The rebels support ousted president Zviad Gamsak-
hurdia, who Is mounting a comeback from his

home region of Mingrelia.

European Monetary System: The Dutch

guilder is the strongest currency in the system

at the start of the week with a value 6.11 per

centhigher than its central rate against the Danish

krone, the grid's weakest member. Currencies,

Page 23

D6523A

The chart shows the member currencies of the

exchange rate mechanism measured against

weakest currency hi the system. Most ofmeewren-

des canfluctuate within 15per cent ofagreed central

rules against the other members of the mechanism.

The exceptions are the D-Mark and thegwlder

which move in a narrow 2JSper cent bona.

Mexico contract ter UK »»«iip= Mbun’s

.gNorth West Water has won a £285m (MJJjJJpir
contract to provide water services for more than

2m people in Mexico City- Pas®

French rail workers strike: French railway

workers began four days of industrial action m
protest against a wage freeze. They plan to hold

a demonstration in Paris on Wednesday.

Swiss Reinsurance, the world’s seamd largest

reinsurer, increased net earnings by 5.6 per cent

to SFr281m <$197.8m) for 1992 audprop^Hia
-—a wiirhte fejme to raise SFr575m.

-toSFriilJbn. Pag® 15

Banda Hb Malawi’s elderly

S^doit Hastings KamuaiBMda^been
flown to South Africa

prompting opposition parties to prepare to help

fill a possible power vacuum. Page 4
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Parliament controlled Tanks and troops Clinton gives full

by Rutskoi forces move in to Moscow backing to Yeltsin

Gaidar pleads on TV
for popular support

Russia on brink of civil war
By John Lloyd and Layla Boulton
in Moscow

RUSSIA WAS thrown to the edge
of civil war last night as thou-
sands of demonstrators spilled
onto the streets of Moscow and
armed detachments loyal to the
rebel parliament seized or
attacked main centres in the city.

President Boris Yeltsin in a
statement last night said the reb-
els were outlaws who were ready
to put Russia into civil war:
“They do not need free elections
or want a peaceful hfe."

The uprising, clearly well pre-

pared and launched against
troops who put up little wiiHai

resistance, has forced President
Yeltsin to make the choice he has
struggled to avoid - the use of
armed force against his enemies.
A government statement early
yesterday evening said that “the
government is being compelled to

use force to quell the fighting in

Moscow to terminate the actions

of political adventurists”.

The straggle marks the culmi-
nation of a 12-day stand-off
between Mr Yeltsin and parlia-

mentary forces lead by Vice Pres-

ident Alexander Rutskoi and par-

liamentary speaker Mr Ruslan
Khasbulatov, prompted when the
Russian president announced the

disbanding of parliament and a
fresh election.

Mr Yeltsin, who rushed to the
Kremlin yesterday afternoon
from his residence outside the
city, declared a state of emer-
gency in Moscow, banned
marches and rallies and called in
troops from aronnd the city, .

including paratroopers, to

attempt to restore order. But last

night the parliament, the mayor’s
offices next to it and a large hotel

were wholly controlled by the

parliamentary forces and their

paramilitaries. A fierce firefight

raged around the Ostankino tele-

vision centre, which went off the

air around 8pm Moscow time.

However, Russian television

continued broadcasting from a
separate centre nearby, broad-
casting messages of support for

the Russian President from US
President Bill Clinton, Mr Doug-
las Hurd, the British foreign sec-

retary, and Mr Manfred WOrner,
Nato secretary general
Mr Clinton threw his full

weight behind Mr Yeltsin, blam-
ing the “significant violence” in

Moscow on the forces of Mr Rut-

skoi and parliamentary speaker
Mr Khasbulatov.
The US, he said, must continue

to support President Yeltsin and

Uprising: Anti-Yeltsin demonstrators burst through a fine of Interior Ministry forces in Moscow

The battle for Moscow
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HOUR-BY-HOUR ESCALATION OF THE CRISIS
2310About 5.000 damonstratora galhar in October Square

£15 Protestors stream onto tha inner ring road

£30 A pofica%m Is swopt asida on the river bridge and riot poflee flee

2.45 Pottce fat to halt the protestors on tha ring road

SDQ As the crowds reach the barricade outside parSament, they come under
automatic fra

3.15 The troops fafl back, and crowds surge Into White House

3.30 Rutskoi comes out and tosiructs them to form into detachments

B A30 A group fewada the nearby Mayor's bufrfing
-

5.00 The demonstrators return to the ring road and meet a second wave of

demonstrators from October Square, boosting the crowd to more than 40,000

7JO Hundreds storm the TV station. The main television channel comes off

the air, at 7.42pm

9-00 Russian tatoviskin broadcasts news from a back-up studio

the process of free and fair elec-

tions.

But Mr Yeltsin's longtime
rival, former Soviet president
Mikhail Gorbachev, said he must
pull all armed forces out of
Moscow and rescind his decree

imposing emergency rule.

The Interior Ministry pro-

claimed its continued support for

Mr Yeltsin and said it was “in

control of the situation”. The
Russian parliament went into

emergency and celebratory ses-

sion in the early evening as Mr
Valery Zorkin, head of the Con-
stitutional Court, demanded that

Mr Viktor Chernomyrdin, the
prime minister, issue a decree
restoring constitutional order by
lifting the ban on the parliament.

Armed men were reported to

have entered the buildings of two
of the Russian news services,

including the official Itar Tass
agency and the Russian Informa-
tion Agency. Negotiations were
reported to be going on to hand
over control to General Rutskoi.

Mr Yegor Gaidar, the first dep-

uty prime minister, last night,
made an impassioned plea for
popular support, underlining that

the future of Russian economic
and democratic reforms were at
stake in the developing civU war.
Mr Gaidar, in a television

broadcast called on Mr Yeltsin's

supporters to assemble outside

the Moscow council building in

the heart of the city to save the
government from the insurrec-

tion. In a remark which seemed
to reveal the government’s vul-

nerability Mr Gaidar said its

future would depend not just on
the militia and the armed forces

but on an upsurge of popular
support.

The president’s office

Continued on Page 12

A crowd
with only
one aim:

armed
rebellion
By John Lloyd in Moscow

THE CROWD, gathering In
October Square under the capi-

tal’s largest Lenin statue, wasted
no time on speeches.

With tough young men, many
in camouflage, in the vanguard
of the march, they launched
themselves on the police line

thrown across the Moscow River
bridge just past Gorky Park.
The speed of the advance left

police and Interior Ministry
troop trucks and buses aban-
doned. smashed and ripped, their

contents seized. From one,
hizarrely, came a big carton of

Wagon Wheel biscuits, which
were grasped at hungrily. “See
what the democrats give to their

defenders!” screamed a woman.
“I can’t buy these for my kids."

At Smolenskaya Square, before

the vast, Stalin-style Foreign
Ministry, the police again tried

to hold them - with some smoke
bombs, a half-hearted use of
water cannon: again they were
swept aside.

Between the Foreign Ministry
and the US embassy, also on the
ring, a bus had been encircled

with troops still in it It was sur-

rounded by men and women in

paroxysms of rage, hurling
stones through the windows as

the troops huddled behind their

shields. A few leaders interposed
themselves and tried to tear
away tbefr enraged comrades:
“Don’t waste your time, get to

the White House!”
The crowd swept on through

the perfect autumn afternoon,
down towards the river and the
White House.
As the crowd surged up to the

barricade of barbed wire and pet-

rol tracks blocking the entrance
to the parliament, a fusillade of
automatic fire rang out Most
dived to the ground or cowered
behind trees and lamp posts. The
firing, however, seemed mainly
in the air - although it was then,

probably, that a policeman was

Continued on Page 12

VW seeks

$185m
from sale

of housing
By Christopher Partes hi

Frankfurt

VOLKSWAGEN, the troubled

German vehicle maker, is

attempting to raise an estimated

DM300m ($185.10m) by selling

part of its housing stock in its

home town of Wolfsburg to com-

pany tenants.

VW accounts for three out of

five jobs in the town and owns

more than one in five houses and

flats. It has offered 1,400 tenants

the right to buy their homes.

If they choose not to buy, the

properties will be sold on the

open market the company says.

Although security of tenure is

guaranteed, the likelihood, of

demands for rent increases from

conventional landlords and the

high cost of home loans has

caused a local outcry.

The move, which has been

greeted by a petition protesting

at the company's “attack on
social harmony”, demonstrates

the company’s wide-ranging

Continued on Page 12

Fiat has discussed

European links
By Haig Simonian and Peter

Martin in Paris

MR GIOVANNI AGNELLI, the
Fiat chairman, said his company
bad been discussing possible affi-

ances with other European car-

markers to tackle overcapacity
and high production costs.

Though nothing had come of

these talks, he said farther signif-

icant consolidation of the Euro-

pean car business was inevitable.

It would perhaps be triggered by
one of the bigger manufacturers
drawing clearly ahead of the rest

Earlier this year, it was
strongly rumoured that Flat was
discussing same form (tf affiance

with Renualt Later, the French

company agreed an ambitious

merger with Volvo of Sweden.

Mr Agnelli would not identify

companies with which Fiat might

co-operate. But he said that “in

Europe, there are too many
brands. I think we need to reduce

them”. Hie explained: “If some-

thing happens, and one producer

rises to 24 per cent of the market,

then, the whole thing starts mov-
ing.” The European car market is

split between six main producers,

with Volkswagen, the biggest,

accounting fix* about 17 per cent

Fiat last week announced a

CONTENTS

L966bn (£400.33m) net loss for the

first half of 1993, caused by the

steep fell in demand for cars in

Europe, and notably its domestic
Italian market
Fiat which last week launched

Italy's biggest rights issue, also

said it would sell its 58 per cent
stake in La Rinascente, Italy’s

biggest retailing group, to gener-

ate additional funds. The com-
pany said the disposal will gener-

ate an extraordinary gain of

L437bn.

Mr Agnelli said tha purchase of
control of Rinascente by Ifil, the

quoted investment company
dominated by Agnelli family

interests, was not a foregone con-

clusion, however. “If Ifil makes
an offer, the ball is in the court
Whoever is prepared to pay a
higher price can have it”

The detailed terms, announced
late on Friday, allow Fiat share-

holders to buy 4 Rinascente

shares for every 100 Fiat shares

at a price of L9.50Q, L2 below the

price at which Rinascente was
suspended last week. At the end
of the month, Ifil will pay L12£00
for each Rinsacente ordinary

-

share up to 33 per cent of the

total

A patriarch constrained, Page 11
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Fringe voices that swelled with shocking prophecy
By Leyta Boulton

APART from being holed np in the

White Boose, a monarchist priest,

an unemployed Communist, and
a blach-shirted fascist had one thing
in common yesterday morning:
unwavering certainty in their

victory over the "Yeltsin regime".

Victor, a priest in black robes

with a monarchist flag pinned on
to his chest, explained that he was
opposed to the forces of evil

represented by Mr Yeltsin. Young

men with fascist Insignia on
their camouflage uniforms guarded

the offices of parliamentary

leaders. Yuri, an unemployed

dancer signed up with the Cossacks

paramilitary force, was watching

a demonstration on how to operate

an automatic weapon in the

parliament’s coat-room.

"What unites us is a desire to

make Russia a good, rich, just

country."

The fact that Mr Ruslan
Khasbulatov, the parliamentary

speaker, and Vice-President

Alexander Rntskoi came to be
defended by society’s “loony
fringe” only added to the
apparent hopelessness oftheir
cause.

But by evening, after a blockade
of thousands of troops and police

around the parliament was overrun
by demonstrators who took over
the mayor's office and the television

station, their desperate conviction
had turned into shocking proph
ecy.

Earlier in the day, Mr Rntskoi,

installed as acting president by
parliament two weeks ago. told

a news conference: "The only

possible compromise is for Yeltsin

to resign ... If we do not win, we
wffi condemn Russia to a century

of dictatorship.”

Be poured scorn on Russia’s

mainstream politicians who had
deserted him, and said there was
nothing wrong with the National

Salvation Front which had rallied

to his defence.

Pointing in the audience to Gen
Albert Makashov, a hardline

Communist officer disgraced during

the coup against President SEkhafl

Gorbachev, he asked: “What have

yon got against Makashov? Hie

served honestly in thearmy and

has nothing in common with those

who have sold out their motherland.

1 respect anybody who respects

his country.”

Mr Rntskoi also attacked the

army’s high command for its

“so-called neutrality", the media

for their biased coverage, and the

intelligentsia for “remaining silent”

on Mr Yeltsin’s coup d’etat in

dissolving parliament.

Asked whether he was not

worried by threats from Mr Rntskoi

to punish troops and police who

supported Mr Yeltsin’s coup, a

police captain parked outside the

parliament building replied with

a smile: “We are all part of the same

nation. Nothing will happen to us,

we’lljust go an working as usual

just lifc» we did after the last coup.”

Journalists forced to choose sides as opposition storms one of Moscow’s main TV stations

Yeltsin opponents
focus anger on
bias of the media
By Leyte Boulton In Moscow

“THE conflict among the
Russian people has gone too

for," were the prophetic last

words of the broadcaster before

one of Russia's main TV chan-
nels came off the air at 7:42pm
last night.

The Ostankino TV centre,

which broadcasts for both Rus-
sian and Commonwealth tele-

vision. was the most coveted of

prizes for President Boris Yelt-

sin's opponents who stormed
the building last night

If they had one justifiable

complaint, since President
Yeltsin won the April referen-

dum with the active support of

the media, it was that of biased

coverage.

For the journalists them-
selves have openly taken sides

in Russia's political battles,

either out of economic neces-

sity or political conviction.
Threats by one parliamentary
leader before last night's
events to “hang journalists"
played a considerable role in

forcing them to choose sides.

Last night Mr Ruslan Khas-
bulatov, the parliamentary
speaker, warned journalists
they would otherwise be held
responsible for “crimes against

the nation".

In the past two weeks, televi-

sion has contented itself with
bland reports of Mr Yeltsin’s

decrees and his efforts to end
the siege of parliament peace-

fully. There has been little

room for the views of those
holed up inside the White
House and their supporters. A
programme called Red Square
was taken off the air last week
by the head of the Common-
wealth television station, on
the grounds it could incite vio-

lence.

‘Let jus not give

into passions,

and let us
chase hatred
from our
hearts’

Red Square’s producer, Mr
Alexander Liubimov, himself a
pro-Yeltsin deputy, says he
was prevented from informing

the public “of what is happen-
ing in society” as a result of
television's dependence on
state subsidies.

“I don't blame Ostankino as
such. I blame the people who

exploit this economic situation

for political motives." The
state-owned Russian Television

company, for instance, receives

Rbs30bn in state subsidies a
year, compared to just
Rbs400m in advertising reve-

nues. Commercial television is

only just appearing, while only
a few newspapers are finan-

cially independent from the

state.

The tragedy of Russia's

media has been that in being
forced to take sides they have
helped precipitate a backlash

against them.
“Although I am not delighted

by either side, Yeltsin is the

lesser of two evils,” Ms Svet-

lana Sorokina, the charming
36-year-old presenter of Rus-
sian television news who has
freely mixed the news with her
pro-Yeltsin sympathies, said in

an Interview before last night's

events.

On Saturday night she con-

cluded her broadcast with
words echoing Mr Yeltsin’s

calls for a peaceful end to the
siege of the Russian parlia-

ment. “Let us not give into
passions, and let us chase
hatred from our hearts." When
Mr Yeltsin's mother died just

as he was being driven into a
corner by parliament last

April, Ms Sorokina exclaimed:

WARNING: Russian interior ministry troops fire shots over anti-Yeltsin demonstrators in Moscow yesterday.

“Hang on in there, Boris Niko-

laevich."

The day after Mr Yeltsin dis-

solved parliament the board of

Russian TV issued a statement
voicing unanimous support for

his decision.

Mr Sergei Skvortsov, the
suave deputy head of Russian
Television, agreed in a recent

interview that Russian journal-

ists’ overt involvement in poli-

tics could badly backfire
against media freedoms in

future. “In theory you're rigid,

hut this is Russia. If you look

at the people in the White
House, the journalists' reaction

is a natural response to the
situation-"

The same voluntary bias is

true of many newspapers.
Izvestiya newspaper's staunch
support for Mr Yeltsin has
been partly due to Mr Khasbul-
atov’s attempts to turn it into a
parliamentary newspaper. But
in publishing a psychiatrist's

statement declaring the occu-

pants of the White House to be
mentally unsound, Komsomol-
skaya Pravda, the former Com-

munist youth paper, made a

bizarre journey into the past -

when both psychiatry and jour-

nalism were under the thumb
of the authorities.

Fears that unless the bias in

television is corrected, Russia

will be unable to hold free and
fair elections for a new presi-

dent and parliament remain as

true today as ever before.

“Today, many people under-
stand that under such political

pressure, television will be
unlikely to secure objective

coverage of the election cam-

paign," warned Nezavisimaya
(Independent) newspaper at
the weekend. It urged the cre-

ation of a body to enforce

media impartiality in the
run-up to the elections.

“Both sides have been trying
to get the media on their side

while true democrats want the
media to be on the side of the

people." warned Mr Mikhail
Fbdotov, the former informa-
tion minister forced to quit last

month by the president's more
interventionist aide for the
media, Mr Mikhail Poltoranin.

Clinton

backs

Russian

leader
By GBflan Tett in London,

Nancy Dunne In Washington

and Quentin Peel in Bonn

PRESIDENT Bill Clinton

yesterday threw his weight
huhinii Russian President Boris

Yeltsin and blamed the “signif-

icant violence” in Moscow on

the forces of Vice President

Alexander Rutskoi and parlia-

mentary speaker Mr Ruslan

Khasbulatov.

Speaking on the White

House lawn, Mr Clinton said

Mr Yeltsin had “bent over

backwards to avoid the use of

force."

“We cannot afford to be in

the position of wavering at this

moment or backing off or giv-

ing any encouragement to peo-

ple who want to derail the elec-

tion process," he said, adding

that he did not expect Presi-

dent Yeltsin “to be deposed"

Bin!** the Russian people sup-

ported the president more than

the parliament.

But in the European Commu-
nity, whose foreign ministers

will meet in Brussels today,

tiie mood was initially more
cautious.

Britain and France, who sup-

ported Mr Yeltsin last week,

insisted that the situation

remained “very unclear”. Ger-

many, which has adopted a

more cautious line throughout,

expressed its concern about

the events.

Their hesitation appeared to

reflect both unease about the

prospect of bloodshed in Rus-

sia, and a growing concern in.

some diplomatic quarters that®
Mr Clinton’s faith in Mr Yelt-

sin’s ability to control the situ- t

ation could possibly prove 1

unfounded.
In Britain, which was the

first country wholeheartedly to

support the Russian president

last week, most officials have

been insisting that in spite of

unease about a temporary dic-

tatorship. Mr Yeltsin remains

the best vehicle for reform.

Concern was also mounting
yesterday about the security

implications of the unrest Mr
Manfred Warner, Nato secre-

tary general, said that he had
“hope" that

.
Mr Yeltsin could

control the situation.

Bosnian Moslem rivalry sharpens
as troops storm radio station

*
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By GFUian Tett in London
and Lam Sifter In Belgrade

THE BOSNIAN government
came under fresh attack from
its own people yesterday, as
the confrontation between
President Alqa Izetbegovic and
his rival, Mr Fikrat Abdic,
leader of the north-western
enclave of Bihac, turned
violent

Forces loyal to Mr Izetbeg-

ovic stormed a radio station

held by forces loyal to Mr
Abdic and shot dead a local

policemen.

A UN forces spokesman said

thousands of pro- and anti-gov-

ernment demonstrators had
taken to the streets at Bihac.

Mr Abdic, long an opponent
of Mr Izetbegovic, was sacked
from Bosnia’s collective leader-

ship after he declared that the

enclave, which is surrounded
by Serb territory, would be
independent of Sarajevo.

Mr Etfup Game, a member of

the Bosnian government, Mr
Rasim Delic, Bosnian army
commander, and the Moslem
Iman of Sarajevo are to meet
Mr Abdic for UN-sponsored
negotiations today.

In another blow to Bosnia’s

Moslem-led government, Bos-
nian Serb leader Radovan
Karadzic confirmed that his

Serb assembly had withdrawn
the offer to hand over land
seized in the 18-month war.

The Bosnian Serb assembly,
on Saturday night in Banja
Luka, the north-western Serb
stronghold, voted to withdraw
all concessions to its outgun-
ned Moslem rivals, following
the rejection by the Bosnian
assembly of proposed maps.
The assembly of the

self-styled Bosnian Serb state,

dealt another death blow to the
Geneva peace process, making
dear its opposition to despatch
of foreign troops, including
Nato forces, to Serb-held terri-

tory. Deployment of US and
Nato troops Is seen as crucial
to the enforcement of any
peace plan.

But, as a sign of pressure on
the Bosnian Serbs from Bel-

a settlement to lift the UN
sanctions on Serbia, the Serbs
said they wanted to remain
part of the peace process.

In spite of fears that the lat-

est breakdown in peace talks

would set off more fighting,

the UN said Bosnia remained
relatively calm, with a cease-

fire around Nostar apparently
holding. But troops were
reported massing in the Serb-

controlled enclave of Krafina
in Croatia, where the mandate
for the UN peacekeepers^
patrolling the region is due to™
run out tomorrow. Croatia says
the UN peacekeepers should
disarm the Serbs or withdraw
entirely.

Hunger bites but Milosevic
finds it hard to give ground
Laura Silber finds Serbia groaning under economic sanctions

I
N AN ATTEMPT to pre-

vent the total collapse of

the Serbian economy, Pres-

ident Slobodan Milosevic of

Serbia is desperately seeking
an end to sanctions.

He is faced by much depriva-

tion and has shown himself
ready to fulfil UN conditions

For an end to Serbia's economic
isolation, in spite of an earlier

vow that sanctions would not
be lifted via concessions by
Belgrade.

Even rival Bosnian Moslem
leaders, during the Geneva
peace talks last month, called

Mr Milosevic the most flexible

of all the Serbian politicians.

As a step towards convincing

the west of Serbia’s good inten-

tions, and making room for

manoeuvre in the domestic

political arena, Mr Milosevic's

ruling Socialist party (SPS) last

week turned on Mr Vojislav

Seselj, the powerful ultra-

nationalist leader.

The Serbian Radical Party,

once the socialists' unofficial

coalition partner, controls a
quarter of the seats in the Ser-

bian parliament and has a
paramilitary wing. But Mr
Seselj seems to have outlived

his usefulness. Mr Milosevic’s

socialists are now blaming Mr
Seselj for Serbia's isolation,

calling their former puppet a

fascist and even hinting he is

guilty of war crimes.

State-run television broad-
casts public denoundations of
Mr Seselj and tries to brighten
the economic picture. Belgrade
officials claim to have slowed
Serbia's downward economic
spiral after monthly inflation

had dropped to 680 from 2,000

per cent
Cooking oil returned to gro-

cery store shelves, but eggs,

milk and flour did not Meat
was available, but for most
people unattainable. The price

of an average basket of shop-
ping still amounted to thou-

sands of dinars. Earlier last

week. It had been in the thou-

sands of billions, before the
move to strike six zeroes off

dinar notes’ face value.

T he state propaganda
machine, although It

seems to have the field

to itself, has foiled to mask the
Sudden iBipnpwighmpnt of flip

inhabitants of Serbia.

Prices of burek, traditional

Balkan breakfast fare, now rise

twice in one morning. The Bel-

grade daily Poiitika reported
that prices increased every ten

minutes at one restaurant.

Pensioners, their faces tearful,

comb markets, able to afford

little on their monthly income
equivalent to DM10 (£4.08),

which buys 10 kilos of pota-

toes.

Mr Milosevic's hopes for eas-

ing the sanctions and staving
off economic collapse were
dashed last week when the
Bosnian parliament rejected
the latest Serb-Croat proposal
for Bosnian partition.

Belgrade's Bosnian Serb
proxies at the weekend stoked
the fires of the Bosnian war,
voting to withdraw their terri-

torial concessions if Moslem
leaders refused to back the pro-
posed maps.

In the event of a settlement,
they said, foreign soldiers,
including those of Nato, would
not be allowed to enforce the
plan on Serb-held territory.
But the Bosnian government
in Sarajevo has made clear
that endorsement of the plan
hinges on US and Nato engage-
ment
As the Geneva talks on Bos-

nia unravel, international
attentian has focused on the
rumbling Serb-Croat conflict.
The UN this week will recon-
sider the prospects for carrying
out the Vance peace plan,
signed in January 1992. Croat
authorities, frustrated by Ser-
bian intransigience. are insist-
ing that the lifting of sanctions
on Belgrade be tied to the
return of a third of Serb-held
land to Croatian controL
Mr Milosevic has sent signals

Jat he is ready to hand over
Knm, centre of the self-styled
sera state- in Croatia. But first

uo uiusi get na 01 me nara-ime
nationalist opposition, such a».i

Mr Seseft- w.

Mr Milosevic may be willing
to make concessions but it is

.unlikely sanctions will be
lifted soon, forcing him to deal
with an economic deluge.
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By Quentin Peel In RSatez

GERMANY'S engineering
workers at the weekend set
themselves on a collision
course with their employers, as
the new leader of IG Metall,

> the country’s largest trade
union, ordered his members to
prepare for a strike next year.

....
Mr Klaus Zwickel, confirmed

in the most powerful union
position in the fond, pfokpfl up
the gauntlet thrown down by
the engineering employers last
week when they unilaterally

. served notice of termination of
current pay and holiday con-
tracts in the 4m-strong indus-
try.

“Agitation is now our first
responsibility,” he declared to
the extraordinary iminr| con-
gress. summoned to elect a

k successor to Mr Franz Stein-
kOhler, who resigned over alle-
gations of insider dealing. “We
must prepare immediately for
strikes and lockouts in any
form.”
And yet the union response

to the employers appears to be
.
dictated more in sorrow than
anger, as top officials made it

dear they (fid not want open
confrontation at a time of
recession and drastic job cuts.

They accused Gesamtmetall,
the employers’ organisation, of
bowing to the aggressive
instincts of their small and

.. medium-sized entrepreneurs,
Awho are being squeezed by ris-

®mg costs and falling order
books.
Mr Zwickel rejected a call by

employers for preliminary
talks on the forthcoming wage
round, even before formal
claims have been submitted in
each region. He warned that

the union would be “merci-
lessly tough” if employers
insisted on pressing for real
cuts in pay and holiday
bonuses.

“Gesamtmetall has deter-

mined on a course of confron-

tation.” he said. “Their termi-

nation of Ihe wage contracts
mair a mockery of the social

state/*-
1 "

Yet at the same time his

address was a passionate
defence of the German tradi-

tion of social partnership and
consensus, suggesting an
understanding of the sharp
downturn in the country’s

'engineering, electrical and
motor industries, and a willing-

ness to seek a common union-

management response.

The German chemicals
mdnstry has sent dear signals
to its workforce that there will
be little on offer in pay negoti-
ations due to start next
month, writes Christopher Par-
ses in Frankfurt
About 80,000 jobs would be

lost this year and more would
follow in I9M, according to a
newsletter from the industry’s
employers’ association. It
pointed out that gross pay
rates had increased 15.S per
cent between early 1990 mid
the first half of 1993, while
productivity had risen only 6
percent
Prices were falling, unit

labour costs were rising in
spite of job cuts, and overall
production fell 4-5 per cent in
the first seven months of this
year, the letter said.

Job security was the union's
highest priority, Mr Zwickel
said, and he called for a
national moratorium on fur-
ther job cuts. The union was
not intending to seek any pay
rise beyond the likely increase
in prices and productivity in
1994.

He agreed that short-time
working, and any other forms
of voluntary cuts in working
hours, should be used to pro-

tect jobs.

The 3^5m-strong engineer-
ing workers’ union - still reel-

ing from the shock resignation
of Mr Steinkfihler, job losses in
the sector running at 90,000 a
month, and a 10 per cent loss

in its membership since 1991 -

closed ranks at the congress,
with more than 90 per cent
supporting Mr Zwickel’s elec-

tion.

His deputy, Mr Walter Ries-

ter, the Stuttgart regional
union leader responsible for

negotiating the final wage deal

in the industry for the past
three years, won 8&5 per cent.

The one moment of anxiety
for the leadprahip came when a
delegate from Wuppertal
sought to nominate Mr Stein-

kflhler as leader mice again,

insisting his resignation
should not have been accepted.

Mr SteinkQhler strode up to

the rostrum and graciously

declined to accept the nomina-
tion, to the relief of the entire

platform and a good part of the

delegates.

“History cannot be turned
back,” he said.

See Observer

Treuhand head
administers a

painful cure

s*

y«By Judy Dempsey in BetOn

“NO POLITICIAN to the world

could have taken, our deci-

sions,” says Mrs Birgit BreueL

head of the Treuhand agency

that three years ago was
charged with privatising and
restructuring eastern German
industry following German

. unification.

The 57-year-old former
fiwaricp minister of Lower Sax-

ony manages one of the

world’s largest bolding compa-

nies, with 13,175 enterprises

and 27,000 t<rr»d and housing

titles. The agency has already

privatised 8,224 companies, liq-

uidated 2,957, secured job guar-

antees for L48m and got invest-

*tnemt.
' mmrnitmentS exceeding

DMlSLSbn (£74bn).

But the job has been a messy

one. “We had no tools. No
rulefc 'Not even a fist of the

companies which we were

responsible for," she says.

At the same time, with L7ni

or 15.4 per cent of workers

tmiamptoyed to east Germany,

the agency was axing jobs.

“They were so horrified about

what happened to them. They

thought the Treuhand was res-

ponsible for all their griev-

ances in the world," she said

“Our had reputation resulted

from our job to reduce their

jobs. Whatever we did, whe-

ther we privatised, or restruc-

tured, or closed down compa-

nies, jtf* had to be reduced.

Nobody in eastern Germany

-f^an like us for doing that
:

That mission, say* Mr
f

Breuel, in turn allowed the pol-

iticians in Bonn to blame, hide

behind and use the Treuhand

as a scapegoat “This was the

idea of our job - to have dis-

tance between the politicians

and the Treuhand enterprises.

The early days did see mis-

takes, however. “Maybe it was

a mistake that we did not real-

ise earlier that there were too

many investors who bought

but were only interestedm me
zeal estate,” she explains.

took us a couple of months to

find out Then we forced them
to give some sort of guarantees

for jobs and investments. The
thinking behind the guaran-

tees - apart from preventing

speculators - was to convince

east Germans we were working

for them, for their enterprises

and jobs, and that this was the

only chance for the companies
to have a future.” The Treu-

hand is now relying on west-

ern German and foreign inves-

tors to take up where it has

left off to assure that future.

“Our enterprises have really

improved their quality. What
they need is orders. As soon, as

they receive orders, they

increase their productivity

immensely. But the [size of

the] orders they receive are

linked to the recession. If west-

ern German companies do not

give orders to eastern German-

companies, the transfers

[which this year will total

DMISObn] will have to go on

for a long time. They will have

to be paid by taxes."

The logic is impeccable. But

can orders alone help move

eastern Germany towards a

self-sustaining economy? *Tt

depends on how fast the reces-

sion ends in western Ger-

many” she says.
,

But she added that “mental

unification will take longer

than e^wnmic unification. We

have been separated for 40

years. But [the mental unifica-

tion] is not true for the people

luring or working here m east-

^espdtfthe high levels of

unemployment in eastern Ger-

many, it is often surprising

Sat there have been no mass

demonstrations, no major

strikes, no signs of social

unrest. “What has surprised

^mostisthePWPJf totog

fhere." says Mrs Breuel. After

all they have been through

they ane still, to a certain

Stent optimistic. They are

T^Tare our greatest asset

Elans Zwickel: ‘Agitation is our first responsibility’

EC hunts for unity on Gatt
By David Gardner in Brussels

EUROPEAN Community
foreign ministers will try in
Luxembourg today to ease
some of the sense of crisis

swirling around the Gatt world
trade reform talks. They intend
to focus on areas in which they
broadly agree, rather than on
the farm trade chapter where a
threatened French veto risks

the collapse of the seven-year-

old negotiations.

In sharp contrast to the Sep-

tember 20 “jumbo” council of
EC foreign, agriculture and
trade ministers - devoted
almost exclusively to consider-
ation of French insistence on a
better farm trade deal than the
Blair House EC-US accord
negotiated last November- the
12 want to concentrate on

areas such as tertifog, financial

services, steel and aviation.

Part of the plan is pedagogic
- to place up front what will

be lost in expanded trade were
the Uruguay Round talks to
fell apart as a result of
the French veto on agricul-

ture.

The “jumbo” meeting was
marked by a sharp confronta-
tion between Sir Leon Brittan,

chief EC trade negotiator, and
Mr Alain Juppg, French for-

eign minister, and clouded by
alleged UK threats to boycott
the Community if the farm
trade issue sabotaged an
accord.

Senior French diplomats
made dear last week that Paris
was anxious to avoid further
confrontation today, while Mr
Juppe recently warned a Gaull-

1st audience of the dangers of
protectionism.

Senior UK officials, for their

part, say there will be “very
little shoot-out atmosphere"
today, and have back-tracked
on the dubious boycott threat
What British officials said out-
ride the September 20 meeting
- insinuating the UK might
adopt the “empty chair” policy
used by General Charles de
Gaulle to boycott the EC in
196&66 - went well beyond the
measured gravity of what Mr
Douglas Hurd. UK foreign sec-
retary, said inside the meeting.
Mr Hurd warned his col-

leagues of an internal EC crisis

by saying: “I cannot conceive
how tiie EC will continue with
the normal transaction of busi-

ness if it were seen as causing
the collapse of the Uruguay

Round.” Though this marked a
hardening of Britain’s position,

a senior UK official said that

“what Hurd was saying was
that a Gatt crisis would drive

everything else off the [EC]

agenda".

He was not threatening a

boycott

Sir Leon put France’s farm
demands on the table at a
meeting in Washington last

week with Mr Mickey Kantor,

US trade representative. Tbs
two negotiators are to discuss

the issues in substance in
Brussels on October IS.

But with 10 weeks to go to

the December 15 Uruguay
Round deadline, the EC
appears to be gearing up to try

to resolve the form trade issue

at a special summit of heads of

government on October 29.

Brittan seeks swift dumping probes
SENIOR EC trade officials want to speed,

up the Community’s investigations into

“dumping” of non-EC products on the
European market, writes Andrew Bin in
Brussels.

Sir Leon Brittan, trade commissioner,
will today sound out foreign ministers
from the 12 member states on the possibil-

ity of introducing a nine-month deadline

for the imposition of provisional anti-

dumping duties

Dumping occurs when products are
exported to the EC at unfairly low prices.

compared with the price on the producer’s
domestic market Duties are imposed if EC
producers have suffered “injury" as a
result, but investigations can take more
than 18 months.

Sir Leon also wants to improve transpar-

ency and efficiency by providing more
information to interested parties and split-

ting up the inquiries into dumping
injury, as in the US. EC officials say this

would require more staff.

Sir Leon’s proposals, which have yet to

be put to other EC commissioners, may

help relaunch debate on the more sensi-
tive question of whether to change proce-

dures for voting on anti-dumping deci-

sions. An earlier plan, which would give

the Commission more power to push
through duties, has been bogged down for

a year.

National officials believe concessions on
the issue could help persuade France -

which wants to strengthen the EC’s
arsenal of trade weapons - to sign up to a
world trade deal, provided the problem of
agricultural subsidies can he settled.
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Finance minister welcomes World Bank role

Kenya sees early pact

with IMF over reform
By Mhchaet Holman,

Africa Editor

KENYA EXPECTS to reach
agreement soon with the Inter-

national Monetary Fund (IMF)

on a three-year economic
reform programme which
would form the basis of an
appeal for renewed aid at next

month's meeting of donors, Mr
Musalia Mudavadi, Kenyan
finance minister, said in Lon-

don at the weekend.
An IMF mission is due in

Nairobi this week to finalise

terms of an extended struc-

tural adjustment facility, the
minister told the Financial
’nines. He was passing through
London after talks with IMF
officials in Washington.
He described last week's

announcement by the World
Bank that It would chair a con-
sultative group meeting of
donors in Paris as “the critical

step for the restoration of nor-

mality in [Kenya's] donor rela-

tions." Aid to Kenya has been
sharply reduced after the last

official donor conference in

Paris, in November 1391.

Donors sharply criticised the
country's economic and politi-

cal record, and made further

financial support conditional

on reform.

The combination of

multi-party elections last

December and economic policy

measures over recent months
seem to have been enough to

meet donor conditions. Donor
officials estimate that aid

“sanctions” over the past two

years have cost the country

well over SSOOm. As a result of

the shortfall in foreign

exchange receipts, arrears on
the country's $Sbn external

debt now exceed $300m.
Government officials say

they have yet to set a figure for

the support they will be seek-

ing from donors at the Paris

meeting, due to open on
November 22. But Mr Muda-
vadi said Kenya would argue

that its record showed the gov-

ernment “means business”.

"The exchange rate has been
devalued three times, we have

liberalised the private sector’s

access to foreign exchange
through the commercial bank-

ing system, and we have
moved against the weak finan-

cial institutions" - a reference

that includes action against a
group of banks which made
unsecured loans to politicians.

The government also plans

to reduce the size of the civil

service by about 16,000 posts a
year, “over the next few years,

giving a leaner, more efficient

administration".

In March, President Daniel

arap Moi, angered by a cau-

tious donor response to a spate
of economic adjustments,
accused the IMF and World
Bank of forcing “dictatorial

and suicidal reforms" on
Kenya, saying he would “no
longer accept any form of eco-

nomic arm-twisting from any
quarter."

As the aid squeeze took its

toll, though, government and
donors grew alarmed. High
inflation and fuel shortages
threatened the security of the
government, and both sides

became anxious to end the
impasse.
Members of Kenya's opposi-

tion parties, however, remain
sceptical about the govern-
ment's change of heart They
argue that Mr Moi has skilfully

exploited western concern,

doing enough to lure back the

donors and ease the foreign

exchange shortage, but with-

out commitment to sustained

reform.

Malawi president taken
to hospital in S Africa
By Nick Young In Lflongwe

DR Hastings Kamuzu Banda,
Malawi's elderly life-president

has been flown to South Africa
for medical treatment it was
learnt last night, prompting
opposition parties to prepare to

help fill a possible power
vacuum.
Full details of the president’s

condition have been withheld
from the public. Malawians
have been told only that Dr
Banda, thought to have suf-

fered a heart attack last
Thursday, had been confined
to bed.

However, Mr John Tembo, a
senior minister long tipped as
Dr Banda’s successor, con-
firmed In an interview with the

Financial Times that the presi-

dent was in South Africa; “1 do
not know what is wrong but I

hear he is doing better down
there".

President Banda's exact age
is not certain, but he is

thought to be in his mid-90s.

He failed to attend the annnal
convention of the ruling
Malawi Congress Party (MCP),

In (he capital Lilongwe, yester-

day. His opening address,
which advocated close working
relations with opposition par-

Banda: Illness puts
politicians on alert

ties in the transition to democ-
racy now under way, was read

by a minister.

This is the first time in Dr
Bandas 23-year presidency that

he has been officially acknowl-

edged to be in Ql health.

Opposition parties, believing

a power vacuum is about to

arise, are anxious about the

consequences Dr Banda's

death might have for the demo-
cratic process which has gone
smoothly since last June, when
a decisive majority of Mala-
wians voted in favour of politi-

cal pluralism and an end to the

country's one-party system.

A National Consultative
Committee, on which opposi-

tion representatives hold a

majority, has been drawing up
a new electoral law and a time-

table for elections. It has been
expected that their recommen-
dations would be endorsed by
the ruling Malawi Congress
Party in parliament in October.

The two chief opposition
groups are Mr Chakufwa Chi-

bana's Alliance for Democracy
(Aford), associated with the
north of the country, and Mr
Bakfli Muluzi's United Demo-
cratic Front (UDF), associated

with the south.

Aford officials say they
would prefer the Congress
Party to appoint an interim
president, if necessary, until a
general election.

The UDF is likely to press for

an election earlier than the

proposed May 1994 date.

Mr Muluzi last night called

for “all the parties to play a
role in selecting a caretaker
president. If necessary”.

NEWS: INTERNATIONAL

FLAMES OF REMEMBRANCE: More than 100,000 people, some of them pictured here, gathered at

the weekend in the Plaza de las Tres Cultures, in Mexico City, to mark the 25th anniversary of the

death there of demonstrators, daring a student protest before the Olympic Games of 1968 Picture ap

Argentine mid-term poll

shows lead for Peronists
By John Barham
h Buenos Aires

THE RULING Peronist party in

Argentina took an estimated 40

per cent of the votes yesterday

in mid-term Congressional
elections.

Early indications showed the

voters having given the Peron-
ists a lead of about 10 percent-

age points over the opposition

Radical party.

This points to a new Cham-
ber of Deputies little different

to that shaped by the polls of

1991 and so the government's
45 per cent share of the 257

seats in the chamber is likely

to be much as before.

Therefore, President Carlos

Menem's bid to change the

constitution - so as to allow
Himself to stand for a second
successive term, in a presiden-

tial election late next year -

has not been greatly aided.

The government needs a two-

thirds majority in both the

Chamber of Deputies and the

Senate to begin the complex
process of amendment.
Mr Menem says he will call a

plebiscite of Argentina's 21.5m
voters next month on the

issue, hoping the result of such
a sounding, albeit not binding

on Congress, will increase
pressure on legislators to

amend the constitution.

An attempt last month to

pass a motion, calling for con-

stitutional reform, failed in the

Peron ist-controlled senate
when two Peronist senators
abstained.

More detailed data on the

voting yesterday will only be
available today or tomorrow.
The government was expected

to sweep the Peronist heart-

land in the province of Buenos
Aires, the country's most popu-

lous and most productive, but

the vote was too close to call in

the Radical bastions of

Cordoba, in the centre of the

country, and the city of Buenos
Aires.

If the Peronists were to carry

these two cities, that would
represent a weighty victory

over the Radicals.

Jitters over election result

depress Canadian dollar
By Bernard Simon in Toronto

NERVOUSNESS about the
outcome of Canada's general
election on October 25 has
helped push the Canadian dol-

lar down to its lowest level in
six years.

The currency closed at 74.71

US cents on Friday, more than
a cent below its level a week
earlier and about 10 per cent

below its peak of 83 US cents

in November 1991.

In another sign of pre-elec-

tion jitters, the gap between
US and Canadian long-term
bonds has widened in recent

weeks from 1.35 percentage
points to about 1.7 percentage
points.

Markets have been especially

unsettled by the strength of
the separatist Bloc Quebecois.
Recent opinion polls show the

bloc could hold the balance of

power in the next parliament,

with 40-50 seats in the 295-seat

House of Commons.
Mr Luden Bouchard, bloc

leader, has pledged not to be a
disruptive force in parliament,

but the BQ platform is based
on the premise that Quebec
gets less than its fair share
from the federal system.

The two main parties, the
ruling Progressive Conserva-
tives and the Liberals, are still

optimistic that the bloc’s popu-

larity will wane as election day
draws closer. They hope to per-

suade Quebec voters that they
do better to support a party

with a chance of controlling
the purse-strings and patron-

age of the federal government
The fall in the Canadian

dollar has also been linked to

concerns about the creditwor-

thiness of the country’s prov-

inces. which are heavy borrow-

ers on international capital

markets. Standard & Poor's,

the US credit rating agency,
warned last week that it may
downgrade Ontario’s debt for

the third time in three years.

The Bank of Canada has
done little so for to brake the
slide in the currency. The
economy remains weak and
the central bank appears to be
giving higher priority, for the
time being, to holding down
interest rates.

Milan judges

recover funds

in Switzerland
By Robert Graham in Rome

MAGISTRATES in Milan have

recovered more than LlOObn

(£41.4m) placed in Swiss banks

by Italians involved in corrup-

tion scandals.

The magistrates have gained

arfygs to these funds by devis-

ing a scheme that is quid* and

avoids Swiss sensitivities

about accounts being opened

to foreign investigators.

It is based on the tactic,

already widely used by the

city’s magistrates, of plea-

bargaining with those accused

of bribery and corruption.

When confessing, the accused

are asked to identify illicit

funds held outside Italy and
then to sign a power of attor-

ney for them to be collected.

Until now. Italian magis-
trates claim to have faced

resistance by Swiss authorities

in tracing and gaining access

to funds alleged to be held in

Switzerland. The Swiss judi-

ciary has blamed Italians for

overloading it with unneces-

sary and poorly edited docu-

ments. The new procedure has
speeded investigations by
avoiding the need to send
balky documentation to the

Swiss authorities.

At least six people are

thought to have co-operated

thus. Among them is Mr Duilio

Poggiolini, a former senior
dvfl servant in the health min-
istry. who last week told mag-
istrates he had SFrllm (£5m)

in Switzerland and an esti-

mated L200bn in gold at one of

his Italian properties.

The Swiss funds are being

collected by lawyere for the

accused, then deposited in an

escrow account in Milan. The

magistrates are reported confi-

dent of recovering more, which

raises the issue of the real

ownership of the money once it

is proved to have been

obtained illicitly. Some citi-

zens’ rights groups have

already suggested claiming the

money on the grounds it

belongs to the taxpayer.

Milan magistrates are also

believed to be negotiating the

return to Italy of Mr Enrico

Braggiotti, a former chairman

of the state-controlled Banca
Commerciale I taliana, in the

hope they can gain access to

an alleged sum of $5Q.2m

(£33.3m).

An international arrest war-

rant was last month issued for

Mr Braggiotti. for alleged cor-

ruption related to the Enimont
affoir - the reorganisation of

the Italian chemicals industry

involving Eni, the state oil con-

cern, and Ferruzzi's Montedi-

son. then headed by Mr Raul

Gardini.

According to usually reliable

extracts of transcripts of evi-

dence, leaked to the weekly
magazines L'Espresso and Pan-

orama, Mr Pino Berlini, in

charge of the Ferruzzi family’s

offshore finances, arranged for

a total of 550.2m to be paid to

Mr Braggiotti in 198940. The
funds are alleged to have come
from offshore Montedisdan
monies and were transferred

on the orders of the late Mr
Gardlni in return for favoursj|
granted by Mr Braggiotti at

Banca Commerciale.

Segni seeks new
reformist accord
MR Mario Segni, leader of the
referendum movement in Italy,

called at the weekend for a
new pact among Italy’s reform-

ist forces, after his split from
Democratic Alliance, writes
Robert Graham in Rome.
His departure from AD. a

loose political grouping, was
formalised on Friday and has
opened the way for a fresh
arrangement of the alliances at
the centre of Italian politics.

Speaking at a rally near
Catania in Sicily, Mr Segni said
he was seeking to form “a
broad pact for national
renewal" that would focus on a
full constitutional overhauL
As the political parties pre-

pare for municipal elections in

many major cities next month,
Mr Segni has cut free to stake
his claim to lead the centre.

The former Christian Demo-
crat made dear at the weekend
that he wanted to act as an
alternative to Mr Umberto Bos-

si’s populist Lombard League
on the right and to Mr Achille

Occhetto's Party olf the Demo-
crat Left (PDS).

Mr Segni’s divorce was pro-

voked by his refusal to see the

AD ally with the PDS. He
feared the movement would be
manipulated in the former
communists’ desire for power.

He is now free to move back
towards his former colleagues

in the Christian Democrat
Party. Many observers felt that
his departure from it in March
was temporary. Mr Mino
Martinazzoli, the party secre-

tary, has made no secret of his

desire to see Mr Segni back in

the fold.

The search for both more and better jobs
IN 1993, says the latest World Economic
Outlook (WEO) from the International
Monetary Fund, unemployment in indus-
trial countries is expected to surpass 32m,
3m more than in 1982, the trough of the
previous recession,* The social and eco-
nomic costs of this are enormous.

Little wonder, then, that the Clinton
administration is planning a summit on
global unemployment this autumn- Little

wonder, too, that the European Commu-
nity, whose overall unemployment rate is

projected by the IMF at close to 12 per cent
in 1994, is engaged upon its own analysis
of the obstacles to employment
Yet we already know something about

both the employment problem and the pos-
sible solutions. First as is emphasised in
the WEO. the growth of unemployment
since the early 1970s, particularly in the
EC, can be explained neither b; acceler-
ated productivity growth nor by foster
growth of trade with developing countries.
Second, the relationship between the

growth of output and employment has var-
ied enormously across the leading indus-

trial countries (see chart). Third, those dif-

ferences in labour-absorption have, as
could be predicted, been inversely related

to growth of real wages. Last, differences

in the performance of overall employment
have not had equivalent effects on the

unemployment, still less on the non-em-
ployment of unskilled males.

The trend growth of labour productivity

has fallen from 5 per cent a year in the EC
of 30 years ago to a little over l per cent a
year now. Nevertheless, unemployment
has risen almost continuously, from 2 per

cent of the EC labour force In 1970. Simi-

larly, the growth of trade with developing

countries has been insufficient to explain
rising unemployment and deteriorating

unskilled male employment The failure

has been the poor capacity of these econo-

mies to generate new jobs in place of those

that are lost

Between 1972 and 1992, real gross domes-
tic product rose by 61 per cent in the US,
by almost exactly the same proportion in

France and Germany, by a little more in

Italy, and by a little less in the UK. Yet

employment rose by 43 per cent in the US,

and by very little in France, Germany.
Italy mid the UK (see chart).

If output growth is the same, while
employment growth is very different,

increases in real wages will, foiling

implausibly large shifts in the share or

wages in value added, also differ. Between
1972 and 1992 US average real wages fell by
about 10 per cent Over the same period,

French real wages rose by some 76 per

cent Italian wages by 68 per cent British

wages by 48 per cent and German wages
by 43 per cent It is not difficult therefore,

to see why Americans voted for a man
who promised them more "good jobs".

Where the two different patterns seem
to give roughly the same unhappy result is

for male non-employment. As Edward
Balls pointed out in this space on Septem-
ber 6, male non-employment has risen
almost everywhere. Unskilled men will not
take, or are not offered, the new jobs cre-

ated in a US-etyle deregulated labour mar-
ket while there are few new jobs of any
kind in the more regulated ones.

One response might be for unskilled

males to be told firmly that their expecta-

tions are unrealistic, with employers nei-

ther needing brawn nor offering long-term,

full-time employment to the unskilled.

Quite a different possibility would be to

provide job subsidies specifically for
unskilled males.

The best possibility, however, would be

to imitate the Japanese. Between 1972 and
1992, Japanese GDP rose by 119 per cent,

Japanese employment by 25 per cent and
Japanese real wages by 41 per cent, while
unemployment remained negligible. The
JapanesSolution was the highest rate of
formation of physical and human capital

in the industrial world, combined with a

labour market that gave new job opportu-

nities to outsiders and job protection to

insiders. This is the only route towards

the magic trio of higher output, higher

employment and better jobs.

Martin Wolf
international Monetary Fund. World

Economic Outlook, September 1993.

How growth translates Into employment

Increases In reel GDP and total employment. 1972-92 (%>

increases In red GOP and tcrtal employment 1982-80 (94)
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Israel to

continue

hunt for

violent

activists
By David Horovftz

- hrv JerusaJem

MR YITZHAK RABIN, Israel’s
primfi minister, said last xtigbt

- fie had instructed the army to
continue its intensified hunt
for violent Palestinian activ-

_iats in the occupied territories,
thus ignoring protests from
the Palestine Liberation
Organisation.
Two members of the Hamas

~ feteauc Resistance Movement
-- weare killed by the army on
Saturday, in a big offensive in
.the Gaza Strip that prompted a
letter of complaint to Mr
Rabin from Mr Yasstr Arafat,
FLO chairman.
Mr Rabin said that Israeli

troops would continue to tar-
get “all -terror forces”. He
added that the army and secu-
rity services had recently
uncovered, on the West Bank,
three other Hamas cells
believed to be responsible for

. having killed two soldiers and
three Jewish settlers.

The army’s operation at the
weekend involved hundreds of
soldiers and eurfews being

.. extended to large areas of the
.Gaza Strip.

The two Palestinians were
MOed when the army blew up
an underground hide-out in
the Bnrefj refugee camp.
The men were named as Mr

Hamed al-Krenawi, the com-
mander Of Several Hamn« miti-

Otary units, and Mr Musa al-

Sayeed.

Mr Arafat’s letter of protest
r complained that the Gaza

i

offensive- which had followed
j

the capture of six pro-PLO I

fighters in the West Rank ear-
lier last week - was in viola- I

tion of the spirit of the auton-
omy and peace deal between
Israel and Palestinians.

The PLO also asked the US
to press Israel into halting
such operations.

But Mr Shimon Peres,
Israel’s foreign minister,
retorted yesterday that his

understanding of the deal was
that Israel and the PLO would
join forces to fight those who
opposed it.

NEWS: INTERNATIONAL

Proposals will be in line with Hosokawa’s drive to scrap costly regulations

Tokyo plans cuts in import barriers
By Wffiam Dawkins m Tokyo

!

THE JAPANESE government
is expected to uuvell on Thurs-
day proposals to reduce Import
barriers, in response to
Sowing pressure from foreign
trade partners and domestic
industry.

The proposals are the work
of an advisory panel which is
chaired by Mr Mbrihiro Hoso-
kawa, the prime minister, and
which includes officials from
the central bank, Japan’s
export-import bank and the
Keidanren business federation.
According to details lpafro/i

to the Nihon ifgi^i Shimbun

business newspaper, the pro*

posals Include tax incentives to
encourage more foreign compa-
nies to invest in Japan, where
existing overseas investors
have been ltig importers.

A government inquiry into

non-tariff barriers, such as
attempts by Japanese busi-
nesses to squeeze out competi-
tion, is also expected. The
newspaper said other proposals
included the abolition of tariffs

and import curbs where they
served only to protect local
industries, and a review of
public procurement to make it

more open to foreign competi-
tors.

Referendum
pits Mubarak
against apathy
By Marie Nicholson in Cairo

EGYPTIANS are likely today
to guarantee Mr Hosni Mubar-
ak’s presidency to the end of
the mfDennhrm, by endorsing
in a referendum the 65-year-old

leader’s candidacy for a third
six-year term.
The state-owned Akhbar ef

Yawm newspaper yesterday
published opinion polls indicat-

ing Mr Mubarak would win
backing from 93.7 per cent of
voters, with an SO per cent
tnraifllt

However, independent sur-
veys last week showed only 30
per cent of voters had bothered
to register for the poll - which
offers a straight yes or no vote
on Mr Mubarak’s unrivalled
candidacy.
Although there is no alterna-

tive candidate, and the result

has been a foregone conclusion
since the National Assembly
rubber-stamped Mr Mubarak's
candidacy for the referendum
in July, the government has
been straining to portray the

exercise as one of ‘’deepening

citizenship and thA concept of
participation”.
• TV commercials, posters and
banners have assaulted the
Egyptian public for weeks in

an attempt to whip up the
democratic spirit. But the cam-
paign appears more to demon-
strate the depth of official con-
cern that few Egyptians will

see the point in appearing at

the polling stations.

If a carefully stage-managed
•'Yes to Mubarak” rally this

weekend in the poor Zenhom
district of Cairo is any guide, it

is a real fear. Organisers put
the crowd at 10,000, but it was
no larger than an end-of-

season, mid-table third division

soccer match - 2,000 at most -

and about as enthusiastic.
Repeated attempts by the
speakers to raise pro-Mubarak
p-hants, or gAngg praising the

president, fell flat and the
crowds began drifting home
half an hour into the two-hour
event
Mr Mubarak has even shown

a glimmer of embarrassment
over this east-European style

campaign.
In a recent interview he con-

ceded he did not wish to

receive a 99 per cent endorse-

ment “I do not like it, because
perfection belongs to God
alone,” he said.

“The most important thing
is that every citizen goes
to the polls, because

This is in line with Mr Hoso-

kawa’s strategy of scrapping

costly official regulations, to

improve economic growth
potential at a time when Japan
is facing its worst recession in

20 years.

The latest measures will be
welcomed by business lobbies

even though they would, if

effective, increase competition

in the short tern.

Big business groups like the

Keidanren believe any attempt
to reduce the record current

account surplus will help curb
the rise of the yen, which hag

driven most Japanese export
operations into loss this year.

Japan's current account srn-

plns hit imfiSbu (£78bn),

or 32 per cent of gross domes-
tic product, last year and is

estimated to be heading
towards 4 per cent in 1993.

Like Mr Hosokawa’s other
deregulation plans the latest

proposals would, if turned into

specific measures, be chal-

lenged by entrenched interests

in the public administration

and parts of industry that
would suffer.

- The latest example of the
strains imposed by the yen’s

rise came over the weekend
when Mitsubishi Motors, the
vehicle group, was reported to

Hosni Mubarak: perfection belongs to God

democracy grows by practice."

For a growing number of
critics of the present govern-

ment, however, today’s referen-

dum is the wrong sort of prac-

tice - one which results from a
constitution drawn up in 1971

on essentially east-European
socialist lines.

Moreover, although the for-

mer air force general who
replaced President Sadat in

1981 cautiously introduced a
modicum of democratic open-

ing into the system during his

earlier term, he has also ruled

the country under a 12-year-

long state of emergency.
“The essence of democracy is

choice,” said one liberal intel-

lectual. “Hus right is totally

abolished under our present
system. Is it any wonder people
lose interest?"

be planning increased produc-

tion o£ small leisure trucks in
Thailand, in search of lower
production costs.

It currently assembles 24JJ00

one-tonne trucks a year at a
joint venture in Thailand,
using imported parts.

NHK public television said
Mitsubishi would start to build

up fall production there, using
locally made parts, from the
middle of next year and import
trucks from Thailand to Japan.
That would make Mitsubishi
the first of the six Japanese
automotive groups with truck
plants in Thailand to begin
imports to Japan.

Imports
to China
up 27%
CHINA’S trade account
remained stubbornly in the
red in the first eight months of
the year in spite of efforts to

boost exports and curb
imports, writes Tony Walker
in Beijing.

The Ministry of Foreign
Trade and Economic Coopera-
tion reported that the coun-
try’s trade deficit to August
reached $5.7bn (£&£bn), with
imports up 27.3 per cent to
more than $58bn. Exports
grew by only 4 per cent to
more than J52bn.

Beijing has set as a target

for this year a balance
between imports and exports,

hut it seems this will he virtu-

ally impossible to achieve.

China recorded a modest
surplus on its trade account in

1992 of slightly more than
$4bn, half that of the previous

year. It last registered & trade

deficit in 1989.

A stabilisation programme
introduced in June, aimed at
calming an overheating econ-

omy and reducing pressure on
imports, has achieved some
success. Credit curbs have
slowed import growth, but
China’s export performance
this year has proved sluggish.

The English-language Busi-

ness Weekly quoted a ministry

official as saying it would be
“difficult to repeat last year’s

trade surplus”.

NEWS IN BRIEF

Earthquake aid

flown to India
INDIA received its first foreign shipment of disaster relief aid

since independence in 1947 when a US cargo aeroplane carrying
tents and other shelter material touched down at Bombay airport

yesterday, Reuter reports from Bombay. The aircraft also cairied
President BUI Clinton’s personal envoy, Mr Ray Flynn, who will

assess India's aid needs following the earthquake last Thursday.
Meanwhile, the death toll in the country’s worst natural disas-

ter since independence is probably far less than the 30,000 earlier

feared. Police and rescue workers had estimated the number of
dead and missing at 30,000. But Mr Shared Pawar, Maharashtra
chief minister, put the total number of bodies recovered so far at

9,349, and officials said the final figure was unlikely to be much
more than double that

France acts on Sunday trade
The French government has paved the way for a relaxation of the
country’s Sunday trading laws, by allowing local authorities in

tourist areas to decide whether shops in their region may open on
Sundays, writes Alice Rawstbom in Paris. The change follows a
review by Mr Michel Giraud. employment minister, of the trading
ban, which dates back fo 1906. However, Mr Giraud and Mr
Edouard Bahadur, the centre-right prime minister, successfully

opposed a call from some MPs to introduce a shorter working
week as part of their employment reform package.

CDU nominates Heitmann
Mr Steffen Heitmann, the ©-year-old justice minister of the state

of Saxony, was formally nominated on Saturday as the Christian

Democratic Union’s candidate for the German presidency, writes
Quentin Peel in Bonn.
The unanimous decision of the party’s national executive was

taken in spite of widespread criticism of Mr Heitmann as an
unremarkable conservative nationalist

He has been attacked by fellow members of the CDU, the party

of Chancellor Helmut Kohl, as well as by the Free Democratic
party in the ruling federal coalition. His principal opponent in
next year's election will be Mr Johannes Rau, the Social Demo-
crat premier of North Rhine-Westphalia.

Algerian pipeline re-opens
Pumping of oil to Arzew, Algeria's main export outlet, will

resume today, six days after a fire had forced the closure of a
pipeline. Renter reports from Algiers.

The pipeline carries between 350,000 and 375JJQQ barrels a day.

US in Saudi flight accord
Saudi Arabia has signed an agreement with the US to allow US
airlines to fly to Saudi Arabia for the first time, Reuter reports

from Dubai.
The official Saudi Press Agency. SPA, said the agreement, the

first aviation accord between the two countries, was signed at the

weekend. The Saudi national carrier, Saudia, flies to the US but

no American airline has scheduled flights to Saudi Arabia.

SPA said the agreement would allow US airlines eight passen-

ger and six cargo flights a week to Saudi Arabia, and give Saudia

tiie same number to the US.

Landmine kills interpreter
A Somali interpreter was killed and three US marines were
wounded yesterday when a landmine exploded under their

vehicle near Mogadishu’s new port, a UN military spokesman
said. Renter reports from Mogadishu. Hie wounded men were
flown by helicopter to a US army hospital, were killed.
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On a Mercedes-Benz, you’ll find ABS, EPS and ASR. But no CFCs,
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> a ercedes^eru have always

' IVl been a company that thinks-V-

•S* ..V •• about tomorrow. Which might

iff
explain why they have grown to be

i r. the world’s largest
manufacturer

&
of trucks and vans.

iV
V.

They were the first truck maker to

offer anti-lock braking, well ahead

of the requirements of the law.

They developed ASR, a safer and

more efficient way of transmitting

the power from driven wheels to

the road. And they created EPS,

which gives the driver total control

of his gearshifting without the

physical effort associated with

heavy-duty synchromesh.

All of which explains why a

Mercedes-Benz is a safer, more

efficient truck for the operator.

But a truck with the three-pointed

star happens to be a more en-

vironmentally sound way of trans-

porting goods than many other

trucks, too.

Naturally, Mercedes-Benz trucks

meet all known noise and emission

legislation, but they go much

further. The paints Mercedes use,

for example, are largely water, not

solvent-based. There’s widespread

use of recycled materials in the

production process. And none of

the foams or refrigerants used to

make a Mercedes contain tozone-

damagjng CFC’s,

Mercedes-Benz
Trucks and Vans

And although a Mercedes-Benz is

largely recyclable, it’ll be a long

time before you’ll need to think

about that aspect of ownership.

That’s because there are many

features that Mercedes-Benz build

into their trucks. But obsoles-

cence, we’re pleased to say, isn’t

one of them.

For more information on the Mercedes-Benz range, sendee and finance packages, phone free on 0800 181361

or write; Mercedes-Benz Trucks and Vans, Dept Cl, FREEPOST, RM80S, Word, Essex IG2 6BR

l
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Curbs on
‘right to

silence’

win support
By Robert Rice

Legal Correspondent

CONTROVERSIAL gov-

ernment proposals to curb the

suspect's so-called right to

silence have won the baching
of Lord Taylor, Lord Chief Jus-

tice, the most senior criminal

court judge.
The proposals form part of a

tough law and order package
to be announced by Mr Mich-
ael Howard, home secretary,

on Wednesday at the Conserva-

tive Party conference In Black-

pool.

Under the government's
plans, trial judges would
be able to comment to the
jury on a defendant's
failure to answer reasonable
questions put to him at the
police station.

At present judges have to

tell juries that the defendant's
refusal to answer police ques-

tions should not be a factor in

deciding their guilt or inno-
cence.

The move would necessitate

a change in the police caution

to suspects. The police would
have to caution a suspect that

although they are not obliged

to answer questions their

failure to do so could be
the subject of adverse
comments by the judge at their

triaL

Speaking at a legal confer-

ence in London at the weekend
Lord Taylor said he supported
change; “I feel there are cir-

cumstances in which it should
be open to a judge to comment
on the defendant's failure to

respond to questions."

The important thing was
that tt should be left to the
judge to decide in each case
whether comment should be
made or not, he said.

Chancellor fuels expectation of tax increases
dear hint that he was sacking Mi- Clarke gave a renewed

to Ins plans to secure a fester hint that tax “jcreasesjli^
reduction in the eovernment'p on those items

By Phflip Stephens,

Political Bettor

MR KENNETH Clarke
yesterday fuelled expectations

among ministerial colleagues

that he is considering Budget

tax increases of between £4bn

to £6bn by flatly rejecting fur-

ther cuts in public spending.

Speaking on the eve of the

Conservative party conference,

the chancellor said the Trea-

sury's existing targets had
already produced the "bloodi-

est” spending round since the
Conservatives took office in
1979.

His comments came as Mr

Douglas Hurd, foreign secre-

tary, said that the Blackpool

conference would mark the

beginning of the government's

political recovery. In an inter-

view with the FT, Mr Hurd
also dismissed suggestions of a

crisis surrounding Mr John
Major's leadership.

Mr Clarke, however, pre-

dicted that public spending

deals would cause "howls of

rage” when the details were

publicised and he hinted at

new cutbacks in the civil ser-

vice, a fresh round of defence

cuts and and new restrictions

on a range of welfare benefits.

Other ministers said the gov-

ernment's housing, roads and
public transport budgets were
among the main victims.

Mr Clarke has summoned his

Treasury team to a crucial pre-
Budget planning session at his

Domeywood country house in

mid-October to agree the broad
framework for his November
30 Budget
But although he has taken

no firm decisions yet on the
scale and distribution of tax
increases, colleagues said that

a “significant" rise looked
inevitable to curb public bor-

rowing.

Mr Clarke's blunt assess-

ment of the outlook for borrow-

ing and spending reinforced

fears in the Conservative party

hierarchy of a stormy mood at

a conference seen as critical to

Mr Major’s hold on the pre-

miership.

The chancellor insisted that

the threat of a grass roots-

rebellion would not force a
retreat from the imposition of

Value Added Tax on domestic

fueL Speaking on independent
television's Walden pro-
gramme, he said the Treasury
would retain the timetable for

an 8 per cent levy next April,

moving up to the full 17.5 per

cent in 1995.

The chancellor also gave a

requirement
With the Treasury warning

that a pick-up in the rate of

economic growth has yet to

mafep any significant dent in

the borrowing requirement,

senior ministers arid the mood
in the cabinet pointed to a net

increase in tax of between £4bn

and £6bru That would be in

addition to the £6bn of tax

increases for 1994-95 and the

£10bn for 1995-96 already put in

place by Mr Norman Lament,
his predecessor.

There is a growing expecta-

tion among his colleagues that

the chancellor may seek to get

the bulk of the additional reve-

nue by restricting income tax

allowances to the 2Qp lower

rate of income tax. On some

calculations such a move,

which wouldM most heavily

on those with relatively high

incomes, could raise around

£5bn a year.

Major faces conference minefield
David Owen looks at the pitfalls awaiting the prime minister this week

Tuesday, October 5
Conference's first full day

could start uncomfortably,
with the spotlight firmly on
Europe, the issue at the heart

of the party's civil war.

Tension is unavoidable no
matter how soothingly foreign

secretary Douglas Hurd urges
the party to come together. In

fact, party managers may feel

it best to allow potential trou-

blemakers to let off steam
early in the week.
The motion chosen for

debate is bland, but many of

the 100 foreign policy motions
submitted by constituencies
are Euro-sceptic in tone. One
urges conference to reject “all

provisions of the Maastricht
treaty”.

Mir Major's main headaches
will not be confined to the
hall.

On the fringe, prominent
Euro-sceptics Bill Cash, Nicho-
las Budgen, Richard Shepherd
and Teresa Gorman will all be
in action, with Mr Cash super-
vising the launch of a new

Euro-sceptic secretariat: the

European Foundation.

Lord Tebbit's first appear-

ance of three, at a lunchtime

meeting organised by the

Thatcherite Conservative Way
Forward, may produce more
problematical headlines for the

prime minister.

Tuesday is also railway day
- when transport secretary

John MacGregor may be called

to account over the govern-

ment's controversial rail priva-

tisation plans.

Several constituencies are

critical of the government's
proposals, which will be the

principal item of business
when MPs return to Westmin-
ster this month.
Wednesday, October 6

This could be Mr Major's

most comfortable day. His
main misfortune is to be
deprived of the Incapacitated

Michael Heseltine to rally the
troops before lunch.

There may be some troubling

moments for the leadership
over the government’s plans

for pensions, tax and public
spending in the afternoon dur-
ing the debate on social secu-

rity addressed by Mr Peter Lfl-

ley, the right-wing social

security secretary.

On the fringe, the shadow of

Mr James Molyneaux. the
Ulster Unionist leader, could
haunt Mr Major. It is still not
clear what, if anything, the
Unionists expect in return for

supporting the government in

July in a crucial Maastricht
vote.

Thursday, October 7

This promises to be the
trickiest day so far.

No sooner will chancellor

Kenneth Clarice have sat down
after replying to a debate likely

to include calls to rethink
plans for VAT on fuel and rule

out Budget tax increases alto-

gether, than Norman Lamont,
his predecessor, will be on his

feet and possibly on the attack.

Mr Lament's appearance is

the fringe event the leadership

is most fearing, after the for-

mer chancellor’s scathing

recent criticism of government
policy.

As if that wasn't enough.
Baroness Thatcher will also
visit the conference, to an
adoring welcome from many of

the faithful, with her memoirs
waiting in the wings.

Friday, October 8
The prime minister's big day.

After the debates during the

week over Europe, tax, the
future of the welfare state, Mr
Major must give the speech of

his life to save his leadership

from the rocks.

The prime minister - who is

planning to speak without an
autocue - is expected to focus

on enduring Conservative val-

ues such as living within your
means and law and order. He
is not expected to try to modify
his pedestrian style; there will

be no rabble routing.

A dutiful standing ovation is

guaranteed. What matters is

what the faithful will mutter
about his efforts as they
munch their sandwiches on the
trains home.

Jaguar

to enter

Chinese

car market
JAGUAR, the UK luxury car

maker, is to enter the Chinese

car market with the aim of

establishing a network of dis-

tribution and service centres in

key cities throughout the coun-

try. writes KevinDoue.

Jaguar, a subsidiary of Ford

of the US. is appointing Inch,

cape, the UK-based interna-

tional services and marketing

group as its exclusive

importer-distributor for

China.

Inchape is already the Jag-

uar importer-distributor for

Hong Kong, currently the car-

maker’s fastest-growing mar-

ket worldwide, and for Macau.

Jaguar China is to be set up as

a division of Inchcape Pacific

with the aim of starting Jaguar

sales in China before the end

of the year.

Mr Nick Scheele, Jaguar
chairman and chief executive,

said that China was set to

become one of the company's

most important development

markets. “We see tremendous $
long-term potential for Jaguar

in China.” he said. Jaguar fore-

cast that it expected to sell 40

cars in China this year rising

to 100 in 1994.

Mr lan Skeggs. director of

Inchcape Pacific, said that Jag-

uar China would form a series

of joint venture dealerships in

China with the first appoint-

ments expected to be made in

Beijing, Shanghai and Guang-

zhou. A distribution centre

would be established initially

in Shanghai
Earlier this year Jaguar also

appointed an importer-distribu-

tor for the first time in Poland,$
Hungary, the Czech Republic

and Russia.
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Peugeot Talbot
‘fast-fit’ chain

CONTRACTS & TENDERS

BOTA§

TENDER ANNOUNCEMENT

BOTA§ - Boru Hatian Be Petrol Ta§ima Anonim §irkeli ("BOTAS?") of Ankara Turkiye wishes to announ-
ce to interested companies that BOTA§ intends to enter into a contract for the Operation and Mainte-

nance of the LNG Import Terminal of Turkiye (the TerminaT). The Terminal is located at Marmara Ere§-
lisi, 100 kilometers west of istanbul, and is constructed for the unloading of LNG ships in the range of

40.000 cubic meters to 125.000 cubic meters with a terming send out rate of 685,000 nominal cubic me-
ters per hour.

Tender documents contain the following conditions all of which must be complied with. Accordingly,
tenderers musL

• Provide as reference the name, address, phone, fax and telex numbers of at least one LNG terminal
where company has performed under an operation and maintenance services contract.

• Provide guarantees that company wM perform auditable quality assurance and quality control servi-

ces in accordance with quality systems based on the applicable elements of ISO 9000 series or the
equivalent there of and that company has been assessed and approved in home country for the sa-
me

• Demonstrate that company has implemented training programs, preventive maintenance prog-
rams, spare parts control and safety and its of LNG facilities either separately or in conjunction with
operation and maintenance services contracts.

• Demonstrate that company has capability to provide significant technical support from home office
to develop systems and methods for the safe and efficient operation and maintenance of the Termi-
nal

Tender documents win be available from 5 October 1993 upon payment of a non-refundable fee of
5.000 US Dollars.

Tender documents will be available from:

BOTA§ - Boru Hatian ife Petrol Ta$ima Anonim §irketi

Gune$ Sokak 11 - Guvenevier 06690
Ankara /TURKiYE
Att : General Manager
Fax: (90) 312 428 2646

Tenders must be submitted no later than dose of business 19 November 1993 at 17,00 pm. ANKARA
local tima

Tender wm be fixed price and wHl be submitted under a sealed bid procedure.

Tenderers will be required to provide a tender bond of 100.000 US Dollars when they submit their ten-

der.

Tenderers that do not satisfy all of the above conditions and those set out in tender documents wffl be
exduded from competition and the envelope containing the tender price will not be opened and the ten-

derer wU forfeit its tender bond.

It is intended that BOTA$ wil sign a contract with the successful tenderer before the end of 1993.

Further Asian deals sought
By Andrew Baxter

BRITISH companies which
shared in the £lbn of Malay-
sian contracts announced last

month by Mr John Major,
prime minister, are hoping for

more joint ventures and con-

tracts in Asia, the fastest-grow-

ing market for projects such as
power stations and airports.

Equipment suppliers and
engineering contractors want
to build on the recent suc-
cesses by fending off tough
international competition for

contracts in the region, and
thus secure employment in UK
manufacturing plants.

Mr Ian Robinson, chairman
of Trafalgar House's engineer-

ing division, said he expected

to be able to further the ran of
orders won in Asia by John

Brown, a member of the divi-

sion, In recent months.
Last month John Brown was

awarded a £120m turnkey con-

tract by Tanaga Nasional Ber-

had. the Malaysian utility, to

build a 330MW gas turbine

power station at Pasir Gudang.
Mr Robinson said there was

a tremendous need for power
in the Far East, which John
Brown hoped to exploit by
offering medium-sized stations.

“We see a great demand for

projects between 100MW and
3Q0MW all across Asia and the

Middle East," he said.

Last month's deal was impor-
tant for maintaining employ-
ment at John Brown’s Clyde-

bank plant, where the
workforce has been increased

from 1,000 to 1,600 over the
past two years. “Tt will keep us

running at a high workload,

which is totally against the
trend in UK manufacturing,"
he said.

UK companies in the Asian
power market are battling

against US, Japanese,.German
and Italian competition. Par-
sons Turbine Generators, part
of Rolls-Royce, recently com-
pleted a £70m contract upgrad-
ing the Connaught Bridge
power station in Malaysia, and
is also keen to develop its

Asian presence.

British Gas said it was also

hoping to win further business
in Asia following last month's
announcement that it is to
take a 20 per cent stake in a

joint venture to build, own and
operate a 720MW gas-fired
power station near Kuala Lum-
pur.

Off-the-job training declines
Ely David Goodhart,

Labour Editor

THE TIME employees spend on
off-the-job training has fallen

dramatically in the recession

of the past three years, accord-

ing to Department of Employ-
ment figures released today.

The number of people under-

going training has dipped only
slightly since 1990, but the fig-

ures reveal how little training

they have done.

The department will today
disclose that the number of

hours of off-the-job training in

1992 fell to just over 25m, from

40m in 1990. That figure, based
on a survey of 4,000 employers,
casts doubt on government
claims that training levels

have held up through the
recession.

Officials point out that the
sharp drop in training hours
relates only to off-the-job train-

ing and also excludes any
training paid for by the
employee. One official said: “It

looks bad but it may just sig-

nify that training courses are

becoming more intensive.”

However, off-thejob training

is the largest component of cor-

porate training, according to

the survey. Department of
Employment statistics pub-
lished last week showed that
14Jj per cent of the UK’s 20.8m
employees had gone through
some kind of training in the
four weeks before the survey
was conducted.
Of those, 4 per cent received

on-the-job training, 8.6 per cent
off-the-job training and 1.9 per
cent training on and off the
job.

The report also found that
women are now more likely to
be receiving training than
men. a reversal of the position
in the mid-1980.

PEUGEOT TALBOT, the

fourth Mggest-seLlmg car
maker in the UK, is planning

to follow Ford and VauxhaH
into establishing its own
nation-wide “fast-fit” replace-

ment parts and service drain,

writes John Griffiths.

The carmakers' aim is to

help their dealers recapture
business worth more than £lbn
annually which they have pro-

gressively lost to aggressive
I independents tike Mr Tom
Farmer’s Kwik- Fit Euro group

and Halfords.

A small number of Peugeot
Talbot's 405 dealers are
starting a pilot programme for ^
the chain, which is being *
called Xpress Fit
The results of the test pro-

gramme will be assessed early

next year, after which Peugeot
Talbot is expected to extend
the network gradually over the

following three years. Accord-
ing to Mr Charles Greenland,
Peugeot Talbot's director of
parts and service, the network
initially is expected to
be made up of around 50 out-

lets, concentrated in urban
centres.

Xpress Fit centres will aim
primarily to provide parts and
service for the 1.1m Peugeot
models on UK roads. Ford and

..

Vauxhall - whose operations^
are called Rapid Fit and Master
Fit respectively - conceived
their original schemes as “all

makes" operations but have
also decided to concentrate on
their own brands.
Ford has calculated that test-

fit business for the 6m Fords
up to 10 years old on UK roads
is worth £400m annually. At
the time Rapid Fit began. Ford
dealers bad only 7 per cent of
that business.

| A NEW NEWSLETTER FROM THE FINANCIAL TIMES 1 CONTRACTS & TENDERS

n Savings Marketso
THE TWICE-MONTHLY INTELLIGENCE SOURCE ON THE
INCREASINGLY COMPETITIVE MARKET FOR EUROPE'S

HOUSEHOLD SAVINGS
European Savings Uartete (ESM) has bean bundled to provide

Industry dcdston-makers with the intonratian they need to take full

adnmtage of opponumttes In the Increasingly oiropetiHve European
market

Eadi Issue keep6 subscflbere fully Informed about developments In

all the markets kvpenonel savinga. ami uncovers the strategic

questions they need answered In order to plan for (he future and star

ahead o? the competition,

Wfca am pur leant lx vita! ways ia Haven British

front a German 10c Itafiu« nxfsc twmlxg hmstmed tnsts ferine

assent's JbtrSmtim finemi and for am In their efforts to attract

strategy? jwn target ifem? private Imt&rfl

Available only on subscription, ESM provides a comprehenshe
Insight Into the products and companies In die market B breaks

Asm the Information barriers that have obstructed understanding of

the dfflertng marten fcf savings In Europe. Regularly, every two

weeks. ESM supplies orpert insight and analysis.

Rjra FREE ample copy ofE5M and subscription detalK please dip

jrwr business card ro Ihls advertisement, or complete the reply slip,

and return ta Roland Earl, PT Newsletters. IMlernijn Street.

London 5WIY4UI Pax. +44 lOl 71-411*415 Tst +44 (01 71-411 « 14

YES I wink to receive a free sample top* of ESM and
Information about a subscription.

Please send a copy to.

Name ..

Position

Company

Tel

nuaniitomw FT Bmtui l*i4»nVnHU.H»*«rOin Ikush—li Brtte. Unto 3E1 Eptfiat
Tuprtw»nwaA>«i! wans. u«r nipmto»» obam pnai j,M

lUUUDO I UCnACtOK
Fecha: 04/10/93
LicitaciOn ntimero: 06O/93-DT

1. El Estado del Parana recibid un pn&stamo del Banco Inter-
naciona) de Reconstruction y Fomento — BIRF, para fi-
nancier parte del eosto del Programa Estadual de Desen-
volvimerrto Urbane - PEDU y pretende apticar parte de k*
rondos para cubrir los pagos determ inados sobre el contra-
to n- 3300 BR/BIRD, Ampliation de los Sistemas de Abas-
tecimrento de Ague em las ciudades de Curitiba y Regidn
Metropolitans. La Licitacidn estd abierta para todos los li-
atames de los pafses etegibles definidos como aptos en el
Gura de Adquisfcidn del BIRF.

2. La Compania de Saneamiento del Parana - SANEPAR sa-
POra ,a construcc

'

lfln Ampliation de tos
Slatonas de Abastecimiento de Agua em las ciudades deCurmba y Regidn Metropolitans en el plazo de 360 dias
corridos.

3. Los liefra rites podrfin obtener mayor informacidn y adauirir
un fuego complete de los documents de lititacidn en la
Division de bcitaciones de la GerSncia de PrSos y uStlocnes de SANEPAR. calle Ingenieros Robots 1^6 ,

10411 322-2626. interims 430;481 y 5^3, fax (04 1 ) 225-7878, por un costo no reembol-

nSk coiwprtih?'
°?°’^?'.^or tet®' 0 80 equivalente en mo-nedd cofwwtMa. Los licitantes mteresados podrSn obte-

4 lSSSEJSJ"^Ci0nafea
1

6,1 la direction,

if! abwrtas en la presencia de los licitantes

09/12m tardar a ,as 10:00 horaa del dia

?l76?!LS-re
NEPAR- ca"a ln96nieros Rebou'as'

Curitiba, 04 de Outubro de 1993,
Adm. Stinio Sales Jacob

Diretor Presidents

Sng9 Marco Antonio Cenovicz
Diretor Tftenico
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» US employment figures likely to
market encourage hopes of an upturn
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WORRIES^ about the strength
of tne US economy may be
allayed later this week by jobs
data which are expected to
indicate a pick-up in economic
demand during September.
The financial markets expect

a 155,000 rise in non-farm pay-
rolls during the month, after
the 39,000 fell in August. News
to this effect when the figures
are published on Friday would
almost certainly boost 'the dol-
lar. which in the past week has
looked somewhat lacklustre
against the D-Mark.
Other indicators from the US

due to be published during the
week include the latest data on
home completions and vehicle
sales.

The financial markets will
also be given the September
unemployment data for both
the former east and west Ger-
many, new manufacturing
orders for west Germany and
industrial production.
The interest in these figures

rests on whether they will indi-
cate scone signs of upturn in

the German economy after the
recession which has depressed
the economic outlook for
Europe as a whole.
.. In Japan, the government
will announce its estimate of
the August trade surplus, in

data which may shed light on
whether imports are starting
to rise as a result of any
faint stirrings in domestic
demand.
- At the German Bundesbank,
Mr Hans Tietmeyer has his
first council meeting as presi-

dent, after replacing Mr Hel-
mut Schlesinger. who retired

US employment
Civilian labour force changes
"on agricultural payrolls fOQOl

-10° 1092
Source: Qataaraam

on Friday. The Thursday meet-
ing is not expected to result in
any change in interest rates.

In Britain. Mr Kenneth
Clarke, the chancellor, will
deliver his views on economic
policy to the Conservative
party conference on Thursday.
At the Treasury tomorrow

the government's panel of eco-

nomic advisers meets for the
first time since -Mr Clarke took
over as chancellor in May.
Fans of Professor Wynne God-
ley, the maverick Cambridge
economist who is one of the
“seven wise men”, will be dis-

appointed that he will miss the
meeting as he is on a research
posting in the US.
Foreign exchange and stock

traders will follow news of
political manouverings in Rus-
sia where the recent crisis has
periodically pushed down the
D-Mark and European bonds
on worries that any conflagra-

tion could harm the European
economy.

The following gives the high-

lights of the week. Figures In
brackets are median market
predictions provided by the
MMS financial information
company.
Today: UK, M0 measure of

money supply for September
(up 1 per cent on month. 4.3

per cent on year), consumer
credit growth in August, exclu-
ding mortgages (£200m).
US. August spending by con-
struction industry.

Tomorrow: UK, Treasury
panel of outside economic fore-

casters meets Mr Alan Budd,
Treasury chief economic
adviser, rise in official reserves
during September at underly-
ing level ($50m>.
Spain, rise in official reserves
last month (£46.3m).

US, August home completions.

September 21-30 car sales
(6.9m), September 21-30 truck
sales.

Canada, September level of for-

eign reserves (unchanged).
New Zealand, second quarter
gross domestic product data.

Australia. August retail sales.

Japan. August current account
figures and foreign bond
investment.

Wednesday: Canada, help
wanted index (87).

Thursday: UK, Mr Kenneth
Clarke, chancellor, addresses
Conservative party conference.
Germany. Bundesbank council
meeting, west German unem-
ployment (29,000 rise during
September), September vacan-
cies and short-time working in
west Germany, September rise

in unemployment in east Ger-
many.

US. initial claims for week end-

ing October 2 (325,000). state

benefits for week ending Sep-

tember 25, August wholesale

trade, August consumer credit

(SLBbn). monetary data for

week ending September 27.

Friday: US, September non-

farm payrolls (up 155,000),

manufacturing payrolls (down

10.000), hourly earnings (up 0.2

per cent), average workweek
and unemployment rate (6.7

per cent).

Canada. September unemploy-
ment rate (11.5 per cent),

August car sales (down 0.7 per

cent on month), July labour
income (up 2.2 per cent on
year). September housing
starts (153,000).

During the week : Germany.
August industrial production
and manufacturing output
(unchanged on month in both
cases), August manufacturing
orders (down 0.6 per cent on
month), July trade surplus
(DM4.9bn) and current account
deficit (DMl.6bn). September
cost of living data.

Spain. August trade balance.
July producer price index (up 2
per cent on year), July indus-

trial production (down 5 per
cent on year).

Switzerland, September unem-
ployment rate (4.8 per cent),

September consumer prices

index for Zurich.

Denmark. August unemploy-
ment rate (12.3 per cent).

Netherlands, May trade bal-

ance.

Belgium September unemploy-
ment rate (14.2 per cent).

Peter Marsh

PfEUgcut Talbot

fast-fit' chain
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RESULTS DUE

AMSTRAD, the consumer
electronics group run by the
ever-colourful Mr Alan Sugar,
reports its fall-year results

tomorrow.'The group; which
reported a £7lm loss last year,

should have broken even at the
trading level - but' there may
well be exceptional costs of
about £25m mainly related to

the closure of its Spanish
operations.

Most interest will be focused

cm the-new corporate strategic

plan which Amstrad’s chair-

man has also promised to

unveil and which will probably
involve a move away from per-

sonal computers towards new
growth areas like telecommu-
nications products. The Amst-
rad board is also in the process

of selecting a new chief execu-

tive.

Tomorrow also sees the

interim results of Silentnight

Holdings. Projected profits of

about £5m pre-tax will be an
Improvement on last time’s

£4.1m and wifi-be thanks to the

US and German operations per-

forming better.

Bank of Scotland reveals its

interim figures on Wednesday.
Estimates of pre-tax profits

vary from £80m to £97m, up
from last time’s £74m. This
would be in line with general

banking industry trends, with
levels of bad debt provisions

falling. Its location has made it

less exposed to the downturn
in the London property mar-
keL
Further rigorous growth is

expected at Lloyds Chemists,
the expanding retailing chem-
ist which reports its final

results on Thursday. Pre-tax

profits as high as £50m are

anticipated, compared with
£36.9m last time.

Also due on Thursday are
the interim results of Elam,
the clothing retailer. Forecasts

range between £l.9m and
£2.5m, against £L7m in the pre-

vious first half. It is thought
that both sales and margins
will have held up well, though
the seasonality' of the business

makes predictions untrustwor-

thy. The interim dividend
should rise to L75p (l-65p).
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Call for candidates for television

audience "meters"

4

MED1AMETRIE. French leader in Television and Radio Audience

Measurement, has decided to renew the Television "Audience and Use" Meters by

January 1st, 1996.

Before the invitation to tender, MEDIAMETRTE is issuing a consultation.

Anv company or organization with die technological abilities to supply all

or part of the features necessary for Television Audience Measurement is invited to

contact

:

Society MEDIAMETRTE
Mrs. DominiqueJXJCHS

55/63 rue Anatole France

92532 LEVALLOIS PERRET CJEDEX - FRANCE

Phone (33) 1 47 58 97 58

Fax (33) 1 47 58 09 61

A document describing the required characteristics (electronics, comamni-

will he sent by return mail.
CM10 ,'S

R
'

p

)

1ieS to .hfe consultation shall be transmitted to MEBIAMETRXE not

later than
tenders will be sent to the companies selected out of this

consuitmion dtinng the ^ confldenti .lHty regardh.g the nature and

content of the information submitted by tenders at all stages of the process.

t i**-

.

mediambtrie

DIVIDEND & INTEREST PAYMENTS

TODAY
Andrews Sykes 3p
Asda Grp. I.lp

Bank of Montreal 1046% Bd.

1996 CS1 03.75
Barbour Index 5.46p

Braime (T.F.& J.H.) 2^5p
Do. A NA/tg. 2^5p
Burtonwood Brewery 2.45p
Clarke (T) i^6p
Compco Hldgs. I2.96p

Cook (D.C.) 0.6p
Dewtiurst 0.66p

Do. A N/Vtg. 0.66p
Dunedin Inc Gwth Inv Tst

8.75p
East Midlands Bec13.78p
E-Systems S0.275
Fife Irtdmar 0.75p
Rnland (Rep.of) 10%% Bd.

1998 £103.75
FK1 1.8p

Granada Grp. 3.025p
Grand Metropolitan 4.85p
Hampson Inds. l.2p
Hawtin 0.25p
Hazlewood Foods 4.1 p
Heath (Samuel) 4p
1CI I0.5p
Kleinwort High Inc. Tst
1.875p
Learmonth & Burchett Mngmt.
0.75p
Low & Bonar 2.9p
Menydown 6p
Mfsys 4.4p
Multitone Elect 2p
NFC Var. Vtg. 1.45p
Norweb 14. Ip
OMI I nt. Ip
Porter Chadbum Q.4p
Portmelrion Potteries 2.25p
P & P 0.8p
Premark Int. $0.28
Prudential Fdg. 10% Nts.

OCL1996 C$1 00-0

Ramsden’s (Harry) ip
Real Time Control 3p
Relyon Grp. IBp
Sainsbury (J) 9Vi% Nts. 1996
$456^5
Seacon Hldgs. 2.3p

Skandla Cap. 11% Gtd. Nts.

1996 £110.0
Southend Property 2.73p
South Western Beet 14.1p
State Electricity Conn, of

Victoria m% Gtd. Nts. 2002
C$78.75
Stavert 3gomaJa 9.4145p
Syttone 6.3p
Takare 0.7p

Tarmac Fin. (Jersey) 9Vfe% Cv.

Cap. Bd. 2006 £47.50
Transatlantic Hldgs. 6p
TSB Grp. 3.1 5p
Wagon Indl. 11.175p
Welsh Water 15.7p
Westminster Health Care 0.5p
Worthington Grp. I.lp

Zetters Grp. 4p

TOMORROW
Bensons Crisps 0.7p
Blockbuster EnL 50.025
Bradford Property TsL 10)4%
Cm. Pf. 5.25p
Do. 7% Un. Ln. 1992/97 £3.50

Centex $0.05
CIA Grp. 1.46p
Cleveland Place Hldgs. 3%%
Irrd. Db. £1.875
Do. 4tf% Irrd. Db. £2.125
Consolidated 2V4% £0.625
Crown Eyeglass 4.5p
Cussins Property Ip
Eastern Elect I3.7p
Edinburgh Inv. TsL 5%% Db.
1998 £2.875
In Shops 2.09p
Matthew Clark lOp
Met. Water Board W. Middx.

Water 3% Db. £1.50
Northern Beet 15.1 5p
Primadona 2.5p
Reliance Security 3.4p
Treasury 8% Ln. 2002/06 £4.0
Treasury 3% £1.50

UK Anns. 2%% £0.625
UK Anns. 2%% £0.6875
Williamson Tea 12.5p
Yorkshire Elect 14.42p

WEDNESDAY
OCTOBER 6
Ashtead Grp. 3.405p
Bampton Property 7^% Un.
Ln. 1991/96 £3.875

Bellway 9%% Rd. Pf. 2014
4.75P
Bespak 6p
Britannic Assurance 3.85p
Burford Hldgs. 0.65p
Greenalls 8% Irrd. Un. Ln. £4.0
Do. 9 T4% Irrd. Un. Ln. £4.5625
McMullen 6V4% Cm. Pf. 3J?5p
Do. 10V496 Cm. Pf. 5.25p
Vickers 1 .25p
Whitbread 9% Un. Ln. 1997/
2001 £4.50

THURSDAY
OCTOBER 7
Allianz DM13.50
Banks (Sidney C.) 2p
Bradford & Blngley Bldg. Scty.

13% Perm InL Brg. £650.0
British Assets Tst 1.07p
Browning-Ferns $0.17
Capita 0.85p

Dale Electric 3.1p
Flaming Enterprise Inv. Tst
3.4p
Jersey Phoenix Tst 1.5p
Multitrust 1.2p
Rexmore 1.05p

River & Mercantile Tst Inc.

2.25p

Royal Bank of Canada Int

Cap. Fd. Ptg. Pf. $0,025

Scottish National Tst

1-8p
Sotheby's Class A $0.06

Taylor Woodrow 0.5p

WMX Tech, $0.15

FRIDAY
OCTOBER 8
AB Consulting Q.7p

Aerospace Eng. 0.5p
AIM Grp. 6p
Alliance Tst 14.5p

Do. 4% Cm. Pf. £1.40
Do. 4%% Cm. Pf. £1.4875

Do. 5% Cm. Pf. £1.75
Amicable Smaller Ent l.7p

Blacks Leisure 1.5p

Chieftain 1.5p
City Merchants High Yld Tst

2p
Ferry Pickering 2-1 p
First Technology Ip
Greggs 6p
Invergorden Distillers

2.9p
Jacques Vert 2p
Jos Hldgs. 3.025p
Kleinwort O'seas Inv. TsL

1.5p
Lee Refrigeration 4p
Liberty Life Assoc, of Africa

Pf. R0.80
LJoyds Abbey Life 6.3p
McKay Sec. 3.5p
Metal Bulletin 2.9p
F’Sion Ip
Salomon Auction Rate Nts-

Jul.1995 $962.33
Shorco 2.4p
Stirling Grp. 1.35p
Treatt I.lp

Victaulic 2.5p
Williams Hldgs. 5p
Yorkshire Chemicals 2.6p

UK COMPANIES

TODAY
COMPANY MEETINGS:
Ad&cene Grp., Camburgh House,
27 New Dover Road, Canterbury.

Kent. 10.30

Heath (Samuel & Sorts), Cobden
Works, Leopold Street Birmingham,
12.00

BOARD MEETINGS:
Interims:

BLP
BBton
Capital & Regional
Eldos
Jove hmrs.

London & Ass. burs.

North British Can. Invs.

OS Hldgs

TOMORROW
COMPANY MEETINGS:
Fleming Enterprise Inv. Tst, 25
Copthafl Avenue. E.C.. 12.0080ARD
MEETINGS:
Finals:

Amstrad
Barry WehniHer
Beckman (A)

Halstead (James)
Ralne

Interims:

BaHlie Gifford Tech.
Doeflex
Fine Decor
Johnston Grp
Reed (Austin)

Silantnight

Walker Graenbank

WEDNESDAY
OCTOBER 6
COMPANY MEETINGS:
Muttttrust, Churchills. Mount
Pleasant. W.C.. 12.00

BOARD MEETINGS:
Finals:

Bum Stewart Dist
Ex-Lands
Manchester United
Paramount
Whrtagate Leisure

Interims:

Abbott Mead Vickers
Bank of Scotland
Brown (David)

Grampkm Hldgs
Hewden (Stuart)

Kleinwort Endowment Policy

R^A. Hldgs
Time Prods.

THURSDAY
OCTOBER 7

COMPANY MEETINGS:
First Technology, Nabarro
Nathanson. 50 Stratton Street W.I.,

11.00

Mckay Secs. 20 Parkside, 28-50
Knightsbndge, S.W., 12.00

TR Ctty of London Tst 3 Finsbury

Avenue, EC.. 330
BOARD MEETINGS:
Finals:

AIBed Leisure
Galliford
Lloyds Chemists
Martin Intt

Merivale Moore
Prestwick
Renlehaw
Interims:

Abbeycrest
Anglo American Invs. Tst
Beradin
Campari IntL

Clarke NickoHs
Etam
Higgs A HiN
Hughes (T-J.)

Lamont
London A Overseas Freighters

MJLData Management
Padong Senang

FRIDAY OCTOBER 8
COMPANY MEETINGS:
Border Television, Television

Centre. Carlisle. 12.00
Greycoat Connaught Rooms.
Klngsway W.C.. 10.00

Jones & Shipman, Leicester Forest

Moat House Hotel, Hincley Road,
Leicester Forest East. Leicester.

11.15
BOARD MEETINGS:
Finals:

Can. O'seas Packing
Trace Computers
Interims:

Cohen (A)

Gates (Frank G)
Hl-Tec Sports
Premier Health
Radetnec
Company meetings are AGMs untoss

otherwise stated.

Please note: Reports and accounts
are not normally available until

approximately six weeks after the
board meeting to approve the
preliminary results.

I
This is the business traveller

• checking out of his hotel.

3 ,

This is the scarf his wife

wanted uptown.

5
This is the club he

• wanted in town.

This is the flight which

left in three hours.

These are the shoes his

girl wanted downtown.

5
These are the things that

• were slowing him down.

This is the place that helped.
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Companies must do more than just restructure, argues Christopher Lorenz

No less than rebirth

T
he world's most innovative

multinational. 3M. has for

years had a target that 25

per cent of its annual reve-

nues must come from products

which did not exist five years

before. It has just replaced it with

an even tougher goal: 30 per cent in

four years.

As one of the means of achieving

this, 3M is sticking steadfastly -

despite recession - to its traditional

policy of giving staff 15 per cent

“bootlegging time" to work on pro-

jects of their own choice. They can

go to several alternative sources of

internal funding if their own divi-

sions fail to see the potential of the

new ventures they create. But this

risk is minimised by keeping 3M
business units as small and entre-

preneurial as possible.

Anchored in an unusually cre-

ative culture, these and other mea-
sures have helped 3M re-invent

itself repeatedly over the past 91

years. From its beginnings in abra-

sives, it has added layer after layer

of related skills in order to move
into adhesives (from Scotch tape to

Post-It notes), chemicals, video tape,

computer disks and other products.

At the age of 54. Hewlett-Packard
has a creative culture almost as
developed as 3M‘s. It reminds staff

constantly that it needs to operate

“with the nimbleness of a start-up".

It tends to succeed: over half the
value ol its orders in 1992 were for

products launched since 1991.

Motorola performs almost as well.

In many ways it is the most impres-
sive of the three. While 3M and HP
have sustained their creativity

since birth, 73-year-old Motorola has
only recently transformed itself into

a model of creativity and innova-

tion, in mobile communications and
other fields. As recently as the 1970s

it was sliding into oblivion, like

many companies of its age group.

Few mature large companies now
in that painful position have much
hope of emulating Motorola's
rebirth. At best, they may' merely
delay their decline.

This is not for want of trying.

Vast numbers of western companies
are undergoing drastic change, or

about to do so. In the US they
include Digital Equipment, General
Motors. IBM, Kodak. Sears and
Westinghouse. European examples
include Daimler-Benz, Volkswagen.
Siemens and several British banks.
But far too many companies are

focusing almost exclusively on bet-

ter management of their existing

assets, in the form of “restructur-

ing" (through downsizing and
delayering) and the “re-engineer-

ing'’ of processes such as product
development and order fulfilment.

These are only two of four over-

lapping steps necessary for the com-
plete regeneration of a company.
The other two. in the jargon of two
California-based academics, are
"reinventing strategy” (Gary
Hamel) and “reinventing the organi-

sation” (Richard Pascale).

The latter - a very complex
undertaking - will be examined in a
later article. It amounts to trans-

forming companies from sluggish
consensus-machines, like GM and
IBM, into what Pascale calls

“engines of inquiry", like 3M. HP or
- these days - Motorola.

On step three, the ‘‘reinvention"

of strategy, a packed audience was-
treated by Hamel to a trenchant
analysis last month at the annual
conference of the Strategic Manage-
ment Society.

Restructuring was necessary.

since it made companies smaller,

said Hamel. So was re engineering -

it made them better. But without

the reinvention of strategy, they
would not become different. So far,

Westinghouse had become smaller

but not better, and Xerox better but
not different. By contrast, their

main respective rivals. General
Electric and Canon, had become
better and different.

In mathematician's terms, compa-
nies were constantly encouraged by
investors to improve the efficiency

of their current operations and
resources - “to attack the denomi-
nator*'. They were not being stimu-
lated to “increase the nominator*

1

:

to create new products, markets
and even industries.

As a result "more and more dus-
ters of unimaginative, denominator-
focused competitors are engaged In

successive rounds of downsizing."

said HameL “We have an epidemic
of corporate anorexia."

Nor was it enough to play

catch-up. as the western motor
industry is constantly hying to do
with the Japanese, and as vast
tracts of industry have done in the
wake of more innovative western
companies over the past 30 years.
The only way a company can get

ahead is to foresee the nest round
of competitive advantage and evolu-

tion in its industry, and to create it

Hamel continued: “The biggest
rewards ultimately go to companies
which transform their industries,

change the rules of the game,
redraw industry boundaries and
establish fundamentally new com-
petitive parameters."
Thus the primary goal must be to

become the architect of an indus-

try's transformation - not just
once, like Canon. CNN. Intel or Vir-

gin. but repeatedly, like 3M and HP.
To do that, as Hamel pointed out,

companies have to challenge not
just the orthodoxies or the incum-
bents in an industry, but also their

own - which is far harder.

It remains to be seen whether
Microsoft. Intel and Wal-Mart (in US
retailing) are up to the task.

Hamel sees three key barriers to

“reinventing strategy”:

• Perceptual: the lack of “genetic

variety” in top teams. Too many
come from the same industries,

companies, disciplines and cultural

backgrounds. This blinds tbem to

new opportunities.

• Political: the most powerful peo-

ple are usually those whose know-
ledge is most out of date.

• Practical: it is difficult to rein-

vent strategy in an ill-defined, still

emerging industry' (such as digital

communications) or sub-sector

(such as electronic publishing),

where existing industry boundaries

are shifting.

Part of the answer. Hamel
suggested, is to concentrate on a set

of core competences which will be
valuable no matter which way the

industry evolves, such as Apple's

user-friendliness or Sony's skills in

miniaturisation.

Then, like Motorola with its ambi-
tious “Iridium" project for a global,

satellite-based cellular communica-
tions network, one can have a hand
in creating the future.

Significantly, that project was the

brainchild of a middle manager
whose immediate bosses turned it

down, but who took it to top man-
agement and won their backing. He
could easily have worked for 3M.

This is the first of several articles on
corporate creativity.
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X XX kj A Jt v v' —

Be direct - but don t

preach or complain
Christopher Haskins, chairman of Northern Foods,

offers advice on how to handle the press

A free press has two main
responsibilities - to present

information accurately and
to challenge the people in power
who naturally favour authoritari-

anism.
The efficient exercise of power

frequently jeopardises the demo-
cratic process and a free press
most ensure this does not happen.
One of the first actions of an aspir-

ing dictator is to muzzle the press.
Businessmen share government

ministers’ views on the press. In
an Ideal world they would prefer

that journalists did not exist But
in reality, we find ourselves
dependent on them. The press
remains the most effective way for

politicians to communicate to the
voters and company chairmen to

influence their shareholders.
Being both vain and insecure,

we rejoice when the notices are
favourable and are enraged when
they are critical. Businessmen, in
common with most British institu-

tions. are paranoiac and secretive.

It is a peculiar British weakness
and stems from the culture of
patronage and elitism which
remains endemic in our society. It

does not, however, promote good
relations with the media.

A good journalist must treat

secrecy with suspicion, assuming
that it is being used to distort the

truth. Mostly, his suspicions are

correct, and he must strive to

expose the secret.

A sensible business person
knows that there are few reputa-

ble secrets in life and should be

accessible to journalists. Where
possible, the chairman should not

bide behind a press office, but
speak directly to the press. This

disarms the latter, as well as mak-
ing them self-important. They,
too. are not without vanity.

However, there are occasions
when confidential “off-the-record"

discussions can help both sides. I

have never been betrayed by a
journalist in these circumstances,
although there is always a risk of
an accident or a misunderstanding
as John Major discovered recently.

Or, perhaps be actually wanted
his “off-the-record" comments to

A good relationship

with the press can

transforma

problem into a

success, just as the.

proper handling ofa

complaint can result

In increased v

customer

. .
satisfaction

reach the public domain.
Businesspeople constantly com-

plain that they are inaccurately

reported. A good reporter respects

accuracy and will be glad to

ensure that quotations and attrib-

utable comments are checked.

The trick is to identify the bad
journalist, and handle him with
care. Businessmen themselves
should take care with their com-
ments, and ensure that they are

accurate. On occasion, probing
journalists need to be handled like

policemen and lawyers - answer
the questions precisely, but offer

no more than is being requested.

Never try to over-influence jour-

nalists. preach at them, or com-
plain about them to their editor.

More often than not your case will

be a bad one. and even if it is not,

journalists, like all professional

people, are protective of each
other when they are under fire.

A good relationship with the
press can transform a problem
into a success, just as the proper
handling of a complaint can result

in increased customer satisfaction.

Two examples spring to mind.
A few years ago the press was

convinced that most chilled food
manufacturers were a danger to

society. We chose, to invite our
most vigorous critics to our facto-

ries to explain our position. We
ended up with an enhanced repu-

tation.

On another occasion, a specula-

tive discussion with a reputable

journalist almost certainly saved

the company from a hostile and
damaging predatory bid. Lushing

up journalists is an expensive,

wearisome and ineffective pas-

time. The good ones either do not

participate, or else take the good-

ies bnt do not return the favours.

Those who are seduced tend to

be corrupt themselves and, there-

fore, in the long term of no use to

you. Journalists who are “pli-

able", such as those who are pre-

pared to produce newspapers
which reflect the prejudices of

their owners, should be treated

with great suspicion.

Finally, recognise that journal-

ists are strange characters: loners,

anarchic, insecure and suspicions.

But they are also gossipy, anti-es-

tablishment and entertaining, and
usually wise enough not to take

themselves too seriously. They are

on the whole good company, and
add colour to the drudgery of our

daily life.

Next Monday: Eric Nicoli. chief

executive of United Biscuits, on how.

.

to produce an annual report
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PEOPLE

Christies’ board
acquires a French style
Nicholas Clive Worms (right)

has been appointed a non-exec-

utive director of Christies

International and chairman of

Christie’s France.

He is senior partner of

Worms & Cie, one of France’s

more venerable financial ser-

vices and industrial compa-
nies, baling been established

by his great-great grandfather
in the turbulent year of 1848.

Worms has long taken a per-

sonal interest in the art mar-
ket. He has a swathe of direc-

torships in French companies,
including the consumer goods
producer BSN and the televi-

sion station TFl.
Sir Anthony Tennant, chair-

man of Christies International,

said that he would be “a very
valuable addition" to the
board.

Keith Humphreys, chairman
and managing director of

Rhone-Poulenc Ltd, the UK
subsidiary of the eponymous
French multinational, becomes
a non-executive director with
AMEC.
He succeeds Sir John Noth

who is leaving Amec to spend
more time on his recent

appointment as executive
chairman of Hillsdown Hold-
ings.

Sonia Land, chief executive
of the literary agency Sheil
Land Associates and former
chief executive of the Harper
Collins publishing group, has

been appointed by MIRROR
GROUP NEWSPAPERS as a
non-executive director.

Michael Haines has been
appointed non-executive direc-
tor at LAMBETH BUILDING
SOCIETY; be recently retired
from KPMG Peat Marwick.

Gaelic oils Cairn's finances

Gaelic is not a language much
used in the boardrooms, even

of Scottish companies, but the

occasional word may soon be

heard in the corridors of Cairn

Energy, the Edinburgh-based
independent oil company, fol-

lowing the appointment of
Agnes McLeod, 33, as its new
finance director.

McLeod, left, is a fluent
Gaelic speaker. She joined
Cairn in 1988 after spending
five years as an accountant at

Lasmo, another independent
oil company.
She spent her first two years

at Cairn as a financial accoun-
tant. A stint as assistant com-
pany secretary followed, with
promotion to company secre-

tary coming at the beginning
of this year.

Her appointment doubles the
ranks of women finance direc-

tors at UK oil companies, with
Liz Airey at Monument having
paved the way.
McLeod expects to be busyin

implementing the financial
aspects of Cairn’s far-flung
International activities In

places such as Papua New
Guinea and Vietnam.

Earlier this year she played a

key role in gaining shareholder
approval for Cairn's US subsid-
iary to issue 4m new shares for
$19.7.

Michael Smith has been
appointed chief operating offi-

cer of ASTEC (BSR); he joined
Astec in January 1992 as presi-
dent of the company's custom
power division.

Robert Corry has been
appointed finance director at
LONDON & ASSOCIATED
INVESTMENT TRUST.

Anthony Potter has been
appointed director to the board
of HARMONY LEISURE group.

Roger Field, Terence Pitron
and Nigel Sherlock have been
appointed executive directors
Of STURGE HOLDINGS. Field
has been the active under-
writer ofsyndicate 204 since its
inception; Pitron is deputy
underwriter of the combined
syndicate 545/960; Sherlock is a
director of Wise Speke, the
group’s stockbroking subsid-
iary.

Racing
world
goes
turbo
Lee Richardson is swapping
one mode of transport for
another in his drive up the
career ladder.

Currently a senior marketing
executive with Hertz, the
world's largest car rental and
leasing organisation,.^,
Richardson, 36, has just been
appointed marketing director
of the British Horseracing
Board. He joins the BHB on
November L
Richardson qualified as an

engineer with General Motors

.
i

1
i

I

in 1979 and joined Hertz in
1981. He was Hertz’s European
marketing manager for the
company's continental Europe
Leasing Division in 1986
and spent two years In
Brussels.

He returned to London and
took over as marketing and
sales director for the UK Rent
A Car operation in 1990.
Last year he was made

director of market planningnl
covering Europe, the Middle
East and Africa.
Soon to finish his MBA from

the University of Strathclyde,
Richardson is a member of the
Chartered Institute of
Marketing.
He says that as a life-long

enthusiast for the turf he will
be bringing a “consumer’s
understanding for the product"
and that his central task will
be to “develop a sustainable
long-term marketing strategy
for the Board".
The Board was set up this

year to raise the profile of an
industry which currently
employs some 100,000 people in
the UK
Betting turnover is about

£6bn annually, and about 5m
people go to the races eac
year.

Its purpose is to secure the
finances for the industry,
attract more sponsorship and
general ensure it becomes
more commercially-minded
But Richardson believes the

sport is perhaps in danger of
failing to attract a younger
group of consumers, and that
is one important issue which
he intends addressing by using
marketing skills.

“This Is a marketing job first

and foremost," says
Richardson, ready for the off.
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avid Hare and the Royal
National Theatre go
together. Without Hare
the RUT would be hard

put to find a contemporary British
dramatist writing about contempo-
rary British subjects on an epic
scale. Yet without the RNT*s mas-
sive staging resources. Hare’s
recent plays would be less worth
seeing. The spectacle is bigger than
the faretfl

.
For someone who believes as

Hare manifestly does, that Britain
is a country failing to live up to its
potential, it is not surprising that
some of the defects should be
reflected in the national theatre. If
there were a new young radical
playwright following in the Hare

* tradition, he might satirise the RNT
just as Hare derides other, older
British institutions.

But does Hare deride or not? That
is the question. After spending
more than 12 hours watching his
trilogy in the Olivier Theatre - the
KMT’s biggest stage - on Saturday,
due is tempted to conclude that he
is a whacking great conservative.
There can be no complaints about

the running time. The trilogy con-
sists of revivals of his earlier plays
Baring Demon, (about the Church
of England), Murmuring Judges
(about prisons, the Bar and the
police) and the premiere of The
Absence of War which centres on

^the defeat of the Labour Party at
;IP last year’s general election. One

could have stayed for more. Indeed
it would have been welcome to have
seen a fourth play, bringing some of

the characters together and sum-
ming it aQ up. For unless one takes
Hare at bis face value and accepts
that everything that is wrong with
Britain is to do with class and
anachronism^ it is not always dear
what he is saying:

The staging is magnificent Those
who have seen the earlier plays will

remember the splendour of the way
the Savoy Hotel is reproduced in
Racing Demon and the Royal Opera
House in Murmuring Judges. Noras
it all just show. Almost the domi-
nant character in the Savoy scene is -

the head waiter, who doesn’t speak
but keeps a discretely watchful eye
in case the customers should get

out of hand. This is the power
behind the scenes.

Absence of War goes further. The
first scene is at the Whitehall Ceno-

*

taph. Although I suppose it must be
smaller than the real thing it
doesn’t look like that There is a
switch to the central lobby of the
House of Commons at Westminster.
The scene looks remarkably con-
vincing. There is the samp impres-
sion as there was at the Savoy of
clerks and lackeys, and the pull of
tradition, keeping behaviour in
order.

All of that is a triumph, perhaps
cumulatively even more so than m
the individual plays, in sets by Bob
Crowley. But what else? It is nota-
ble that all the great set-pieces, all
the great designs, take place
broadly within the same square
mile. Possibly that is Hare's view of
how power is exercised. Yet, even
on that narrow interpretation, there
is not much subtlety. Does anyone
seriously think today that the
Church of England is one of the
great agents of the British establish-
ment, even if the establishment had
been defined in the first place?
On Saturday quite the best of the

three plays looked to be Absence of
War, especially in the second half

One suspects that is because it is

the most topical, dealing with a sub-
ject that people still talk about Yet
it is still a curiously hybrid piece.

Hare did a lot of research on the
Labour Party election campaign,
just as he did earlier on the church
and the law. The result is that he
knows a certain amount about the
Party from inside. Much more puz-
zling is what he is trying to do with
his knowledge.
Absence of War is neither docu-

mentary nor fair comment; nor is it

particularly imaginative. John
Thaw, who plays the Labour leader,

the Rt Him George Jones MP, does
not look like Neil Kinnock. Perhaps
he is meant to be a mixture of all

past Labour leaders rolled into one:

physically there is a touch of Har-

old Wilson, though without the Mir
son Intellect Even then, some very

strange references are inserted,

such as the Labour leader having a
preference terwar a»d admiring the
military machine. There is one
remarkably odd character called

Vera who might be intended as Bar-

bara Castle. If so, like so much else,

she doesn’t quite fit

Yet, as the plot unfolds, it is plain

that the 1992 campaign is the sub-

ject, the party accepting defeat from
the jaws of victory and the leader

Opera

Damp squib Zola

F
aced with something as
spirit-sappingly dim as
TRerese Raqidn - the new
Zola opera by Michael Fin-

nissy which the Garden Venture is

this month touring across southern
and middle England - the critic

committed to encouraging new
work and living composers would
naturally prefer to draw a veil over
the whole subject But in thia case
unavoidable issues are raised.

After all, the record of the Garden
Venture, the Royal Opera's five-

year-old forcing-house for (in its

own words) “the writing and perfor-
mance of new opera and music
theatre In all their possibilities”, is

hardly encouraging; the annn^i pro-
grammes of short operas have regu-
larly aroused criticisms as to over-
all quality and purpose, and the
Venture’s previous full-length
opera, the 1992 Biko, was a thudder.
Now comes this damp squib of a

Zola adaptation, which for 90 unbro-
ken minutes - for heaven’s sake,
why? an interval is desperately
needed! - meanders ineffectually

along the margins of a melodra-
matic, rawly effective 19th-century
novel At what point, one begins to

wonder, in the generation of new
Garden Venture projects should
questions of “quality control" be
asked? With hindsight wisdom from
Friday’s premiere at the deliciously

intimate Theatre Royal in Bury St

Edmunds, I feel that, in this case,

the answer is very early indeed.
In the past, one of the more

unpredictable, livelier and prolific

figures of the EngHah avant-garde,

Finnissy (b.1946) made a stirring

impact with his first opera. The
Undivine Comedy (Almeida Theatre,
1988). That was a turbulently origi-

nal, questing piece of music-theatre.

Its idiom, mi-ring lyrical fluency
and expressionist angularity, had
an often unadorned vividness that
carried one over awkward or ver-

bose patches. If I didn’t know bet-

ter, I would swear that the two
works had been written in reverse

order - that Thdrdse Rcupdn was
Finnissy juvenilia which deserved

to be left in kindly obscurity.

The composer has drawn on both

the novel and its later play adapta-

tion for his libretto, a seven-move-

ment structure for four singers and
piano. The removal of subordinate

characters and party scenes and the
alteration (for the worse) of Zola's

sensational double-suicide ending
matters a certain amount - to my
mind the novel more readily sug-

gests operatic treatment on a scale

comparable to Shostakovich’s of
Leskov’s novella, Lady Macbeth of
the Mtsensk District

But what matters much more is

that the “private” quality of Fixmis-

sy’s chosen musical idiom compre-
hensively fails to engage the audi-

ence in his chosen dramatic
scheme. In the programme he alerts

us to its “period” touches and quo-
tations, and warns us that the piano
part is written to exist in a “parallel

universe” to the words, not as their

accompaniment In spite of the tire-

less playing' of Christopher WlHis,
its effect most of the time was of an
enervated pianistic key-tickling

while the four singers were left to

get on as best they could with their

Largely colourless, ungrateful, obsti-

nately undramatic vocal writing.

The single-set production (by Wil-

fred Judd, Garden Venture chief) is

capable, although the absence of
carefully defined breaks between
scenes results in awkward pauses
for scene-changes. The four singers

were the soprano Heather Lorimer
in the title role (she needs to press
her words home much harder), the
mezzo T-inda Hirst (Mme Raquin),

the counter-tenor Andrew Watts
(Camille, who has the work's few
moments of vocal interest) and - in

the only rounded characterisation
on stage - the baritone Richard
Jackson as Laurent

Max Loppert

Performances in Boston, Norwich,
Leighton Buzzard, Hemel
Hempstead, St Albans, King’s

Lynn, Stamford, Bedford, Spalding
and - October 26-30 - French
Institute, London SW7

Atatfah’ BM*
John Thaw plays Labour leader George Jones in ‘Absence of War* at the Olivier Theatre

regretting that he has abandoned
his old Bible and Shakespeare quo-
tations for the language of the pub-
lic sector borrowing requirement
"and”, as his deputy-

says,
-

“all that

bollocks, whatever it is”. There is

also a strong suggestion that the
leader was not folly supported by
his shadow chancellor, the Rt Hon
Malcolm Price MP, played as a

rather distant figure by Richard
Pasco.

Two scenes reach the heights.
One is a debate, close to election

day, in. an aircraft factory between
the leader and the shadow chancel-

lor about how the parly should be
led. (Hare’s duologues between men

are better than those between the

sexes, where he tends to be trite.)

The other is the leader being put
through it in the television studio

where, in the manner of British

broadcasting, the interviewer (one

Linus Frank played by Robin Bai-

ley) takes over the programme.
Nothing else in Absence of War

lives up to those exchanges. In the
trilogy as a whole the outstanding
performance and the outstanding
part is Marie Strong as Detective

Constable Barry Hopper in Mur-
muring Judges. No one could accuse

Hare of being biased against the
lower levels of the police. He dearly
prefers them to barristers.

As a writer, Hare, you will

observe, is not very good on feeling.

His characters tend to be flat and
his jokes written much in the style

of the comedy programmes on the
old BBC Home Service. Still, no
other dramatist is writing about
Britain on this scale. The direction

is by Richard Eyre who has backed
Hare all the way. and it would be
very foolish not to go just because
there are defects. This is the
national theatre.

The trilogy is sponsored by Amer-
ada Hess limited.

In repertory. Royal National
Theatre (071) 928 2252

Tamerlano

New York/Karen Flicker

Experience the divine Bette Midler

With the Broadway thea-

tre season still a few
weeks off, Bette Midler

is about the only show
In- New York these days. She is

playing a six-week stint at Radio

City Music Hall, where her

famously loyal following is paying

up to $100 per ticket to Experience

the Dame, as the concert is called.

(Though the run, which ends Octo-

ber 23, Is ostensibly sold out; there

are returns available at Radio City

most evenings).

Midler has not appeared in a

major concert for 10 years — she has

been busy becoming internationally

famous - and there was much spec-

ulation about which Bette we were

going to seer, the raunchy, raucous

“Divine Mfcs M", who got her start

singing in gay bathhouses in the

1970s, or the kinder, gentler 1980s

Bette, she of Disney films (Down
and Out in Beverly Hills, Beaches)

and treacly top-10 pap songs {From

a Distance, Wind Beneath my
Wings).
Experience the Divine is a heady

mixture of both Bettes. Alternately

brassy and coy, loud and girlish,

belting and crooning, Midler owns

the stage; she is simply one of the

best live entertainers around (two

of America’s other great divas -

Shirley MacLaine and Liza Minnelli

- were in the audience, adding to

the starry frisson). Platinum blond,

and slender, Midler has never

looked better, and she knows it one

of her first songs is a playful rap

called “I Look Good”. She is well

into her forties, but her asides

about “being too old for this” are
clearly riistngrampus; the show lasts

three hours, and Midler's energy
never flags.

Midler knows that her ballads are

what the audience - mostly middle-
aged suburbanites - wants, and she
works through them all, backed
with appropriate lushness by a
seven-piece band. But the concert’s

divinest moments are when she is

in high-attitude mode; she hits her
stride halfway through the first set

with her torchy old hit “Delta

Down” (“This song’s from the 70s

... as are most of you. Hell so am
D")

The brassy spirit of Sophie
Tucker, the legendary vaudeville

performer and Midler’s idol hangs

over the concert, and Midler con-

jures her directly in a series of

bawdy jokes she delivers as "Soph".
Midler’s onstage identity, like Tuck-
er’s, has much to do with her Jew-

ishness, and she gets a lot of comic
mileage out of the recent High Holy
Days and out of current political

events (“Oy! This food! If Yassir
Arafat knew what our food was
like, this treaty would be off in a

second!”). She finishes off the first

set with a rousing “Rose’s Turn"
from the classic Jule Styne musical
Gypsy, a nifty piece of advertising

for a television version of the musi-

cal that she is starring in this

autumn.
The second set veers quickly into

high camp, with a routine that Mid-

ler aficionados found hilarious but

which mystified me - the performer

was in the guise of Dolores Delago,

a blue-tailed mermaid in a moto-
rised wheelchair who spouts
self-help palaver.

While the band and backup sing-

ers (who Midler calls “The Har-
lettes") make their way through a

ukulele number (a tribute, perhaps,

to Midler’s roots; she was bom and
raised in Hawaii), Midler changes
into a sophisticated beige cocktail

dress and then offers a particularly

committed rendition of the classic

waller, “Stay With Me, Baby".

An old-fashioned entertainer, Mid-

ler ends the concert with old-fash-

ioned good manners, coming out
after the final encore to wish the

audience good-night and tell them
they are fabulous. So is she.

I
n a few weeks Opera North
will be 15 years old The com-
pany has performed almost 100

operas since its inception, and
the new season demonstrates the
high quota of unusual works in its

repertoire, including this staging of

Handel’s Tamerlano at the Grand
Theatre, Leeds.

Dating from 1982, it was origi-

nally a co-production with Welsh
National Opera, produced and
designed by Philip Prowse. There is

a “designer opera” feel about it The
single set subtly lit is very arty -

an imposing vision of a civilisation

in decay, dominated by two stone

horses, looking down on carefully

arranged piles of debris, bricks and
corpses thrown together, all sprin-

kled with a layer of dusty grey.

The plot would have us believe

this to be a grand and ruined city of

the Ottoman empire after its sack
by the Mongols, but there is

another way to read it too. Opera
producers of the late 20th century
seem intent on telling us that Han-
del's operas are museum pieces,

written in a style that is defonct It

is a small step from there to set this

opera in the remains of a great civil-

isation, its splendour gone, its

social order in ruins.

The question is: could Opera
North blow off the dust for this

revival? Tamerlano is highly
regarded for the quality of its

music, but it is not one of those

bold and daring operas in which
Handel sweeps aside the conven-
tions of his day in the white heat of

inspiration - at least not until the

closing quarter-of-an-hour. The
rangers must work to bring it alive.

In the title-role, Christopher Rob-
son came close to turning tragedy

into force. This was the murderous
despot Tamburlaine turned into a

spiteful preening peacock. A ring
In his ear, a ridiculously long, bro-

caded cloak trailing behind him, he
was made to strut around the stage
like a walking parody of a Baroque
castrato. The voice lacks authority
and the way in which he spat out
the words belittled the character’s

stature.

For naturalness of expression
Rosa Mannlon was the most con-
vincing, making all of the soprano
Asteria’s slow music hold the atten-

tion. Graham Pushee, the second
counter-tenor in the cast, brought a
bright and forward vocal manner to

Andronicus (his duet with Asteria

was the evening’s most stylish piece

of singing). Patricia Barden enno-
bled Irene with an old-fashioned
Handelian contralto; Geoffrey Dol-

ton made the words count as Leone.

With Roy Goodman persuading
Opera North’s musicians to adopt
pseudo-authentic musical practice,

there was a fair amount of forward

impetus. I regret only his decision

to restore the numbers near the end
cot by Handel before the first per-

formance. For at this point Philip

Langridge had just seized centre-

stage for Bajazet's death scene. He
may not be the most stylish Hande-
lian tenor, but he shattered the
tedium, blew away the camp, left

words and music burning with
intensity, as though he believed
Handelian opera to be a living

thing. Then the dust settled again.

Richard Fairman
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Deutsche Oper The Tokyo Ballet

ends fe three-week residency wrtto

performances tomorrow, Wed and

Thurs of a mixed bin,

choreographies by Balanchine,

Bteska and B4jart The orwwnWe

of the Deutsche Oper, currently on

tour in Japan, resumes

performances In Berlin on Oct 15

{341- 0249) rw
Staatsoper unter den Lmden Wx.

Roland Petit's new ballet inspired

dty the paintings of Otto can

^be seen tonight and Fn- Repertory

also includes Rigoletto Die

Zaubefflfite and TarmhSuser-Gecwg

SoW conducts concerts onoci ro

and IB (200 4762/2035 4494)

CONCERTS
PhSharmonie Tonight and

tomorrow: Georges Prefee

Baffin Philharmonic Orchestral

works by Webern, Roussdana

Tchaikovsky. FrU Alain Lombard

conducts Orchestra Ntoonai

Bordeaux Aquitaine in Brahms ana

Bartok, with piaio ao*ois
!_*

Bruno-Leoniardo Gelber. Sat and

Sun: Claudio Abbado conducts

Mahler’s Ninth Symphony. Abbado

conducts another Mahler

programme on Oct 13, 14 and 15,

before taking the Berlin Philharmonic

on a North American tour from Oct

17 to NOV 1 (2548 8232)

Schauspiefhaus Fri: Amalie MalDng

piano recital. Sat Michael

Schoenwandt conducts Berlin

Symphony Orchestra and Radio

Chorus In Schumann's Manfred.

Sun: Natalia Gutman plays Bach

ceUo suites (2090 2156)

THEATRE n ^ .

Duell Traktor Fatzer, a Brecht and

Heiner MfiBer evening devised by

MOSer, Eva Mattes and Ekkehard

SchaU, has just opened at BerCner

Ensemble. On Fri, the company

premieres a staging of Der

Brotiaden, a Brecht fragment on

the social ills of mass unemployment

(282 3160). A new production of

George Tabori’s Goldberg Venations

opens tomorrow at Maxim Gorki

Theater (208 2783). Repertory at

VolksbOhne am
Rosa-Luxemburg-Platz includes

a new production of Shakespeare s

Otteilo directed by Andreas

Kriegenburg (3087 466 1 ). The

Kanderand Ebb musical Cabaret

asaawa
NEW YORK

Madness of George III:

Miqel Hawthorne stars in Nicholas

Hytner*s National Theafre production

ofAten Bennett’s award-winning

Pl^Lnlav Ends on Sun (Brooklyn

J Busch Is

Solange in this production of Jean
Genet's 1947 play. Till Oct 31

(Classic Stage Company, 136 East

13th SI 677 4210)

• Forbidden Broadway 1994: a
new edition of Gerard AlessandrlnCs

parodies. Including spoofs of Angels

in America, Sunset Boulevard and
The Who's Tommy. Previews start

tomorrow (Theatre East, 211 East

00th St, 838 9090)

• Later Life: A.R. Gurney’s witty

and perceptive new play about the

reunion after 30 years of a man and
woman who were once in love

(Westsfde, 407 West 43rd St 307

4100)
• She Loves Me: the charming

1953 Bock, Hamrck and Masteroff

musical makes a long-awaited return

to Broadway in a transfer of Scott

Sirs’ Roundabout Theatre

production first seen in June (Brooks

Atkinson, 256 West 47th St 307
4100)

• Thuli: South African performer

Thuli Dumakude sings and tells

stories of her homeland (Village

Gate, 160 Bleecker St 475 512$
• Annie Warbucks: Kathryn

Zaremba, an Infont phenomenal
If ever there was one, has foe title

rote In this sequel to Annie (Variety

Arts, Third Ave at 14th St 239 6200)
OPERA/DANCE
State Theater This weak is devoted
to New York City Opera’s world
premiere festival: first performances

of Ezra Laderman's opera about
Marilyn Monroe {Wed, Sat and next
Tues); Griffelkin, an allegorical tale

by Lukas Foss (Thure and Sat
afternoon); and Hugo Weisgafl’s

Esther, based on the Old Testament
heroine (Fri and Sun afternoon).

This month's repertory also Includes
The Mikado, Carmen and three

Puccini operas (870 5570)
Metropolitan Opera Tonight and
Fri: Die Zauberfldte with Dawn
Upshaw, Jerry Hadley and Hans
Sotin. Tomorrow and Sat evening:

Madama Butterfly with Yoko
Watanabe and Richard Leech. Wed
and Sat afternoon: Tosca with Maria

Guleghma, Piacido Domingo and
Sherrffl Milnes. Thure and next Mon:

Fldeflo with Gabrieta Benackova
and Marie McLaughlin. Oct 21: new
production of StiffeTto with Domingo
(362 6000)

City Center Martha Graham Dance
Company opens a two-week season

tomorrow, Including Twyla Tharp's

first work for the company and a

guest appearance by Natalia

Makarova (581 1212)

Joyce Theater Aman Ensemble

opens a week of performances

tomorrow with a range of

multi-culturaJ dances choreographed

by Laura Dean (242 0800)
CONCERTS
Avery Fisher Had Kurt Masur
conducts two New York
Philharmonic programmes this week.

Tonight symphonies by Mozart and
Bruckner. Thurs, Fri, Sal next Tues:

works by Glinka, Tchaikovsky,

Janacek and Uszl with violin soloist

Sarah Chang. Oct 15: Seiji Ozawa
conducts Boston Symphony- Oct
22: Masur conducts Leipzig

Gewandhaus Orchestra

(875 5030)

Carnegie Hall An/e Teflefsen and
friends play chamber music by
Grieg. Schumann and Brahms on
Fri. Peter Sericin gives a piano recital

next Tues. Oct 15, 16: Maazei
conducts Pittsburgh Symphony
Orchestra. Oct 28, 29, 30: Abbado
conducts Berlin Philharmonic

(247 7800)

JAZZ/CABARET
• Billy Joel is at Madison Square
Garden till Oct 12 (485 6000)

• Dave Brubeck Quartet opens
a week of performances tomorrow
at the Blue Note Jazz Club and
Restaurant (475 8592)
• Lainie Kazan, singer and
sometime film actress, known for

her earthy wit, Is In cabaret at

Rainbow and Stars (632 5000)

• Barbara Cook, Broadway
ingenue turned cabaret legend, is

tinging at Cartyle Hotel (744 1600)

PARIS
DANCE
Palais Gamier Ballet de I'Opera

de Paris opens Its season with a

Soiree d'Ouverture, featuring a
grand parade of dancers and
choreographies by Lander, Bessy

and Forsythe (daily till Fri). Oct
12-16: Twyla Tharp (4742 5371)

TTte&tre de la Wile La La La Human
Steps can be seen daily from Wed
till Sal choreography by Edouard

Lock. Oct 12-16: Karine Saporta

(4274 2277)

Opdra Comlque Ballet Theatre of

St Petersburg, directed by Boris

Sfman, present a Tchaikovsky

programme daily from tomorrow
tin Sat (4286 8883)

OPERA
Opera Bastille Der fliegende

Hollander, staged by Werner
Herzog, conducted by Myung-Whun
Chung, runs till Oct 18 with

alternating casts including Simon
Estes and Victor Braun as the

Dutchman. Roman Polanski's Les
Contes d'Hoffmann is revived on
Sat and runs till Oct 29, with David

Rendali, Gregory Yurisich and
Ludana Sara (4473 1300)

Chfirtelet Tomorrow: Annin Jordan

conducts final performance of Adolf

Dresen’s new production of Der
Rosenkavafier, with Felicity Lott

- (4028 2840)
CONCERTS
Safie Qaveau Tonight: Carlo

Bergonzi farewell recital (4953 0507)
Optra Bastille Tonight Michel

Martin conducts Ensemble Musical

de Parte in string serenades by
Tchaikovsky, Elgar and Dvorak.

Thurs: Myung-Whun Chung
conducts French premiere of

Messiaen's Eclairs sur I’au defo

(4473 1300)

Chatelet Tonight Kent Nagano
conducts Orchestra de I’Op&ra de
Lyon in its tenth anniversary concert,

featuring works by Benjamin,

Debussy, Mahler and Stravinsky,

with baritone sokxst Jose van Dam.
Fri: Jeffrey Tate conducts Orchestra

National de France in Liszt and
Richard Strauss. Sun morning: Sine

Nomine Quartet, with pianist

Frangob Ketdortcuff, gives French

premiere of Wilhelm Furtwfingler's

Piano Quintet (4028 2840)
SaBe Pleyei Wed, Thurs, Fri: Carlo

Maria Gii^ni conducts Orchestra

de Paris in Franck, Ravel and
Debussy (4561 0630)

Mateon de Radio Prance Sat
Yehudi Menuhin conducts Orchestra

Philharmonlque de Radio France

in music by PSrt and Mozart

(4230 1516)

JAZZ/CABARET
Chubby and Duffy Jackson Quintet,

pairing veteran swing bassist

Chubby with Ns virtuoso

percussionist eon Duffy, are in

residence for the next two weeks
at Lionel Hampton Jazz Club (Hotel

Meridlen Paris Etoile, 81 Boulevard

Gouvion St Cyr, tel 4068 3042)

ARTS GUIDE
Monday: Berlin, New York
and Paris.

Tuesday: Austria, Belgium,
Netherlands, Switzerland,
Chicago, Washington.
Wednesday: France, Ger-
many, Scandinavia.
Thursday: Italy, Spain.
Athens, London, Prague.

Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-

pean Time)

MONDAY TO THURSDAY
Super Channel: European
Busftess Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.

Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports

2030: 0130
Friday Super Channel:
European Business Today

0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports

0930
Sky News: West of

Moscow 1130: 2230
Sunday Super Channel:

West Of Moscow 1830

Super Channel: Financial

Times Reports 1900
Sky News: West of

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

s'-—
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Samuel Brittan

Where Gatt’s $200bn
really comes from

Supporters as
well as oppo-

nents of freer

world trade
have been
bemused by the

mucb repeated
figure of $213bn
as the annual
gain to world

income resulting from a suc-

cessful conclusion to the Catt
negotiations.

This figure is a bona fide

estimate, which underesti-

mates the likely gains. It

comes from a joint OECD-
World Bank study, which has
appeared in a variety of forms
culminating in the present
study; and the net effect has
not been user-friendly. For,

like so many modem research-

ers, the authors fmd it terribly

difficult to strike a middle way
between exhaustive technical

description and excessively
short executive summaries, in

which numbers are thrown out

on a take-or- leave it basis.

The first and simplest ques-

tion is: to what does the figure

refer? The more precise esti-

mate of S2l3bn is the difference

between world real income in

the year 2002 based on the proj-

ecting of existing trends, and
world real income assuming a

successful conclusion of the
Gatt round - all expressed in

dollars of 1992 purchasing
power. Is it a high or low num-
ber? If you want to make it

seem high you can say that it

is about half the present
income of China. If you want
to make it seem tow you can
say that it is about three-quar-

ters of a per cent of estimated
world GNP in 2002.

A fractional increase of this

size is not in fact small. It is

nearly a third of a normal
year’s growth in a typical

OECD country. Moreover it is

completely wrong to compare
it, as some politicians do, with

a monetary or fiscal boost, or
business cycle spurt, of compa-
rable magnitude. It is an effi-

ciency gain which gradually
accumulates over a decade;
and unlike a short-term boost,

is unlikely to be reversed.

The study assumes that a
successful Gatt round is

roughly equivalent to a 30 per

cent cut in effective protection

Annual gains from trade
liberalisation by 2002
(in 1992 Sbn)

Low income Asia 1.8

China 37.0

India 4.6

sub total 43A
Upper income Asia 20.6

Indonesia -1.9

sub total 184

Other Africa -0.6

Nigeria -1.0

South Africa -0.4

Maghreb -0-6

sub total -2.6

Mediterranean -1.6

Gulf region 3.1

sub total 1.5

Other Latin American 4.4

Brazil 3.4

Mexico 0.3

sub total SJQ

US 1B.8

Canada 2.5

Australia/New Zealand 1.1

Japan 25.9

EC 80.7

EFTA 12.8

sub total 141.8

Eastern Europe 1.4

Former Soviet Union 0.8

sub total ai

TOTAL 213.0

Source: OECD

both for agriculture and for

industry. But because the agri-

cultural barriers are now much
higher than industrial tariffs,

the bulk of the gain comes
from freeing agriculture.

There are some subtleties In

the analysis. For the greatest

early gains are associated with
increases. rather than
decreases, in the world price of

cereals and other main temper-

ate products. This is because
subsidies and other distortions

artificially depress prices on
international markets, but
often raise those at home. For
example, the domestic price of

cereal crops in the EG is 50 per

cent higher than the world
one. This difference, which
some economists call “the
wedge”, was 250 per cent for

Japan, largely due to the heavy
protection of indigenous rice

producers.

Many of the initial gains will

come from removing such
price distortions, which dis-

courage consumers from
spending their income in a way
which reflects the opportuni-

ties open to them in the inter-

national markets. Ultimately

the producer gains will follow

too. as resources are switched

from, say, uneconomic Euro-

pean farms to products in
which European countries
have a true advantage.

In the EC, the average con-

sumer paid in 1992 $450 for

agricultural protection. In the

US he paid $360 and in Japan
$600. It is because these losses

are so high tbat the greatest

gains are shown to these parts

of the world. The main losers

are a few developing countries

which are also heavy food

importers; but they have loy-

ally supported the trade talks.

Why is the study an under-

statement? Most obviously,
because it excludes services

and industrial import quotas,

which are difficult to quantify

but feature largely in the Gatt

talks. Moreover most such
studies concentrate on essen-

tially locational changes in the

composition of consumption
and production and cannot
really quantify the possibly

large dynamic gains as those

emerging from more competi-

tion for sleepy producers.

One benefit which the

authors do try to quantify' is

the beneficial effect on jobs

from higher real income. The
idea is that if real incomes are

boosted by lowering protective

barriers at given rates of
wages. European workers will

be less likely to insist on push-

ing wages above market clear-

ing levels; and economies will

be able to run with lower
reserves of unemployment
without incurring runaway
inflation. But because the
forces behind unemployment
are so controversial and little

understood, the authors wisely

leave out such effects from
their main projections.

Meanwhile it is a reflection

on the cramping influence of

pressure group politics and
bogus rural romanticism that

the countries which would
gain most from freer agricul-

tural trade are proving most
obdurate in the current talks.

T
he fierce debate about
whether the Thorp
nuclear reprocessing

plant in Cumbria
should get the go-ahead moves
a step further towards resolu-

tion today, with the end of a
two-month public consultation.

One of the tasks of the con-

sultation is to weigh up
whether there is an economic

case for the plant. Responses
have poured in from both sides

of the debate, and officials at

the UK Department of the

Environment's damp-stained

1970s tower block in Westmin-
ster must now weigh up the

arguments. A final decision on
the plant's fate is expected

later this year.

Meanwhile. British Nuclear

Fuels, the plant’s owner, waits

to find if its 10-year project,

which has consumed £2.8bn,

has a future. The plant is

designed to take used fuel rods

from nuclear power stations

and separate out the reusable

plutonium and uranium, leav-

ing a smaller amount of unusa-
ble radioactive waste. Its engi-

neers are now testing the plant

with small amounts of ura-

nium to ensure that the gleam-

ing steel pipes and the tiers of

computer screens are ready to

start immediately if the gov-

ernment grants a licence.

The decision about whether
to approve the plant is one of

the most controversial indus-

trial decisions facing the gov-

ernment Greenpeace, the envi-

ronmental pressure group, has
already taken the government
to court, though it failed to

block testing of the plant BNF,
which has no other source of

long-term business, has said
Britain's international reputa-

tion for nuclear expertise will

be irrevocably damaged if the

plant is abandoned.
The government has said

that It Is “minded" to give the

go-ahead on the basis of an ear-

lier public consultation this

year, which concluded that
there were no environmental
or health risks. But the attor-

ney-general said in May it also

had to consider the economic
case for the plant, as well as

the issue of the proliferation of

nuclear weapons capability. If

the plant makes a loss, taxpay-

ers will foot the blEL If Thorp
saddles UK nuclear power com-
panies with higher costs than

other methods of disposing of

fuel rods, electricity' consumers
will pay.

Assessment of the economic
case, however, is far from easy.

At the heart of the debate is

BNF’s claim that, if the plant
is abandoned, the UK will lose

at least £950m in profits over
the first 10 years of the plant's

life. The UK might also have to

Search for wealth

in the waste
Bronwen Maddox assesses the economic case

for the Thorp nuclear reprocessing plant

pay back some of the Slbn-odd

of foreign customers' money
used to build the plant

BNFs claim takes account of

the revenue that would be lost

if Thorp were abandoned, the

savings from not having to run

the plant or decommission it at

the end of its life, and the

expense of budding alternative

stores for the fuel

Thorp's critics have attacked

the £950m figure - which has

not be® audited by the gov-

ernment - on several grounds.

The revenue from Thorp, they

say. will not be as high as BNF
predicts. Although Thorp has
£9bn of contracted orders for

its first decade, critics question

whether customers will honour
the contracts.

The reason for doubt is that

reprocessing now looks more
expensive than other methods
of treating used nuclear fuel,

such as “dry storage" - storing

the Aiel for years without sep-

arating its components before

a final decision about how to

dispose of it. Greenpeace
argues that reprocessing is

about twice as expensive as

dry storage, based on figures

from Scottish Nuclear Fuels

and the government's Radioac-

tive Waste Management Advi-

sory Committee.
A second reason for ques-

tioning the £950m figure is that

customers, mainly German and
Japanese power utilities, may
prove reluctant to take back

the uranium, plutonium and
radioactive waste produced by
reprocessing. Their contracts
require them to take it back,

but public opinion at home
may be hostile to the radioac-

tive shipments. Mr William

Walker of the Science Policy

Research Unit at Sussex Uni-

versity has argued that,

because this may dissuade cus-

tomers from sending fuel to

Thorp, the plant is unlikely to

run at full capacity.

A third line of criticism is

that the plant’s costs could be
higher than budgeted, and that

customers, even though it is

stipulated in their contracts,

may refuse to pay the
increased costs.

BNF has responded to all

these points by arguing that its

; t~.
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Endgame? The Thorp plant at Sellafield may get the go-ahead

profits are protected by the
customer contracts. Under
tough penalty clauses, custom-
ers are obliged to absorb extra

costs, ami would have to com-
pensate BNF entirely if they
wanted to cancel their con-

tracts, it says.

These claims and counter-
claims, which have been set

out in reams of reports from
BNF and its critics throughout
the year, are impossible to

prove at present Partly, the

answers lie hidden in the
details of the customer con-

tracts, which BNF and its

shareholder, the Department of

Trade and Industry, have
refused to disclose on grounds
of customer confidentiality.

But they are also dependent

an future political pressures in

Japan and Germany, and on
how their current debates

about nuclear power progress.

The UK government's relations

with those countries is also
vital: would it choose to

enforce every clause of the con-

tracts, at risk of offending its

irmirng partners?

In spite of these obstacles,

the government will have to

make a judgment soon on
whether Thorp will be profit-

able for Britain. A short
answer is yes, probably. The
main customers have recently
and publicly pledged their sup-

port and an early attempt to
break the contracts seems
unlikely. There are, though,
reasons to find BNFs projec-

tions too optimistic, because of

the uncertainty of customers'

behaviour a decade from now.

Officials in the Treasury and

Do£ share the conclusion that

then? is an economic case for

the Diant. although it is per-

haps’not as strong as BNF sug-

gests. DTI officials express

more confidence that BNF’s

projections are sound.

If the plant is likely to be

profitable, giving the go-ahead

would be acceptable to the

Treasury. However, that does

not mean it is economically the

best solution for the UK or for

Thorp's customers. The UK
might make more money from

abandoning Thorp but offering

to keep customers' fuel in dry

storage, Greenpeace has

suggested in its response to the

public consultation.

Although this is regarded by

BNF as a near-unthinkable

option, it has been considered

briefly by the government

Early this year, in confidential

discussions organised by a cab-

inet committee, Treasury offi-

cials questioned whether it

might be mutually advanta-

geous for the UK and for

Thorp's customers to abandon

the plant if all parties were
released from penalty clauses

in their contracts. Customers

would gain from being able to

choose cheaper options such as

dry storage of fuel. The UK
would gain if it could charge

them for running that storage.

Officials christened this sce-

nario the “win-win" option.

They also noted that Britain %
and Thorp's customers might

be caught in a “prisoner's

dilemma”: a branch of econom-

ics called “game theory"

describes the way that each
party, acting in self-interest,

reaches a worse economic out-

come than they would if they

were able to collude. Dry stor-

age might offer the way out
But the “win-win" option

was put aside by the cabinet

committee in subsequent dis-

cussions. It would be too diffi-

cult and time-consuming to

raise the question with Thorp’s

customers, officials decided,

and the outcome would
hard to predict Bntam might
be forced by Thorp's customers

to pay penalties itself if it Jf

suggested it did not want to go
ahead with the plant

If the government's response
to the public consultation
sticks to a narrow brief, it will

simply weigh up whether the

plant will make a profit or
whether it will pose any risk of

saddling the taxpayer with
losses. But the government
now has another chance to
examine, before the button is

pressed, whether Thorp is

really the best and most profit-

able way forward for Britain to

dispose of nuclear waste.
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Emu not a
discredited

objective
From Mr John Szemerey.

Sir. In his very sound article

“More Maastricht to come”
(September 27) Ian Davidson
errs in referring to “the old

(and discredited) objective of

European Monetary Union".
He should not fall into the

trap of mouthing excuses
thought up by politicians

whose policies have failed and
who, like a bad carpenter,

either blame their tools or pre-

tend that the objective was
wrong.
No, sir. European Monetary

Union is still very much on tbie

cards. And why not? There has
been a British Monetary Union
in the UK for years. No-one
challenges or questions that
Its advantages are so obvious

that it is taken for granted.
Why should not the countries

of the European Community
enjoy similar advantages?

Monetary union will facili-

tate the free movement of peo-

ple throughout the European
Community and it will be a
major boost to community-
wide trade.

The difficulty is how to get

from the present situation of

each EC country (except Bel-

gium and Luxembourg, which
already have a monetary
union) having its own cur-

rency and its own economic >

and monetary policies, to the

target situation of the Euro-
pean Community having one
currency. And this accompan-

ied. as it must be, by one eco-

nomic and monetary policy.

The ERM Is one means of get-

ting from the status quo to the

target situation. Britain's

prime minister. John Major,
has himself suggested another

(the “hard Ecu”). And there

are others.

What is needed now is an
objective assessment of what
went wrong with the ERM and
either the modification of the

ERM to ensure that similar

monetary disturbances do not

happen again or the replace-

ment of ERM by some other

system that avoids the identi-

fied pitfalls. Then full speed

ahead to Emu.
We should not fool ourselves

by believing the excuses of pol-

iticians who have failed.

John Szemerey,

76 Mam&taan,
3090 Overijse,

Belgium

Firm stand must be
made to ‘open skies’
From Mr Derek Prentice.

Sir. Your excellent editorial

on the EC’s programme of air

liberalisation correctly points
out that it is consumers who
stand to lose most if the Com-
munity's laudable “open skies"

policy is stalled (“Clouds in EC
open skies”. September 28).

Three waves or deregulation
over the last six years have
hardly stirred the web of air

cartels which, with the bless-

ing of the majority of EC gov-
ernments, criss-crosses the
European skies. Such cartels,

operated mainly by state-

owned or dominant airlines

and those to whom govern-
ments granted monopoly or
special rights, amount to little

more than institutionalised
plunder of passengers' pockets.

This state of affairs must not
be allowed to continue. The
prospect of true competition
terrifies the likes of Air France
and the Belgian national air

line, Sabena; but in the face of
massively funded vested inter-

ests. and a common front chal-
lenged (to their credit) only by
the UK and Netherlands gov-
ernments, consumers have his-

torically had little opportunity,
except through the vociferous

i

clamour of national, European
|

and international groups, to
object. And while consumers
have been, to use the vernacu-
lar, “stitched up", airlines and
governments have together,
irritatingly and erroneously,
claimed that they have been
“acting in the consumer's best

interests".

Sir Leon Brittan has publicly
stated that ’’competition must
continue to be the driving
force [in the promotion of air-

borne free enterprise]” and
that the whole effort to open
up the skies and relax govern-
ment restrictions on airlines

“would have little effect if we
were to allow airlines to rein-
troduce these restrictions by
private action”. He is right
The EC must stand firm

against those vested interests
within industry and govern-
ment which would undo half a
decade’s progress - what little

there has been - towards a free
market in the air.

If Brussels loses its nerve at
this critical point, the benefits

,

for consumers could be lost for
ever.

Derek Prentice,

assistant director.

Consumers' Association,
2 Marylebone Road,
London NWl 4DF

Problem an
opportunity
From Mr GeoffArnold.

Sir, I was disappointed to

read the quotes from Roger
Key, partner at consulting
actuaries. R Watson and Sons,

in your story “Goode report
strikes a fine balance" (Octo-

ber 1) and in the Lex column
(“Goode intentions”) in reac-

tion to the Goode report recom-
mendation on a SO per cent sol-

vency floor test for a final
salary pensions scheme's ft
wind-up position.

They were, respectively, that
“many actuaries are likely to

recommend that schemes
switch their investments to

gilts which historically have
yielded less than equities” and
that “heavier investment in
gilts would surely result".

By the judicious use of deriv-

atives (one market-leading
investment house has a Guar-
anteed Fund, which gives a 90
per cent guarantee on the
value of equities purchased
based on previous years price
highs) the potential problem
s ubsequently becomes an
attractive opportunity.
Geoff Arnold, £
R K Harrison Financial
Planning,
314 Royal Exchange Buildings.
ComhilL
London EC3V3NL

Ludicrous for US to impose high textiles tariffs
From JA Nightingale.

Sir, I am delighted that your
leading article “End game in

the Gatt” (September 29) high-
lights the need for reductions
in the high US tariffs on
apparel and textiles to levels

comparable to those of the
European Community.

It is quite ludicrous that the
US. one of the world’s stron-

gest economies, continues to

Impose tariffs which, on some
textile products, can exceed 40
per cent
The tariff-cutting formula

agreed in Tokyo In July
requires these tariff peaks to

be reduced by half, but the US
administration has so Ear failed

to carry this agreement into
effect. Its latest offer would
still leave peak tariffs of
almost 30 per cent - a totally

unacceptable position.

Of course, even the tariffs
imposed by the US are low
compared to the 100 per cent-
plus tariff rates found in many
developing countries, often
accompanied by wide-ranging
Import bans.

These other countries must
be persuaded to play their own
part in reducing trade barriers
in apparel and textiles - but a
revised offer by the US incor-
porating the agreed Tokyo for-
mula is an essential prelimi-
nary.

J A Nightingale,

executive chairman,
AKT,
British Apparel and Textile
Centre,

7 Swallow Place,

Oxford Circus. ft
London WlR 7AA

No reason to speak English to the Wise Men
From MrBernard Attali.

Sir. I was most surprised to

read that Sir Michael Bishop,
chairman of British Midland,
had complained about my
speaking in French to the EC
Committee of Wise Men (“Par-

don", September 23). May I say
that I never heard such a com-
plaint from him while I was

there. There is no reason to
deliver a speech in English to
an EC committee meeting in
Brussels, where, moreover,
most of the members are
French-speaking. To my know-
ledge, English is no more the
official language of the Euro-
pean Community than French.

I would like to add that an

English translation of my
speech was available at the
time and that I answered in
English every question asked
in English.

Bernard Attali.

president,

Air France,

1 square Max Hyams,
F-75757 Paris
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Match-making in the European
airime industry is at fever pitch.
Later today, Germany’s Lufthansa
is expected to announce a
far-reaching alliance with United
Airlines, the second biggest US
earner. At the same time, negotia-
tions between Scandinavian Air-
lines System, KLM Royal Dutch
Airlmes, Swissair and Austrian
Airlines about forming a new
force in the European market
have reached a critical stage. Both
initiatives are, in part, a response
to Bntish Airways’ recent acquisi-
tion of a 2t9 per cent stake in
DSAir as part erf its strategy of
converting itself from national
flag-carrier into global airline.

; The wave of mergers, joint ven-
tures, co-operation agreements
and the Hke presents both oppor-
tunities and dangers for Europe’s
airline passengers. Theoretically,
it could sweep away national
monopolies and replace them with
competing global carriers. In the
process, economies of scale could
be achieved, fares cut from exces-
sive levels and passengers offered
the convenience of choosing
between a number of one-stop
shops capable of flying them
almost anywhere in the world.
The downside risk is that the

industry will turn itself once
again into a global cartel The
industry’s monopolistic traditions
are certainly cause for concern. So
is the recession, which has cost
Europe’s airlines $3bn in the past
three years. Several European
state-owned airlines are already
trying to avoid the consequences
of the European Community’s
recently implemented open sWah
policy by pleading for farther
injections of state aid. There has
also been a call for a return to old
cartel practices. Fortunately, the
Commission has so far said no,
but political pressures are strong.

It might seem that the Commis-
sion should guard against cartelis-

ation by taking a hard line against
alliances. But this would not be
the optimal policy. The current
patchwork of national carriers is

not an efficient industry structure

but a testimony to the industry’s

monopoly past Restructuring on
global lines will, in many cases,

produce a more rational structure.

Opening markets
A better antidote to cartelisa-

tion would be further opening up
of markets. Despite recent liberal-

isation, substantial barriers to
entry remain. The Commission
and national governments «hmiie
focus on three areas. First,
enabling new entrants to get
access to take-off landing slots
at congested airports. In part, this
will Involve increasing the overall
supply of slots by improving the
infrastructure in air and on

. ground. But it will also he neces-
sary in some cases to remove slots
from dominant players. The Euro-
pean Commission has proposals
on these hoes, but they are so
controversial that they have yet to
be put to member states for
approval
Second, a crackdown on unfair

competition. Central to this
should be a continual hard linp by
the Commission on' state subsi-
dies. But it will also be increas-
ingly necessary to prevent preda-
tory behaviour as the industry
consolidates into a mrrialiar num-
ber of larger groups. Dominant
players must not think that they
will be allowed to drive new
entrants out of the market by pric-
ing. below costs or engaging in
other underhand tactics.

Free competition
Third, freeing up competition on

transatlantic and other interconti-

nental routes. The current bilat-

eral pacts between national gov-
ernments are in general highly
restrictive, often underwriting
back-door carve-nps of markets
between established players. Such
anticompetitive measures are
reinforced by laws preventing
non-EC groups owning more than

49 per cent of an EC airline and
parallel restrictions in other juris-

dictions.

Further opening up of airline

markets in Europe would cer-

tainly be painful far many of the
established players. Some of them
would certainly not survive in
thedr current form, which would
cause political difficulties given
the emotional attachment most
countries have, to their flag-carri-

ers.

But the current alljances must
go hand in band with a farther
dose of liberalisation. Otherwise,
the industry wfll merely find a
new way to cling on to its cartel

practices. That would be bad for

passengers and probably against
the industry's long-term interests

too. Governments and the Com-
mission must act
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public unrest - street protests and
clashes between the police and the

poor - suggest that traditional

Brazilian passivity in the face of

inflation is breaking down.

In leading the campaign for a
revision, Mr Fernando Henrique
Cardoso, the finance minister,
acknowledges that the current

constitution is a source of fiscal

indiscipline. The constitutional

assembly should start by address-

jug the mismatch of revenues and
responsibilities between the centre

and the regions. Given Brasilia’s

own propensity for waste, respon-

sibilities should be devolved to the

regions rather t.v«m more revenues

kept at the centre.

Job restrictions

Other constraints on sensible

fjg^ai management can also be

lifted. Constitutional provisions

guaranteeing the jobs of govern-

ment employees for life and pro-

viding them with unequaDedbene-

fits during work and retirement

should be abolished. Those restric-

tions, which are holding up the

privatisation of state-run compa-

nies, should be repealed. While

they are about it, legislators might

also consider lifting the restric-

tions on foreign investment in

some industries - in particular

mining. .

Ideally, any constitutional revi-

sion would go much farther. The

system inherited from the military

which, grants disproportionate say

in Congress to the small north-

eastern states should be revised.

been faced with an increasing
forest states should be

structural fiscal deficit.
helped by transparent and explicit

transfers from Brasilia that

Rising inflation 8£K~3£?a£
This .deficit - the onS? would also take

borrowing requirement last yw
consolidate the country's

j equalled 40 per cent of gross ^ Thom

.#( domestic product - basbeenorw-
‘
‘ mg inflation. Now touching® per

cent a month. Inflation could rise

to 40 per cent by the year®**-

That this has not already gener-

ated consensus among legtefawr®

on thedangers erf the fiscal deficit

reflects conventional Braohan

wisdom that unemployment a

greater problem than inflation,

and <vwiHr>»inff confidence in eco-

nomic growth - this

to be about 5 par cent Yet mfl£

tkm is now calhng the d'^Jf5
of that growth into doubt Signs oi

Brazil's legislators have an
historic chance this week to

improve the lot of the people who
voted for them. On Wednesday
they are due to start work on
revising the country's 1988 consti-

tution, which has been an impor-

tant biwtemra to sensible govern-

ment. If the opportunity is used

wisely, a big step will have beenw taken towards improving eco-

nomic management. With presi-

dential and congressional elec-

tions due nest year, constitutional

revision could even open the way
for a more fundamental resolution

of the country’s difficulties.

Part of the problem lies in the

current constitution's sheer com-

plexity. The best constitutions are

relatively simple: that of the US
and its 27 amendments can be

printed on six sides of paper. By

contrast, the Brazilian constitu-

tion's 123 pages represent more of

a wish list from legislators after 20

years of military government than

a coherent code of individual

rights and state powers. This has

mfldft Brazil - already difficult to

govern because of its size and

diversity - almost impossible to

role responsibly. It has been all

too effective in constraining the

federal government in the fight

against inflation, doling out a

huge proportion of federal govern-

ment revenues to the states and

municipalities but leaving the con-

comitant responsibilities ~ far

eramplfl far education - with toe

federal government. As a result

local governments have engaged

m

fracmemeu punuwu

areI8 political parties m Congress

aad therotes of all the depute

from the four largest arereqinred

to obtain a simple majority m the

1

°u5ortu^te1y, it maybe too

much to hope that a radte^ am-

piffled and rational constitution

SrfU emerge at the end of this pro-

But if Brasilia^ notorious

noiitical rivalries kill off even

^Jmodest proposals

hain apt a nip on inflation, those

G
ianni Agnelli, Vcmvo-
caio„ sometimes called

the uncrowned king of

Italy, hunches forward
on the pink sofa in a

smart Paris hotel and ponders the
question: is he worried?
Most people would say he has a

lot to he worried about. Flat, the car
company his grandfather founded,
is on course to make a pretax loss

he puts at "around L2,000bn"
fl>L25bn) in the current year, he has
just bad to prop up its finances with
Italy's biggest rights issue; like
other large groups, it has been
implicated in Italy’s bribery scan-
dals; its share of a ahHwiring Italian

car market has dropped from 60 per
cent a few years ago to around 45
per cent; and he himself, at the age
of 72, has had to postpone his retire-

ment from the chair to see the com-
pany through its difficulties.

Still, there is no real pause before
he answers: “Tm worried about
being in the motor car business. I'm
not wearied about being in Italy,

though it’s problematic. But I do
think that we’ve done everything
necessary to try."

Certainly, he does not seem
oppressed by the problems that sur-

round him. His features, once
famously handsome, are now
broader, more grizzled, the face of a
patriarch rather than a playboy.
The idiosyncratic Agnelli style of
dress, once aped across the conti-

nent, has taken on grandfatherly
overtones: his wristwatch, still

worn over the shirt-cuff now has
larger, easier-to-read numbers. But
his conversation is relaxed, his
manner unthreatened, his anile as
dangerously charming as ever.

It comes into play right at the
outset as he starts the interview by
attacking his critics. Some stockbro-
kers’ analysts, quoted in the FT and
elsewhere, disliked one aspect of
last week's capital raising exercise:

a deal to sell Fiat’s controlling stake
in the profitable Rfnascente depart
meat store chain. Because the sale

is not to a third party, but to Ifft

another quoted company in the
Agnelli empire and itself a major
Fiat shareholder, it seemed an arti-

ficial contrivance, and one that
threatened to treat at least some of

the outride shareholders unfairly.

Nonsense, said Mr Agnelli: he was
walking a tightrope in trying to

deal fairly with all the various
interests: Rinascente shareholders.

Flat shareholders. Iffl shareholders.

“I must navigate between Scylla
and Cbarybdis". In any case, who
was to say that the deal would go
through? Perhaps another bidder
would emerge: "Once the ball is in
the field to play, anybody can play
it. If somebody makes a higher
price, we’re very happy for them to

have it” .

It is, to be sure, a bad time to be
making1 disposals, but Rat’s finan-

cial needs are pressing: The compa-
ny’s problems stem-in part from the

continental recession, in part from
the fiercely competitive nature of

the European car market Six big

rivals, all with roughly the same
market shared fight one another for

sales that are threatened by the
surge of Japanese production in
Britain- Though the Japanese threat

is new, the competition is not
“Our philosophy, what I’ve tried

to do, is to make Fiat as big as

possible." That accounts, in part,

for Fiat's huge market share at

home. Surely that is now doomed,
thank* to tim single mariept and the
changes in restrictions on Japanese
imports? Mr Agnelli disagrees
politely: “Of that I'm not so sure.

We went down below 45 per cent,

now we’re back to -that and we’re
not declining. We should be able to

hang on to that" After all, he says,

in France the domestic producers,

Renault and Peugeot-Citroen, have
roughly that figure between them.
But Fiat’s European market

share, like that of most of its com-
petitors, is 12 per cent, “and that’s

very little". So 12 per cent is not a
sustainable long term market
share? “That’s my impression. I

don’t think it’s the right balance.”

As a result, he foresees further

sweeping changes in the structure

of the European industry, which
bos already seen the gobbling up of

all the second-tier manufacturers
and, just this year, the announce-

Fiat’s chairman Gianni Agnelli, faced with
criticism of his refinancing plans, talks to

Peter Martin and Haig Simonian

A patriarch

constrained

Unruffled: rtiftnni Agnelli

men! of a full-scale merger between
Volvo and Renault
The companies are constantly

talking to each other about alli-

ances, says Mr Agnelli “First of all

when you talk, you discuss is it

technically possible, who is it tech-

nically feasible with - an American
company, a private French com-
pany. a state-owned company -

what sort of combination are they
going to work out? And then you've
got to see the industrial logic. So

*1 have partners
coming in and they
say, for God’s sake,

you aren’t going to
do ah this and then

leave’

one Is always playing with the idea

of all these deals. I won't say any
further than that”
Surely the mergers op till now

have been mainly the strong taking

over the weak? Is it feasible to

expect mergers between strong
companies, especially given the cul-

tural barriers? Yes, says Mr Agnelli,

it is - and the cultural barriers to

cross-border mergers, for example,
have largely disappeared as
Europe's younger generation, at

least on the continent, becomes
used to working with people of

other nationalities.

What would bring about such a
merger? "Weft I personally think

that if something happens, and one

producer rises to 24 per cent of the

European market then the whole
thing starts moving.''

Wfll he be the one to start that

process? “I don't know when, who,
how,” he says. But remember that

Volkswagen is already up to 17 per
cent market share, and “before
these recent troubles, Volkswagen
was pretty imperialistic."

VWs current problems stem in

part from overmanning and high
costs, which it is now trying to
tackle, most spectacularly by
importing Mr Jose Ignacio L6pez de
Arriortua from General Motors in

Detroit Some analysts say that Fiat

has to take similar steps, though on
a less drastic scale.

What does Mr Agnelli ray to that?

“It can be done. Cost cutting means
personnel reduction. We live in a
counfry, Italy, whose philosophy la

Catholic, solidaristic, Marxist,” and
that imposes limits on any cuts,

aim, “some has been done, and we
have to go on. But I surely would
never dare say like they did in

Daimler-Benz that they have to get

rid of 45,000 people." Would he like

to have an equivalent of VWs Mr
Lopez? There are lots of efficient

cost-cutters at Rat, he rays, “just

not so glamorous.’’

One question much discussed in

Italy Is the future of the old Alfa-Ro-

meo plant at Arose, near Milan. Will

it be closed? “Let’s just say it

doesn't have a growing future."

Not even the Agnelli family is

immune from personnel pressures
these day. Mr Agnelli’s brother,

Umberto, is the most recent casu-

alty of blighted expectations.

Jaccjm Dsbaghkm

deprived of his planned succession

to the chairmanship next summer.
Gianni, Agnelli will retain the chair-

manship; Mr Cesare Romiti, manag-
ing director, will also stay on.

Was the decision to stay as chair-

man forced on him? And is this the
first sign that his freedom of action
will increasingly be constrained? Mr
Agnelli does not answer the ques-

tion directly. “I am going to the
market for a huge amount of

money, I have partners coming in

‘I've seen such ups
and downs, at Fiat

and in my life, that
I just take that as
part of life, part of
industrial history1

and they say Tor God’s sake, you
aren't going to do all th is and them

leave'."

Hie partners are Germany’s Deut-
sche Bank, the Italian merchant
bank Mediobanca, Italy's largest

insurer Generali, and Alcatel Als-

thom, the French industrial group.

Between them they will own 10 per

cent of Rat's voting shares, held as

part of a “hard core" of sharehold-

ers, including two Agnelli compa-
nies, that altogether controls 30 per
cent of Fiat votes. Another 10 per
cent of Agnelli family interests

remain outside the hard core - so
as to avoid swamping the minority

partners, says Mr Agnelli.

How long will he now stay on as

U

chairman? “I said three years but

what 1 really mean is that I would

like to see it through this difficult

moment," he says.

Where does that leave Umberto?
"I am convinced,” says Gianni
Agnelli, “that my brother is the

best person to be chairman of Elat.

Everything he does, he’s always
done much better than me. He’s
much more serious than me, he’s

worked much harder than I have,

he’s 15 years younger - I'm an old
man "

But in endorsing Umberto, be
said, he was expressing a personal

opinion and could not speak for oth-

ers. “With the hard core, the chair-

man will not be elected alone by the

family, there will be a consensus of

others. I can’t see why they would
not give their consent, but 1 can’t

speak for them.”

So how much will the arrange-
ment with the new partners tie his

hands? “We have just started to

work together. I am curious to see

how much interest they will take."

Won’t their presence on a new,
slimmed-down, more hands-on
board Wmit his freedom of manoeu-
vre? “We will see, working together.

I hope that they will give good
advice. I don’t know how much
time they will want to dedicate,

how much attention - 1 hope it will

be a lot” Dr Ulrich Weiss, the Deut-
sche Bank representative on the
board, has been a member for some
years. Will his role change? Mr
Agnelli says: “He said to me ‘now in

these circumstances we’re going to

ask more questions’.”

One subject any board member
will find it hard to avoid is Fiat's

role in Italy's pervasive political

corruption. The company seems to

have made some sort of peace with
the prosecutors, but senior execu-
tives are still under investigation.

How does Mr Agnelli feel about his

company’s involvement?

“I was very ashamed." he says
bluntly. But his shame clearly has
limits: “Ninety per cent of the Fiat

trouble came from one company,
the construction company Cogefar.

If we hadn’t taken over that com-
pany, [Fiat's involvement] would
have been 10 per cent of what it is."

When Fiat took over Cogefar, “I was
very afraid” of the construction
industry’s notorious reputation for

corruption. “And then it appeared
to be exactly what 1 feared.” Flat

has imposed strict new anti-bribery

rules, he says.

The corruption scandal has had
one beneficial side-effect the gov-

ernment led by Carlo Azeglio
Ciampi, former governor of the cen-

tral bank, which is starting to

tackle some of the country’s
neglected economic problems. Mr
Ciampi is a technocrat, not a politi-

cian. “C’est un commissaire de ges-

tion," says Mr Agnelli, slipping into

French.
“Personally I think that if one

could run a country forever like

that it would he ideal” Obviously
that isn’t possible, he says wistfully.

Still, the recent, quite new, budget-

ary discipline “shows that this

country has got elasticity and
capacity of recovery.”

There has been one other helpful

Italian development: last year's

devaluation. Without it, Fiat’s

losses would have been still more
disastrous. “I was absolutely con-

vinced that we should devalue,"

says Mr Agnelli “One should aim at

a common currency, one should aim

at a common central bank," but this

is only feasible at the moment for

Germany, France and Benelux, plus

Austria and Switzerland. They
could form a hard core, he says,

which Italy, the UK and Spain could
converge towards. So he doesn't

have any problems with a two-speed

Europe? “Weft I mean, it is two
speeds - what can you do about it?”

Does he fed sad that at the end of

his career, he is presiding over a
company in difficulties? “No. abso-

lutely not I’ve seen such ups and
downs, at Fiat and in my life, that I

just take that as part of life, part erf

industrial history. You have very

little scope for determining things

by yourself."

Does he expect Agnelli family
control to survive into the next gen-

eration? “I hope so. Everything fin-

ishes in time - but I don’t think I

will see it finish.”

Observer
Chasing a
larger union?

It was never going to be easy for

IG Metall, Germany’s mighty
engineering workers’ union, to find

a replacement for Franz
StetokObler, its charismatic former

boss who resigned after allegations

of insider dealing back in May.
At an extraordinary congress

in Mainz cm. Saturday, the carefully

orchestrated process of passing

the baton to Steinkiihler’s former

deputy, Klaus Zwickd, almost came
unstuck when a member from
Wuppertal stormed onto the
platform, denounced the leadership,

and suggested the previous chief

should return.

For a couple of mhurtes, the hall

was in uproar, until Stdnkflhler

himself strode to the rostrum.

You cannot turn back the pages

of history,” he saiff declining the

nomination. “We need to make
a new start”

Stdnkflhler himself has not been
letting the grass grow under his

feet, it would seem. Indeed,

Observer canreveal that he is using
part of his enforced leisure time
to learn Engiiah, an intensive four
hours every morning.
Whichlends a little extra

credence to rumours that the
ex-union leader might just be lining

himself up as one of the German
candidates for the new European
Commission next year.

Such a move would certainly

be welcome in Brussels, where a
strong and articulate German
commissioner would represent

something of a tum-up for the

books.

Steinkuhler has certainly always

enjoyed surprisingly good relations

with one rather crucial ally in the

nomination process, namely
Chancellor Helmut himself.

Corker
Whilst lunching alone at a

restaurant near the House of

Commons, shadow industry

spokesman Robin Cook was
interrupted In his nrasings by the

arrival of a bottle of fine wine at

his table. Its provenance?

A man sitting nearby promptly

introduced himself as a director

ofa company recently acquired

by Anglo-American conglomerate
Hanson.

Infuriated tay what he saw as

the new owner’s policy ofcutting

investment, he had naturally

relished the opportunity to wine,

ifnot dine, the senior Labour figure

- at the expense ofone of the Tory
party’s more generous donors.

Then only six
It was only going to be a

oftime before one or other ofthe
UK Treasury’s pane! of “seven wise
men” was called away to impart
his wisdom in another comer of

‘I keep nodding off in front of

interactive TW

the globe.

Retired Cambridge professor

Wynne Godley will be ensconced

for at least the next year at the

Jerome Levy Economics Institute

in New York state, and has advised

the Treasury that he cannot afford

the air fare to the London meetings,

tomorrow and next week, of the

panel ofoutside economists.
But the engaging Godley, who

has foretold the UK's economic
travails better than most, has no
intention of stepping down,

voluntarily.

He Intends to communicate by
fax, a decision which may not go
amiss with Treasury chief economic
adviser Alan Budd, who chairs the

discussions and has on occasion,

had to use all his charm to put a
Mon the simmering feud between
Godley and fellow wise man Tim
Congdon.
Chancellor Kenneth Clarke may,

however, seek more commitment
from the panel,he is to meet for

the first time tomorrow week. So,

should he want to boot out the

Qamhririgp glooinster, where should

he turn?

FEcking through the diary to

October 14, Clarke will see he is

meeting Andrew Dflnot, bright

young director of the Institute for

Fiscal Studies, who will be arguing

the case for increased taxes in next

month’s Budget
What better opportunity to

impress the cabinet minister on
a subject supposedly dear to his

heart?

Molto diminuendo
After attending a

company-sponsored concert which
included Schubert’s Unfinished

Symphony, a management
consultant writes to the chairman,

ofa European car manufacturer

as Mows:
Hie four oboists, who were idle

far lengthy periods, should be
disposed erf and their work spread
over the rest ofthe orchestra.

In each erf the heavily staffed

string sections, the players were
all playing identical notes.

Headcounts should he cut across

the board, peak demands for

volume being met by amplifiers.
- Much skiff and energy were
expended on playing
demi-semiquavers. This excessive
refinement should be dropped and
notes rounded up to the nearest

quaver, allowing use of lower-grade
operatives and making an interval

unnecessary.
Passages played by one section,

such as the strings, were frequently

repeated by another. If such
wasteful repetitions were also

eliminated, the concert-time would

fall from two hours to, at most 40

minutes, even if the symphony were

played to a conclusion.

Gay abandon
The Yorkshire Rank has

stumbled on a novel way to gauge

staff satisfaction.

“Straight, friendly bank seeks

Eke-minded customers for

long-standing relationship” goes

the advertisement that has been

running for a while in areas where

the northern bank has been opening

new branches.

But the slogan has suddenly

started to elicit the wrong sort of

attention. Complaints have reached

the bank, as well as the letters

column ofthe advertising industry

journal Campaign, that this

supposedly demonstrates anti-gay

prejudice.

“We're quite surprised,” says

a spokeswoman. “Frankly, we are

all gay here, meaning we are very

happy at our work”.
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Patten set for critical ministerial meeting

UK may ‘go it alone’

on I I

K

democracy plan
By Simon Hoiberton

in Hong Kong

MR CHRIS PATTEN. Hong
Kong's governor, will fly to Lon-
don early next month for a minis-

terial meeting which is expected
to decide whether Britain will

“go it alone” on the introduction

of limited democracy in the col-

ony.
Mr Patten will be in London

between November S and 11 and
ministers have pencilled in

November ll - when the full

Cabinet meets - for the meeting.

Since late April Britain and
China have conducted 12 rounds
of negotiations to try to reach

agreement on how to conduct
elections in 1995 for the colony’s

Legislative Council (LegCo), Its

lawmaking body. But the two
sides remain divided, with
Britain arguing for a broad fran-

chise and China for a limited one.

British officials said that if by
the November meeting there
were no prospects of agreement
Mr Patten would recommend to

ministers that he push ahead
with plans for limited democracy.
It has not been decided if Mr Fat-

ten would re-submit his original

plans to LegCo. or the compro-
mise plan the UK has already put

to China.
Between now and November

there should he three more
rounds of Anglo-Chinese talks,

raising the possibility that China

might offer a compromise. But
according to one British official:

“The only way to get agreement

is to do as China wants. They
want a rigged election and we
cannot agree to it We couldn't

defend it in London and we
couldn’t defend it in Hong Kong."

Officials said a meeting in New
York last Friday between Mr
Douglas Hurd, UK foreign secre-

tary. and Mr Qian Qichen, his

Chinese counterpart produced
little sign that Beijing would
respond to the UK’s compromise.
In TV interviews Mr Qian
restated China’s intention to

recover Hong Kong before 1997 if

there were “disturbances” In the
colony.

On Wednesday Mr Patten will

open the new session of LegCo.

The governor is expected to give
councillors a briefing on the state

of Anglo-Chinese talks.

Cheering supporters rescue Rutskoi
Continued from Page 1

shot dead and another injured.

Again the troops fell back, dis-

appearing down side streets, oth-

ers running inside the mayor’s
offices. The crowd were through,
and charging up the ramp and
round to the back of the White
House, where they were
embraced by the building’s
long-term defenders, who seized

it on September 21 when Presi-

dent Boris Yeltsin announced the

disbandment of parliament. On
the balcony, a cheering crowd of

deputies and staff: the two sides

shouted “hurrah" until they
were hoarse.

Then, to a huge cheer, out
came General Alexander Rut-
skoi. appointed by the hardliners

as a rival president, his body-

guards holding a flak jacket
before him as he gripped the
microphone.

“All able-bodied men who wish
to join us form yourselves into

detachments before the White
House. You will be given arms:
and will take the mayor’s office

and the Ostankino [the television

centre, some four to five kilo-

metres away]."

The White House was still,

then, surrounded by riot troops

and police. Yet out came Gen
Rutskoi, smartly dressed in a
freshly pressed suit, accompan-
ied by Mr Victor Barannikov, the
man be had named as defence
minister, to supervise the cre-

ation of the detachments.
Perhaps 30 to 40 armed men

then attacked the mayor’s office.

There was a fusillade around its

entrance. A captured truck was
brought up and reversed hard
against the barred glass door,
smashing it back into the foyer.

The firing stopped. After a few
minutes some 200 troops who
had sought shelter in the build-

ing smashed through a window
to one side and ran away across

the street as White House
defenders contemptuously fired

in the air above them.
The crowd invaded the may-

or’s building, surging up into the

first floors. They took hostages
almost at once, forcing them to

the run the gauntlet, spitting on
them and beating them.
Many of the White Hoose

defenders wore flashes with
“Russian National Unity" on
them; others wore a swastika-

like device. Mr Ilya Konstantin-

nov, one of the hardest-line dep-

uties and a leader of the Russian
Unity political bloc, appeared in

command of the operation; he
shonted: “Now • forward to

Ostankino!"
The crowd, partly in captured

buses and trucks, partly on foot,

many waving submachineguns,
haying with victory, swept back
up the New Arbat - to meet
another crowd of several thou-

sand coming down the inner ring

from the direction of the Foreign

Ministry - a second demonstra-
tion. The crowd, which had
begun the day at between 5,000

and 10,000 strong, had now
grown to 30,000 to 40.000- AH
were intent on going to Ostan-
kino, hated for its unequivocal

support over the past two weeks
for Mr Yeltsin.

Round the ring road they
went, the banners out now -

mostly the Soviet red flag: a few
portraits of Stalin. As they
passed the newly refurbished US
Embassy, they chanted, in Rus-
sian and English - “Yankee Go
Home" or “Sovyetsky Soyuz”
(Soviet Union) - but did not
attempt to attack.

Uprising IVW to sell housing stock
Continued from Page l

confirmed last night that armed
troops and tanks were moving
into the city.

Radio Russia said Mr Yeltsin

was bringing crack paratroopers

to the capital The defence minis-

try said elite forces would be
used to storm the White House.
The radio said a paratroop unit

from the city of Tula, south of
Moscow, had been summoned
after a unit of Interior Ministry

troops based outside Moscow had
gone over to the rebels.

Reuters Television filmed
armoured personnel carriers and
trucks of soldiers on Moscow's
southeast ring road on Sunday
evening.

Continued from Page 1

search for savings. Its housing
subsidiary has 12,700 homes on
its books - worth an estimated

DM2.5bn - and says the sell-off is

well on the way to success.

According to German media
reports, the monthly cost of a
mortgage on a typical, modest 70

sq m flat is about DM1.700 - dou-

ble the present rent for such an
apartment
Wolfsburg is a company town

in the old style, with many of its

cultural and social facilities pro-

vided by VW. Company flats are
in orderly, compact blocks. Most
were built in the post-second
world war boom, when German
workers aspired not only to a VW

Europe today
The northern British Isles wffl stay cloudy and
rainy. Elsewhere in the region, sunny periods

will prevail with a few local showers in northern

England. An area of rain and strong winds wUI

approach Ireland from the west as a t low

pressure area arrives from the Atlantic. Damp
conditions win also occur In the Benelux,

France and northern Spain. There will be
thunder in northern Spain, it will be mainly dry
with sunny spells In Germany and the Alpine

countries, however, rain win spread toward
Switzerland from the west
A vigorous cold front win cause heavy rainfall

and thunder storms in the southern Balkan
States, northern Greece arid western Turkey.

Elsewhere in southern Europe, sunshine wfll

prevail

Five-day forecast
Little change in the weather over Europe Is

expected during the next week. Low pressure

areas will persist near the UK causing unsettled

conditions In most of western Europe.
High pressure will intensify over eastern Europe.

As a result thunder storms in the

south-east wBl gradually die out Thunder
showers with heavy downpours are expected In

foe south-western Alps on Tuesday and
Wednesday.

FT WORLD WEATHER

Beetle and foreign holidays but
to a decent home as welL Those
on sale at present, for example,

are about 30 years old.

The VW move is one of hun-
dreds of savings and cost-cutting

moves being applied throughout
German industry’s generous net-

work of social benefits.

Robert Bosch, a leading compo-
nent supplier, has after eight

months of talks negotiated a
package cutting DMISOm off its

cost base. The measures include

cancellation of company-paid
cures in German spa towns and
lower canteen subsidies.

Daimler-Benz has told some of

its workers it is no longer pre-

pared to pay for their children's

first-communion dresses.

Sweeping
changes

likely for

Lonrho
board
By Roland Rudd and Robert

Peston

LONRHO, the international

trading conglomerate, will take a
big step towards becoming a
more conventional public com-
pany this week by appointing tbs

first non-executive directors for

two decades.
The company’s directors

received a proposal at the week-
end for the appointment as non-
executives of Mr Peter Harper, a
director of Hanson, the
Anglo-American conglomerate,

and Mr Steven Walls, the chair-

man of Albert Fisher, the food

processing and distribution

group.
They have been recruited by

Mr Dieter Bock, who at the begin-

ning of the year acquired an 189
per cent stake in Lonrho and was
then appointed joint chief execu-
tive with Mr Tiny Rowland, Lon-

rfao’s guiding force for 30 years.

Mr Walls and Mr Harper -

whose remuneration will be
£30,000 a year - are expected to

set up Lonrho’s first ever audit

committee, to review its financial

performance.

Mr Rowland, who has been
opposed to non-executives since

1973 when the so-called “straight

eight” directors, led by Sir Basil

Smallpeice, then deputy chair-

man. tried unsuccessfully to

remove him as chief executive.

Mr Rowland is not expected to

try and block this week's
appointments because Mr Bode
made it a condition of his invest-

ment in Lonrho that non-execu-

tives should be appointed.

In the coming months, Mr Bock
is expected to recruit one or two
further non-executives. In the

longer term, he is also likely to

seek to reduce significantly the

number of full-time executives on
the board from the present 12.

Reductions in the number of

executives will also help him cut

the costs of running the compa-
ny’s headquarters in the City of

London's Cheapside, which are

more than £20m a year.

Mr Bock sees the appointments
as the first step in his plan to

make the company more trans-

parent to outside investors and
persuade investment institutions

to acquire shares in it.

One of Lonrho's biggest share-

holders, the Genting Group of

Malaysia, the plantations, gam-
ing and rubber group, has
recently approached Lonrho
shareholders trying to sell its 39
per cent stake.

Mr Harper has been responsi-

ble for Hanson’s relations with
institutional investors, some of
whom have however complained
that they have not been kept suf-

ficiently informed of corporate
developments at Hanson.
Last year Mr Walls was forced

out as chief executive of Azjo
Wiggins Appleton, the Franco-

British paper company, after los-

ing a boardroom battle over strat-

egy-
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Sterling’s silver lining
The party conference season Is often

an anxious time for sterling. Last

week saw a wobble on worries that the

prime minister’s authority would take

another knock at Blackpool and that

interest rates would be cut to regain

some political bounce. This week will

show if such fears are justified. On the

surface, though, they look distinctly

overdone. A rate cut at conference

time was a favourite trick of Lady
Thatcher’s. Politically inspired cuts
have become controversial since the
pointedly disparaging remarks in Nor-
man Lamonfs resignation speech-
while Mr Major may be in for a rough
ride, it is hard to discern a shock with
palpable economic consequences.
One risk is that a bitter row over

VAT on fuel may convince the mar-
kets the government is unable to

confront its deficit problem. Bat the
City has been shading down its esti-

mates of the PSBR and has given up
expecting much by way of tax
increases in November. The extension

of VAT to items other than fuel -

newspapers look a particularly obvi-

ous candidate after recent price-cut-

ting - offers some compromise
between those Conservative who want
to maintain services and those who
dislike direct tax increases. It might

just suffice.

Raising revenue through VAT will

increase the headline inflation rate,

however. Thar may be a further rea-

son for caution on interest rate cuts.

The money markets are discounting a
mere half point fall by the end of the

year. Sterling would be well under-

pinned for the next few months if that

is all that happens while continental

countries cut much more.

Greycoat
The rescue package for Greycoat

may not be voted through this week if

the entrenched growls coming from
both Postel and the company’s prefer-

ence shareholders are any guide. A
complex balance between different

groups of creditors win make adjust-

ments to the basic deal difficult unless

Postel is prepared to sweeten the deal

for preference shareholders itself. Yet

that would leave it open to further

pressure from other groups.

Since the alternative to accepting

Posters offer is probably putting Grey-

coat into administration, the compa-
ny’s management is naturally enthusi-

astic. Preference shareholders may
only be bluffing in their resistance to

the Greycoat plan, but they have to

balance a number of competing fee-

(vwiins
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tors. While they would not have to

cede any value to ordinary sharehold-

ers if the company were wound up,

neither would they benefit from the

interest concessions offered by the

hanks as part of the Postel scheme.

Then there is the valuation of Grey-

coat’s properties. The current renais-

sance in property is largely confined

to assets with cast-iron cash flows.

Most of Greycoat’s portfolio arguably

fits into that category, so that the pref-

erence holders might decide it was
worth hanging on. Then again there is

the danger that delay will impose its

own cost As Alistair Ross Goobey,
Postel's chief executive, has commit-

ted himself to standing pat he may
feel he cannot move now. The prefer-

ence shareholders may crumble, but

in such a game of bluff that wifi not be

until the last And the 75 per cent of

acceptances needed hardly helps Pos-

ters cause.

UK gilts

The Goode Committee’s suggestion

that the government should tailor

gilts especially for pension funds
prompts the question of what such
instruments might look like. Since
many pension fund liabilities are sub-

ject to limited price indexation -

where pensions in payment are

increased in line with the retail price

index up to a maximum of 5 per cent -

a bond offering a return on the same
basis would provide a clear match.
Rather than paying a cash yield,

which pension funds then have to
reinvest, index-linked bonds issued at

a deep discount to face value would
remove another element of risk.

Such gilts would please many in the
pensions industry. If they offered

index linking up to 5 per cent, they
could be sold at an even deeper dis-

count than a bond which fully com-

pensates for Inflation. That would help

pension fitods match their liabilities

in a particularly productive way. Use

government's attitude would doubtless

turn on cost But if inflation protec-

tion was limited, its debt repayment

burden would lessen if prices rose at

more than 5 per cent. Gilts linked folly

to the RPI provide the Treasury’ with a

particularly harsh discipline.

Such innovation would have to be

on a modest scale at first, but it could

still be useful. Pension funds which

are faced with winding up could buy

such instruments instead of expensive

deferred annuities from insurance

companies. More important, the

instrument would provide a clear

benchmark agamst which the sol-

vency of all pension funds could be

measured.
1

Telephone banking !

It is easy to gain the impression

from reading the advertisements that

telephone delivery of financial ser-

vices is the coming thing. Yet uncer-

tainties remain where banking is con-

cerned. While Midland Bank's
Firstdirect is proud to point to the

!

number of bills it pays, it remains
|

remarkably coy about customer bal-
i

anrps in its accounts. The suspicion is

that while it offers a convenient and

cheap transaction service, it finds it

harder to attract retail deposits. That

would be natural for two reasons. Peo-

ple tend instinctively to prefer placing

their savings in an actual branch

rather than dispose of them remotely

down the phone; users of telephone
;

hanking tend to be professional people i

who are unlikely to leave money lying

1

idle in current accounts.
j

That raises the question of whether

the efficiency advantage of a low-cost

transaction service outweighs the cost

of forgoing some of the profits from

cheap retail deposits that flow readily

into a branch network. If it does not,

Firstdirect may not become a real

money spinner, while Barclays and
National Westminster would be right

to talk more of bolt-on services.

Yet the conclusion changes again

when one considers the industry trend

away from using cheap deposits to

subsidise current account transaction

services. Most expect this will eventu-

ally lead to charges on current

accounts. When that happens, organi-

sations like Firstdirect. which are

already set up to provide a value-for-

money transaction service, will have a
distinct edge.

October 1993

We are pleased to announce the relocation of the following activities in London to:

125 London Wall

London
EC2Y5AJ

yj

Chemical Bank Chemical Investment Bank Limited

Telephone; 071-777 2000 (main switchboard) Telephone: 071-777 4000 (main swScbboa/d)
Facsimile: 071-777 4727 (main facsimile) Facsimile: 071-777 4747 (main fecsfanSe)
Telex: 94060000CBCG Telex: 94060177 CHIB G

Acquisition Finance

Chemical Ctiobal Investors
Limited

Chemical Venture Partners

CompBance Unit

Energy Group

European Aerospace

European Corporate Finance

European Shipping

European Utilities

A Project Finance

Tet 071-7773371

Fax: 071-777 4788

Tel: 071-777 4444
Fax: 071-777 4790

Tel: 071-7773385
Fax: 071-7774731

Tel: 071-777 4274
Fax:071-777 4744

Tet 071-7773053
Fax:071-7774749

Tet 071-777 2000
Fax: 071-777 4751

Tel: 071-7772000

Fax: 071-7774745

Tet 071-7773483
Fax: 071 -777 4752

Tel: 071-7773501
Fax:071-7774754

Financial Institutions Group

International Private
Banking

Italian Desk

Loan Syndications & Sates

Mergers & Acquisitions

Multinational Group

Spanish Desk

Texas Commerce Bank

UK Corporate

Communications

Tel: 071-7773079
Fax:071-7774748

Tet 071-777 3733
Fax:071-7774730

Tel: 071-777 3040
Fax: 071-777 4745

Tel: 071-777 2000
Fax: 071-777 4758

Tet 071-777 2000
Fax:071-7774760

Tet 071-777 4861
Fax:071-7774781

Tet 071-7773240
Fax: 071-777 4745

Tel: 071-7773777
Fax: 071-777 4792

Tet 071-777 4275
Fax:071-7774743

The final move of London unite to 125 London Wall wfll be comofated bv
Monday 1 1fo October. 1993.
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French set to reveal
BNP pricing
T» Fra** govommsnt is todar expected to

SSSSSEE2K -*»-55
.

Swiss Re plans rights
Swiss Reinsurance, the world's second largest

to raise SFr575m with of
001 savings by nearly 6per cent to SFr281m in 1992. Page 15 * V

Malaysian record
Bank BumJputra, the Malaysian bank which has
been dogged by bad debts, is leading the arrange-
nwrt of what has been described as the largest
debt financing package ever arranged for a Malay-
sian borrower - M$2.66bn ($1bn) for the construc-
tion company YTL Page 15 .

Ladbroke acts on rumours
lifldtirok^ the UK. leisure group, has written to
some Sunday newspapers informing them of an
Injunction against publishing allegations which the
company says are untrue and highly damaging.
Tne letter refers to "certain scurrilous rumours ...

regarding both Ladbroke's relationship wtth its

bankers and the circumstances of its chairman's
decision to retire.” Page 14

Babcock’s now duo
John Parker and Nick Salmon start work today as
chief executive and managing director respectively
of Babcock International, the engineering contrac-
tor which, less than a month ago, shocked the City
by revealing it would report an Interim loss and
pass Its dividend. Page 14

US bonds gyrate
Conflicting signals on the US economy has given
the bond market the jitters. The market is looking

for evidence that will either propel yields on long-
dated stock decisively below 6 per cent or end the
rally. Page 18

Support tor UK gilts

A belief that inflationary pressures are unlikely to
resurface in the UK for some time encouraged
investors to buy gilts at the first sign of any fafl in

prices. This kept support fairly strong in spite of
last Wednesday's £3.25bn auction. Page 18

FINANCIAL TIMES

COMPANIES&MARKETS
Monday October 4 1993

Alan Cane and John Ridding report on the plight of the french computer maker

Bull pleads for FFr9.2bn aid

Fletcher King
SURVEYORS.. VALUERS,
COMMERCIAL PROPERTY

CONSULTANTS

London Birmingham
071-493 8400 021-643 6400

Market Statistics

:
Bau tending rates 25 iffiasgotfiimd sonrtaj 23-25

FT-A World IntSces 25 Money markets 25

Ft/EMA W bond arc 18 Mow lot bond issues 18

Foreign exchanges

London share sendra

25

25-27

World stock mttlndces 20

Companies bi this Issue

BNP
Babcock Inti

Bank Bumjputra
Biotrace Inti

Boots
Columbia HeaRhcara
Embassy Property

Fonchurch
G6n6rate das Eaux
Group® Bufl

HCA

IB Ladbroke 14
14 Lyonnais® des Eaux 13

15 North West Water 13

1* Pubflds 16
14 Severn Trent, 13
13 Smith (WH) 14
14 Sue: 15
14 Swiss Reinsurance 15

13 UAP 15
13 VfcWre 16

13 YTL (Malaysia] 15

GR0UPE Bull, the troubled
computer manufacturer, is ask-
ing the French government for
FFrJkZbn (Ji.6bn) to fund a pack-
age of measures designed to
restore the state-owned company
to profitability. The company
has lost FFrlETbn in the past
three years.

The package includes a funda-
mental transformation of the
way the state-owned company
carries out its business. There
may be further factory closures.
Politically sensitive steps, such

O f all the files on the desk
of Mr Gerard Longue t,

the French minister for
industry, the most problematic is

that of Groupe Bull, the loss-mak-
ing state-controlled computer
manufacturer.
Since taking his post with the

new centre-right government in
March, Mr Longaet has repeat-
edly demanded that the computer
group draw up a restructuring
plan aimed at stemming losses

which threaten its survival. “Bull
must be taken in hand,” the
industry minister said bluntly in

July.

Now, after numerous rounds of

negotiations between Mr Bernard
Pache. Bull’s chairman, and the
government, a recovery plan is

nearing completion. Government
officials say it is a matter of days,
or weeks at the most

Bull and the government are

tight-lipped about the plan. It is

understood, however, that at its

heart is a request for a capital

injection of FFr9.2bn ($lj6bn) to

fund radical restructuring over
the next two years. This is in
addition to a contribution of

FFriL5bn approved in February
by the previous government

Sources close to Bull insist that

a capital injection of this magni-

tude is necessary if the group is

to survive. It is needed to:

• restore the balance sheet to a
healthy state;

• pay for restructuring mea-
sures, including factory closures

and the loss of thousands of jobs;

• fond a substantial programme
of retraining to transform Bull

from a predominantly hardware
manufacturer to a global supplier

of software and services, with
hardware playing a less impor-
tant role.

But whether the cash injection

can bail out the company will

depend on the plan’s acceptance

by the European Commission.
The first hurdle for Bull lies in

Brussels. Mr Karel Van Miert, the

‘EC competition commissioner is

expected this week to announce
an inquiry into French state capi-

tal injections into the computer
group. If all, or even part, of the
FF9Jbn requested under the new
plan were to be endorsed by foe
French government, this would

as phasing out personal com-
puter production at Villenenve

D’Ascq, near Lille, and St
Joseph, near Chicago, are not
ruled out
The managing directors of Bull

subsidiaries outside France are
likely to find their autonomy
drastically curtailed. They will

be obliged to follow business
strategies laid down in Paris.

The essential details of the
plan have been agreed since the
end of June, it is understood.
Over the past three months Mr

Bernard Pache, Bull’s chairman,
has been negotiating with the

government ova the size of the
investment it is prepared to
make. An announcement is

expected soon.

Mr Pache, formerly bead of the
French coal board, was
appointed last year with instruc-

tions to cut costs and return the
company to profitability.

The government has put Bull
on Its list of 21 privatisation can-
didates, hut the computer manu-
facturer's parlous state makes

this a remote prospect Observ-
ers believe it has little option,

therefore, than to mata* a signifi-

cant capital injection.

But this is likely to bring the

French government into conflict

with the competition authorities
in Brussels, which are already
questioning whether the French
are ploughing anti-competitive
subsidies into their computer
champion. An investigation into

FF2.5bn given in February by
tbe former government is expec-

ted to be announced this week.

Boll, Europe's second largest
indigenously owned computer
company after Olivetti of Italy,

has been hurt by fundamental
changes in tbe computer indus-

try. These have forced down
prices and profit margins and
lessened tbe importance of main-
frames, traditionally the largest

contributor to Bull's revenues.
The company was slow to

exploit personal computers. Tbe
purchase of Zenith Data Systems,
of the DS, to retrieve the situa-

tion has proved a disaster.
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Pache: asking for FF)r9J2bn Longuefc considering request

National champion on the ropes
he added to the scope of the EC
inquiry.

Even if the computer group
receives approval for a fresh capi-

tal contribution, however, its

business strategy and prospects
remain highly uncertain. Losses
in the first half of the year
mounted to FFrl.98bn from
FFrl.fflbn.

Under the management of Mr
Pache, chairman since June last

year. Bull has already tafrpn sev-

eral big steps towards restructur-

ing. In July this year, the com-
pany announced plans to cut its

workforce by 6,500 by the end of

1994. This reduction, from a total

of 35,175 at the end of last year, is

just the latest step in staff reduc-
tions. In 108S, Bull had 47,000
employees.

The new plan, however, is

thought to prescribe a structural

and managerial reorganisation
more radical than any Bull has
yet undergone. It will mean a
profound change in the culture of

the company. At present, Bull is

organised by geographic region;

under the terms of the new plan
it is expected to be organised by
product or service category, a

concept sometimes called “line of

business". Individual countries
will be responsible for imple-
menting, but not for determining,

business strategy.

Radical changes are expected
at Zenith Data Systems, a US per-

sonal computer maker which
Bull bought in 1989 and which
has since proved a heavy drain

on the company's resources. It is

thought that virtually all the
company’s operational losses of
FFr642m in 1992 were attribut-

able to ZDS.
Analysts attribute ZDS’s weak-

ness to poor management includ-

ing the decision to continue man-
ufacturing personal computers at

Vflleneuve d'Ascq in France and
St Joseph, Michigan, where over-

heads are high.

ZDS today loses money on each
pc it sells; sales volume has been
improving over the past two
years, magnifying the company's
problems. It is thought the plan
will recommend an end to pc
manufacturing at Vfileneuve and
St Joseph. Instead it suggests fur-

ther exploitation of the compa-
ny’s link with Packard Bell, a US
pc maker which sources its hard-

ware in the Far East and has
expertise in low-cost marketing
and distribution.

hi June, Bull awmnnwii that it

was taking a 19.9 per cent stake

in Packard BelL Under the terms
of the agreement, ZDS and Pack-

ard Bell will jointly design and
manufacture desktop pcs while

ZDS will supply its American
partner with notebook and sub-

notebook computers. The deal
will enable Bull to share produc-
tion and development costs.

Analysts argue that even if

Bull wins the investment
requested, it will still need to
build upon existing strategic affi-

ances and to form new partner-

ships with other international

computer groups.

Within the next two months,
for example, the French company
is expected to announce a
co-operation agreement with
NEC, the Japanese computer
company, for the development of

powerful mainframe computers.
The agreement with NEC, which
holds just under 5 per cent of

Bull's shares, will be aimed at

supplying the top end of the busi-

ness market, where profit mar-

gins are relatively high.

NEC already provides Bull
with its top-end mainframes and
some observers believe it might
be prepared to extend its stake in

the company to safeguard its

European distribution channel
Further investment from Inter-

national Business Machines,
which hold a 5.7 per cent stake, is

unlikely. Alliances with Europe’s

remaining hardware manufactur-
ers, the troubled Olivetti of Italy

and Siemens Nixdorf of Germany
are equally unlikely.

Bull would welcome, however,
an alliance with a large systems
integrator or a telecommunica-
tions company.
Without further alliances and

success in cutting costs, the out-

look appears bleak. Continued
support for Bull as an integrated

computer manufacturer remains
conditional on improved perfor-

mance. The French budget defi-

cit, budgeted at FFr317bn this

year, and resistance from Brus-

sels place a limit on assistance.

The new plan may, therefore,

represent the last throw of the
dice for the struggling computer
group.

Hospital

group to

buy rival

for $5.8bn
By Richard Waters in New York

COLUMBIA Healthcare, a
fast-growing US hospital com-
pany, has agreed to buy HCA-
Hospital Corporation of America
in a $S-Sbn all-share deal which
creates the country’s largest hos-

pital group.
The merger, agreed by both

boards on Saturday, is tbe most
significant sign so far of consoli-

dation in the US healthcare
industry prompted by the Clinton

reform plans and by market pres-

sures for lower medical costs.

Tbe new group, to be known as
Columbia HCA Healthcare, will

have 190 hospitals and 42,000

beds, mainly in the south and
west of the US. It also has hospi-

tals in London and Geneva.
Tbe deal marks the latest step

in the rapid rise of Columbia and
its chairman and chief executive,

Mr Richard Scott. Starting the
year as a 26-hospital company,
Columbia has already completed
one merger - with the Galen hos-

pital group - taking the total to

90 hospitals.

By merging their hospital

operations, Columbia and HCA
hope to be able to compete better

for business from the regional

“health alliances”, through
which most healthcare will be
bought under the Clinton plan.

The two predict that the merger
will lead to cost savings of $75m
next year and 0130m in 1995.

Commenting on the quickening

pace of mergers in the industry,

Mr Scott said yesterday. “In the

US there are 30 per cent too
many hospital beds. Clearly peo-

ple cannot afford to pay for it, so
we wifi have to consolidate."

None of the 190 hospitals in the

new group would be closed, he
said, though he added that the

company would attempt to buy
rivals in areas where there were
too many hospital beds and close

them down. He singled out Chi-

cago, Miami, Houston and Kan-
sas City as cities in need of a
reduction in capacity.

Columbia, whose shares dosed
at $3014 on Friday, will exchange
1.05 shares for each of the 182m
HCA shares outstanding - a sig-

nificant premium over the HCA
share price, which stood at $22%
on Friday.

Mr Scott said that based on
market estimates for Columbia's
earnings, the deal would not be
dilutive, but would increase earn-

ings per share by around 10

cents. He will be president and
chief executive of the new group,

with Mr Thomas Frist, chairman
of HCA, as chairman.

W as President Carlos

Andrfes Pferez of

Venezuela hounded
out of office because of the

price of bus tickets in Caracas?

Or because his government
faiipH to tell people in advance

that bus fares were to rise? Or
because the increases were
introduced at the end of month
when most workers in Caracas

had little left of their monthly

pay.packets?
> The rises in transport prices

in February 1991 - three weeks

info Mr Perez’s second tern of

office - triggered riots which

engulfed the capital The
trauma that this set off col-

oured the rest of his presi-

' dency. The fate of Mr P&ez,

suspended from office on May
-21 this year on corruption

charges, may thus not have

been dedded by the big ctem-

ginns of his economic reform

programme but by the appar-

<'a ehtly insignificant issues he
"

ignored.

As the Russian president

Boris Yeltsin is finding out, the

path for those who promote

ermfornic reform is not easy. A
book* by Moisds Naim, a for-

mer. Industry minister, casts

new tight on what he calls tbe

"reverse Midas touch" of suc-

cessive Venezuelan govern-

ments. It dissects the Perez

.reform programme, of which

he was part, and zeroes in on

its failures- It provides an

object lesson for those with

similar projects elsewhere in

• the world.
'

Although managing econo-

mies dominated by a
,

sl5S
e

commodity is notoriously dun-

cult - Venezuela earns four

fifths of its foreign exchange

from oil - the country was

fi even two years ago regarded as

’ one of the Latin American

countries best placed for^
cess. Now it is viewed as one oi

the region's less stable coun-

tries, a legacy or two 1393 rnffi-

tary coup attempts andaponw-

cal crisis as yet unresolved.

Mr Pferez took office facing a

host of problems; foreign cur-

rency reserves were sorely

depleted, the fiscal deficit

Anatomy of a
stalled reform
programme
exceeded 9 per cent of GDP,
the current account deficit was
at a record high and prices of

most baric products were arti-

ficially and unsustainably

repressed.

A system of price controls

and regulation had grown up

over decades. The government

even controlled the price of a

cup of coffee in a cafe - which

was different depending on
whether you drank it at the

counter or sitting at a table.

The repression of prices

became particularly intense in

the last year or so of the gov-

ernment of President Jaime

Lusinchi, Perez’s predecessor.

Perez decided to bring in the

army.
The government had decided

on a shock approach to freeing

prices, but ft was not, Naim
makes dear, driven by ideol-

ogy, “more by the lack of

administrative capacity to

introduce reforms gradually".

The price inspection adminis-

tration simply was not func-

tioning.

The atm of the government
was to replace a system of

generalised price controls and
subsidies with programmes
aimed directly at the poor. Tbe
government set up parallel

organisations to sidestep the

Economics Notebook
By Stephen Fidler

It produced severe shortages of

goods and, as in the Soviet

Union, supermarket shelves

emptied because of hoarding

and capacity closures. .
On the

streets, tensions rose since this

followed years in which most

people had become poorer and

public services had deterio-

rated. . ,

It was against this oack-

grSnSthatfoc Carats bus

fore rises took place. Nobody

knew about them

“In what later proved to be a

systematic flaw of the Perez

administration, the govern-

ment failed to commumcate ite

derision in a timely and effec-

tive manner," says Naim.

The timing °f increases

wasted- Furthennore, the Car-

acas police force was pate
and let rioting take boltL It

^ a <£yS-a-half before

traditional bureaucracies, run

for the benefit of political party

loyalists and the trade unions.

During the 1980s, these cor-

rupt bureaucracies were
responsible for spending 10 to

14 per cent of GDP an social

programmes. The government

spent three times more per

head on health than Chile,

Jamaica or Panama, but had
an infant mortality rate that

was 200 per cent higher than

Jamaica's, 80 per cent higher

than Chile’s and 30 per cent

higher than Panama's. In edu-

cation, the government spent

more than four times as much
per student as Chile, Jamaica

and Argentina, yet suffered the

worst illiteracy rates in the

region.

The administration needed
the support of the political par-

ties in Congress, in particular

his own AcciOn Democrdtica.
Yet the AD hierarchy was ada-

mantly opposed to reform hav-

ing spent, as Naim says, “most
of the 1980s profiting from the
many opportunities to serve as

a broker between society and
the state”. The parties had
been captured by special inter-

ests and over time the state

came to depend for its survival

on the specific groups that ben-

efited from its policies.

Yet the president and his

advisers continued to use the
political parties - and other
exhausted organisations such
as the trades union and
employers' federations equally

remote from the population -

to explain policies. His fatal

error may simply have been
that he made no effort to reach
out direct to society.

Perez became the lightning

rod for the genuine ills suf-

fered by Venezuelans, who
blamed the reform programme
rather than the preceding
decades of government incom-

petence for their troubles. Cor
ruption - ironically probably

lessened by the reform process

- became the stick with which
to beat him and eventually

remove him from office. The

army - the other element in

his downfall - was another

exhausted institution without

clear organisational goals.

As the country heads
towards presidential and con-

gressional elections in Decem-

ber, it continues in a state of

uncertainty. The element of

hope is that a genuine democ-

racy will be able to override

the special interests that

forced the Perez programme
Into the sand. Venezuela is in

transition, but to what is

unclear. Naim quotes the Ital-

ian political scientist, Antonio
Grams<± “The ancient is dying
and tbe new has yet to be tern.

In this interlude, monsters are

bred."

*Poper Tigers & Minotaurs by
Moists Naim. Published by the

Carnegie Endowment; distrib-

uted by Brookings institution,

Dept 029, WashingtonDC 20042,

USA.

UK group

wins water
contract
By David BtocfcwoB

NORTH West Water has won a
£285m ($440m) ten-year con-

tract to provide water services

for more than 2m people in

Mexico City.

The company said yesterday

that this deal was the biggest

of four announced over the
weekend as part of a drive to

save water. Mexico City, the
world’s most densely popu-
lated city, relies on an under-

ground aquifer for its water
supply. At current rates of
extraction, the aquifer could
be exhausted by the torn of

the century.
North West win have 49 per

cent of a joint venture com-
pany set up to administer the

contract, which covers nearly

a third of the city, including

the most affluent western resi-

dential area. Its partner is

Grapo Gutsa, one of the big-

gest construction groups In

Mexico. Each will subscribe up
to £2m equity.

Three further consortia have
won similar contracts for

other parts of the city. One is

led by Severn Trent, another

UK water company, while the

two others are led by the

French groups Lyotmaise des

Eaux and Gfenferale des Eaux.

Mr Bob Titian, North West's

chief executive, described Ids

company’s project as “one of

the most challenging" in the

water industry. The company
estimates that a farther £100m
of revenues could come later

in the project, when infra-

stractare is refurbished.

Work will begin later this

year, when the company will

draw up a computerised map
of the 204,000 water connec-

tions in its area. It is expected

to take two years to instal

meters to double the income of

the city’s water authorities.

Guaranteed to make a deep impression
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Biotrace plans flotation

via private placement
By Paul Taylor

BIOTRACE International, a
small biotech company which
has developed a simple and
quick electronic test to check
food industry hygiene using
the substance in fireflies which
enables them to glow, is plan-

ning a stock market flotation

later this autumn.
The Bridgend-based com-

pany. which claims to be an
industry leader in hygiene and
microbial testing systems,
plans to come to market
through a private placement
organised by Allied Provincial,

the company's financial advi-

sor and broker to the issue. In
the year to July 31 Biotrace

had sales of about £2m,
roughly double the previous
year, and is thought to have
made its first small profit

Biotrace systems use a natu-

ral phenomenon, luciferase,

which emits light when it

comes into contact with a sub-

stance called Adenosine Tri-

phosphate (ATP) which is pres-

ent in all living cells including

bacteria. An electronic instru-

ment called a luminometer is

then used to measure the light.

Its rapid hygiene and micro-

bial testing systems are mainly
supplied to the international

food and drinks industry. Its

products are used by almost ail

the top 20 UK and European
food and drink manufactures.

About one-third of its systems

are installed overseas.

Legislation covering food fac-

tory hygiene in Europe and the

US is being tightened, result-

ing in a rapidly growing mar-

ket for test systems.

The company was founded
five years ago by Mr Ian John-

son. a former Welsh Water
Authority microbiologist, and
Mr Colin Griffiths, an accoun-

tant, who retain a 60 per cent

equity interest. A further 30

per cent is in the hands of

Questor and Abingworth. two
venture capital groups which
invested £l.35m in the com-
pany. another S per cent is in

the hands of a local investor'

and the balance is held by the

Welsh Development Agency.

Mr Brian Levett, managing
director, said the original

investors still have to decide

how much of their equity hold-

ing will be released to the mar-

ket. He said additional funds

raised through the placing

would mainly be used to fund

an overseas marketing drive.

Biotrace already has a direct

sales operation in the US and a

marketing partnership in con-

tinental Europe with 3 Danish

group. Foss Electric.

"The plan is to become the

world market leader as well as

the technological leader.** Mr
Levett said.

Biotrace currently has three

new rapid testing systems in

its range, the Multi-Lite which
is used for laboratory testing of

food and drink, Auto-Lite used

for testing long life products

for sterility and Us recently

launched Uni-Lite, the first

direct hygiene swab monitor.

Biotrace has also sold instru-

ments to companies In other

industries including water
treatment, sanitation, cosmet-

ics and pharmaceuticals.

Ladbroke injunction

against Mail on Sunday
By Antonia Sharpe

LADBROKE. the hotels,

betting, property and DIY
group, has obtained an injunc-

tion against the Mail on Sun-
day preventing it from publish-

ing specific allegations which
the company says are untrue
and highly damaging.
The injunction was obtained

on September 25. Last Friday,

after hearing from contacts in

the City that other Sunday
newspapers were investigating

these allegations. Ladbroke
instructed its lawyers to send
them a letter informing them
of the injunction.

The letter said: “It has been
brought to our attention that

certain scurrilous rumours are

circulating reading both Lad-

broke’s relationship with its

bankers and the circumstances
of its chairman's recently-an-

nounced decision to retire at

the end of this year. These
rumours, as well as being

entirely false, are highly dam-
aging.”

"Our client has already
obtained an injunction against

a national newspaper prevent-

ing their publication, and no
application has been made to

discharge it”, the letter contin-

ued. However, the Mall on Sun-
day reported yesterday that It

was preparing an application

to have the injunction lifted.

Ladbroke said that it had no
alternative but to take the
legal route when these "off-the-

wall” allegations were brought
to its attention.

One month ago, Mr Cyril

Stein announced his intention

to retire at the end of the year
after 37 years at the head of

Ladbroke. However, he will be
a non-executive director for a
further three years.

Turnover in Ladbroke 's

shares almost doubled last

week, from 3.5m shares on
Monday to 6.6m shares on Fri-

day.

Strategy change
at Do It All
By John Authors

A new business strategy Tor

Do It All, the DIY chain
owned jointly by Boots and
WH Smith, is due to be
announced before Boots
reveals its interim results on
November 4.

Options under discussion
include sales of stores, or clo-

sures, or an acceleration of
plans to "re-vamp” existing

stores by refitting them so
that products are grouped
according to different DrY pro-

jects.

Boots and WH Smith have
also been In discussions with
possible buyers for the com-
pany, although a spokesman
for Boots asserted that reports

that “parcels of stores" had
been marketed to other retail-

ers were untrue.

In August WH Smith, which
owns 50 per cent, said its

share of Do It All's losses for

the year to May was 514.3m,
with sales down 7.3 per cent

Clean, tidy and ready for new brooms
Andrew Baxter on the challenge for Babcock’s chief executive and managing director

John Parker (left), and Nick Salmon: they start work today amid

hopes that the run of troubles at Babcock has come to an end

division makes about £9m to

£10m on sales of £150m to

I
T CANT have been much
fun Iot Mr John Parker

and Mr Nick Salmon to see

news of their arrival at Bab-

cock International, the big

engineering contractor, accom-

panied by an immediate 20 per

cent fail In the share price.

The two men start work
today as chief executive and

managing director respectively

at Babcock, less than a month

after the company shocked the

City by revealing it would
report a loss for the six months

ended September 30. and would

pass its interim dividend.

That was the result of a

£20m provision because of cost

over-runs on Babcock's £420m

flue gas desulphurisation con-

tract at National Power’s Drax
power station in North York-

shire. and closure costs for

Babcock Africa's non-core min-

ing activities.

It was just the latest in a
long run of knacks for Babcock
over the past year - the loss of
£6.2m on a power station con-

tract in Humberside, the depar-

ture in May of Mr Oliver
Whitehead as chief executive,

and the choice of Devonport as
the UK's nuclear submarine
refitting base in preference to

Rosyth. where Babcock has the
management contract.

Inevitably, the bad financial

news rather overshadowed the
appointment of Air Parker, who
joins Babcock after 10 years as
chairman and cbief executive

of Harland and Wolff, the Bel-

fast ship builder, and Mr
Salmon, formerly deputy man-
aging director of GEC Als-

thorn's gas turbine and diesel

division.

However, the appointments
could mark a turning point in

Babcock's fortunes, and those

of its two new chiefs. Babcock
will not disclose its succession

plans, but it seems likely that
Mr Parker could end up as
chairman of the company, tak-

ing over from Lord King In two

Babcock International

Shane price relative to

FT-A Engineering-Genera! Index

or three years. Mr Salmon
might then step up to become
chief executive.

The two new men are not

talking yet about their plans

for the company, but a rigor-

ous review of the business over

the past year by Lord King and
Mr Jeff Whalley, who has been

acting chief executive since

May and wifi remain as joint

deputy chairman with Mr Par-

ker, has laid the ground and
pointed the way ahead.

The picture that emerges is a

company that is, in Mr What-
ley's words, “clean and tidy,"

with no more shocks in store

for shareholders. But it also

has a number of strategic chal-

lenges to address around its

main divisions:

• Materials handling: Last

year's acquisition of Consilium
was intended to add ship-to-

shore materials handling to

Claudius Peters' onshore bulk

handling equipment, mainly
for cement. Manufacturing and
marketing has been rational-

ised and combined, and man-
agement “needed a push along,

and to show a bit more aggres-

sion,” says Mr Whalley. The

£160m. but could achieve as
much as 10 per cent return on
sales, he says.

• Facilities management:
Babcock Thom's management
contract at Rosyth, a 65-35

arrangement with Thom EML
runs out in April 1995. but can
be extended for a year either

by the government or the con-
tractors. Mr Whalley says Bab-
cock, as sitting tenant, is in a
good position to win a renewed
contract or bid for the dock-

yard if the government decides

to privatise It

Meanwhile, with employ-
ment at Rosyth down from
7,000 in 1987 to 3,800, Babcock
is keen to build up its rail

refurbishment work at Rosyth,

a business it entered through
the 1991 acquisition of Coven-
try-based Tickfbrd RaiL
As Tickford only refits car-

riages it needs to form a part-

nership with a company that

knows how to refurbish Loco-

motives to be sure of winning

future business from British

RaiL It is talking to a number
of potential partners.

• Energy: This is another

area where partnerships or

joint ventures could be crucial

to Babcock's future. In the

past, it was the natural sup-

plier of boilers to UK-funded

GEC power stations built all

over the UK and the old British

empire.
But GEC Alstbom. inheritor

of the GEC power plants busi-

ness, has its own boiler makers

in France and Germany, and
Babcock has to fight much
harder to win business. It is

also having to respond to the

need for more local content in

big Far Eastern contracts,

which explains why the Ren-

frew plant has seen employ-
ment Call by 400 to 1,150 in the

past few months.
In the City it is no secret

that Babcock is talking to

other boiler makers with differ-

ent geographical strengths and
modem “clean coal" technolo-

gies. A deal with a turbine pro-

ducer which lacks its own boil-

ers could also make sense.

• Contractors Closely related

to the energy division, this has

also had to respond to the col-

lapse of traditional UK mar-

kets, such as nuclear work.

The purchase of King Wilkin-

son 18 months ago took it into

the Middle East oil and gas

contracting business. It is also

beginning to expand in Asia.

At Drax, the £15m cost over-

run was caused by the need to

“flood" the site with workers

so that Babcock could keep to

its deadlines following a tech-

nical problem last autumn.

With a new team running

the contract, Mr Whalley says

he feels much more comfort-

able, and is confident that the

first two of six FGD units wifi

be handed over to National

Power on December 17.

The problem at Drax, how-

ever. highlights a broader issue

that the new chiefs at Babcock

will have to resolve. If a £15m
provision can cause such
havoc financially, is the com-

pany big enough to survive in

the risky world of contracting?

According to Mr Whalley. the

current balance sheet of £90m

is big enough for Babcock's

current level of business. •

However, if the new team
makes a success of developing

Babcock's contracting business

in international markets,
which is where its skills are

needed most, it looks as if the

balance sheet will have to

expand too.

“If they want to expand in

the Far East, and cope with the

penalty clauses, no money up
front, and slow progress pay-

ments in modem contracting,

it is obvious that the balance

sheet will have to expand,"

says Mr Jonathan Getz at Rob-

ert Fleming Securities. .
I

There are. of course, a num-
ber of ways Babcock could
achieve this. But that will be

up to the new team.

Market float likely to value Fenchurch up to £80m Embassy Property back in black
Fenchurch Group, which specialises in
insurance broking and is a Lloyd's agent, is

coming to the market later this autumn, writes

David BlackwelL
Before the flotation, which is expected to give

it a market capitalisation of £70m to £80m, it

will demerge Fenchurch Underwriting Agencies.

It believes investors might be nervous about
buying into a Lloyd's underwriting agency.
Mr Tony Wheal, finance director, said the

proceeds would be used to repay the remainder
of the debt - about £20m - incurred in the £33m
management buy-out from Guinness Peat in
1989. The company intends to be ungeared.

Embassy Property Group has
turned in pre-tax profits for the

year to March of £L67m after

an exceptional gain of £6.72m
from its financial restructuring

and a £3.B9m provision on its

properties.

For the previous year losses

of £7£m were incurred.

Turnover amounted to

£11.9m (£!3.4m) for the 12

months and earnings per share

came to 3.03p against losses

of 84.ip.

This nonce is issued m compliance with the requirements of the The International Stock
Exchange of the United Kingdom and the Republic of Ireland Limited (the "London Stock
Exchange"!. Application has been mode to the London Stock Exchange for admission to the
Official Ust of the undermentioned securities.

Scottish & Newcastle pic

£21,334,452 nominal of convertible non-interest bearing subordinated unsecured
loan stock {the "Stock”) divided into 106.672,258 units of 20p each, automatically

convertible into new ordinary shares of 20p each.

106,672,258 new ordinary shares of 20p each, to be issued credited as fully paid on
conversion of the Stock.

Scottish Si Newcastle pic is the holding company of a group engaged in the brewing
and retailing of beer and in the operation of leisure activities.

Copies of the listing particulars may be obtained during normal business hours from

the Company Announcements Office, the London Stock Exchange, London Stock

Exchange Tower, Capel Court Entrance, off Bartholomew Lane, London EC2N 1HP
up to and including 6th October. 1993 for collection only, and until 18th October.

1993 {Saturdays and public holidays excepted) from Scottish & Newcastle pic.

Abbey Brewery, 111 Holyrood Road. Edinburgh EH8 8YS.

Morgan Grenfell & Co. Limited S.G. Warburg Securities Ltd
23 Great Winchester Street 1 Finsbury Avenue
London EC2P 2AX London EC2M 2PA

4th October, 1993

Scottish & Newcastle pic (incorporated in Scotland, registered number 16288)

SUGOS MAINTAINS PROFITABILITY
FOR THB FIRST HALF OF 1993

The Sligos group generated turnover ofFF 1,782.4 million,

up 0.9%. on a comparable basis, compared with 1992. Net
profit reached FF 64.4 million Ibr the first half of 1993, or
3.6% of turnover, compared with 3.7% for the same period
In 1992. Net cash flow amounted to FF 163.6 million,

equivalent to 9.2% of turnover compared with 9.1% in

1992.

These results reflect the Sligos group's ability to bold up
against depressed economic conditions. This resilience

is largely due to the Group's European development
strategy which is based on a two-fold objective of long-

term business relationships and critical mass.

In terms of the Group’s activities, the first half of 1993
saw a slowdown in the system development sector,
particularly in Spain and Germany, while in Italy and
France, these operations were maintained at the 1992
level. Banking and card-processing services made strong
progress in Germany, while turnover for manufacturing
and personalization of nayment media grew significantly

(24%) in France and abroad.

In the first haif of 1993, investment efforts focussed on
expanding the Group's presence in comprehensive and
partial Facilities Management as well as developing its

system development sector through the acquisition of
the Marben group. By means of this friendly bid, which
has recently been successfully completed and which
involved the issue of 887,000 shares, Sligos now holds
78% of Marben's capital.

Despite the current economic climate, profitability for

the Sligos group is expected to be between 4% and 4.5%
on turnover ofclose to FF 4 billion.

THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR SALE AND THE LOAN
DESCRIBED BELOW IS NOT AVAILABLE FOR PURCHASE DIRECT FROM THE
BANK OF ENGLAND.

ISSUE OF £1,000,000,000

9% CONVERSION LOAN 2011
SCHEDULE OF PAYMENTS:

On issue £50.00 per £100 nominal of the Loan
On 10 November 1993 £66.75 per £100 nominal of the Loan

£300,000,000 of the above Loan has been issued to the Bank of England on 1 October
1993 at a price of £1 16.75 per £100 nominal of the Loan; the balance of £200,000,000
of die Loan has been reserved for the National Debt Commissioners for public fUnds
under their management.

The Loan will be repaid at par on 12 July 201 1.

Interest will be payable half-yearly on 12 January and 12 July. The first interest

payment will be made on 12 January 1994 at the rate of £1.9759 per £100 of the Loan.

Application has been made to the London Stock Exchange for the Loan to be admitted

to the Official List; dealings in the Loan are expected to commence on Monday,
4 October 1993.

Copies of the notice in lieu of prospectus may be obtained by post from the Bank of
England. New Issues, Southgate House, Southgate Street, Gloucester, CL1 IUW; at

the Central Gilts Office, Bank of England, 1 Bank Buildings, Princes Street, London,

EC2R 8EU or at any of the Branches or Agencies of the Bank of England; at the Bank
of Ireland, Moyne Buildings. 1st Floor, 20 Callender Street, Belfast, BT1 5BN; or at

any office of the London Stock Exchange in the United Kingdom.

BANK OF ENGLAND
LONDON

I October 1993

TANJONG
PUBLIC LIMITED COMPANY

lIncorporated in England No. 2108741

NOTICE OF AN INTERIM DIVIDEND
AND CLOSURE OF BOOKS

NOTICE IS HEREBY GIVEN that am fruerim dividend ofl.98 un per share

I JlRSf having (okra account of Malaysian Insure Tax at 34*) la respect of the

financial year ending 31 January 1994 was declared ty die Directors on
I October 1993. The dividend will be paid uo 15 December 1993 to

dureftuhicra on record of the Company at the dose of business on
23 November 1993.

The Register of Members of the Company will be ckeed tram 26 November
1993 to 30 November 1993 tboih dares inclusive) for ibe purpose of
determining shareholders' entitlement to the dividend-

Reginrable iransferc received by ihc Company's Registrars in Malaysia.

Signet A Co. Sdn Bhd. at I8U2. I8ih Flour. Pcmas International Building.

Jalon Sulim Ismail. 50150 Koala Lumpur. Malaysia, and the Company's
Principal Registrars in the United Kingdom. Independent Registrar* Group
Limited, at Brtweley House. Newlands Drive. Wuhan. Essex CMS 2UL. up
to ibe close of buiioctt u 5.00 p.m. un 23 November L99J wilt be registered

before entilkrocms to the dividend are determined.

BY ORDER OF THE BOARD

David Kuofc

Siiugamy Ranamny
Joint Secretaries

l October 1993

17lli Fluor Menara Bouoeod
JaJan Raja Chilian 5020U Kuala Lumpur
Malaysia

WOOLWICH
- Building Society -

5175,000,000

Floating rate notes due 1997

Notice is hereby given that the

notes will bear interest at

6.25& perannum from
30 September 1993 to 30
December f993. Interest

payable on 30December 1993

will amount toS155.82per
SUXOOO note and S 1.558 22
per SI00.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Collateralised Mortgage

Securities (No.2) pic

£250.000,000 Class A
£18,820.000 Class B

Mortgage backed notes

due 2026

For the interestperiod 30
September 1993 to 31
December 1993 the Class A
notes will bear interest at

6.2425% per annum. Amount
payable per 52,91734 note on
31 December 1993 will amount
to 545.90. The Class B notes

will bear interest at 6.9125%
perannum. Interestpayable on
12January 1994 will amount to

5174.23per 510,000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Mortgage Funding
Corporation No 1 Pic

£175,000,000 Class A-l

£25,000,000 Class A-2

Mortgage backed floating

rate notes March 2020

For the interest period'30
September 1993 to 31

December 1993 the Gass A-l

notes will bear interest at

6 4875% per annum. Interest

payable on 31 December 1993
will amount to 51.635.21 per
5100,000 note. The Gass A-2

notes will bear interest at

6.6875% per annum. Interest

payable on 31 December 1993
will amount to SI.6S5.62per
SIQ0.0OQ note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

MEMBER SFA
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France expected
BNP share offer
By Alton Rawsthom
in Parte

THE. French government is
expected today to launch the
first share sale in one of
Europe's most ambitious priva-
tisation programmes by
announcing the price of the
shares to be sold in Banqne
Nationals de Paris (BNP), the
leading banking group.
Sources suggest that the

w»nomy ministry plans to
announce the share price late
this afternoon after the dose of
trading on the Paris stock
market.

However, the government
will only proceed with the sale
if -it is convinced that market
conditions are right If not it

will postpone the offer until
the Investment climate
improves.

The success of the BNP issue
will be critical to the prospects
for the rest of the privatisation
programme, which could
Include the sale of as many as
21 state-controlled companies
to the private sector, including
the Elf-Aquitains ofl group and
the Renault motor company.

BNP, the traditional bastionm French hanking, Is one at
the most prestigious compa-
nies on the privatisation list
The consensus among ana ,

lysts is that the BNP shares
be priced at between

FFr250 and FFr275, valuing the
group (which will have a total
of around 180m shares) at
between FFr45bn and
FFrtO^bn (S7.9bihJ8.7bn).
Exact details of the alloca-

tion of shares in the offer have
yet to be confirmed.

However the government,
which owns 723 per cent of
BNP, is expected to sell 72m
shares, or a 40 per cent stake.
Approximately half of these

shares will be sold to French
individual investors. Some
17.4m shares have been ear-
marked for French institutions
and 32.6m will be available to
foreign investors.

Union des Assurances de
Paris (UAP), the insurance
group which now owns 10 per
cent of BNP, plans to raise its

holding to 15 per cent Another
15 per cent tranche will be set
aside for long-term strategic
investors.

to price

today
A 17 per cent stake is likely

to be set auftfe for the holders
of investment certificates in
BNp, who currently hold the
same proportion of its equity,

although the precise terms of

conversion for the investment
certificates have yet to be
fnmtigad

The government will be left

with ia 13 per cent holding la
BNP. Of this, it will cede a
stake of up to 10 per cent to

Dresdner, the German bank
with which BNP has negoti-

ated a cross-shareholding
venture.

A further 8m shares are ear-

marked for sale to the bank’s
employees, with the rest of the
state's holding reserved to be
given as loyalty bonuses to
long-term investors.

After the completion of the
BNP offer, the government
hopes to press ahead with the
privatisation of Rhdne-Poulenc,
the flagship French chemicals
company, which is scheduled
as the second issue in the
share-sale programme.
The KhOne-Poulenc offer is

expected to be completed by
the end erf the year.

UAP in fresh talks on Victoire
By Alice Rawsthom

UNION des Assurances de
Paris (UAP), the French insur-

ance group, has reopened nego-
tiations with Suez, the finan-
cial and industrial holding
company, over the future of
Victoire, the French insurer in

which the two groups have sig-

nificant share stakes.

The wrangle over Victoire, in

ywhich the Suez group has a

back in biad

majority holding and UAP a 34
per cent stake, has been one of
France's most tortuous corpo-

rate sagas.

UAP has for some time been
pressing Suez to agree to

exchange the fanner’s Victoire

shares for shares in Coionia,

the German insurer controlled

by Victoire.

The two companies last year
came close to a deal, only to

foil out at the last minute over

the price.

Mr Gdrard Worms, chairman
Of Suez, then annormrwl that

his group was withdrawing
from negotiations.

Jean Peyrelevade: UAP chief
pressed for talks with Suez

Mr Jean Peyrelevade, chair-

man of UAP who was previ-

ously Mr Worms’ boss as head
of Suez, has since pressed for a
resumption of the talks.

On Friday, Suez issued a for-

mal statement confirming that

the two companies had
“recently resumed" negotia-

tions over Victoire. The state-

ment added that the talks had
not yet been concluded but
they were being “actively
pursued”.

The reopening of negotia-
tions at a critical time
for Mr Peyrelevade.

He has made no secret of his

eagerness to conclude the Vic-

toire affaire before the forth-

coming privatisation of UAP, a
state-controlled company
which is on the government’s
list of sale candidates.

The need to secure a success-

ful conclusion has also been
heightened by speculation that

Mr Peyrelevade is a candidate

to succeed Mr Jean-Yves
Habdrer, as chairman of Credit

Lyonnais, the troubled French
banking group.

Mr Habfirer recently con-
firmed that he was considering

quitting Credit Lyonnais. Mr
Peyrelevade would be keen to

secure a successful conclusion

for the potentially embarrass-
ing Victoire saga before leav-

ing UAP.

Record

Malaysian

financing

for YTL
By Kferan Cooke
in Kuala Lumpur

BANE BUMIPUTRA, the
Malaysian bank which in the

past has been dogged by con-

troversy and bad debts, is

heading a group of institutions

arranging a H$2.66bn
($1.04bn) debt financing pack-

age for YTL, a listed Malay-
sian construction company.

The package, which will be
entirely in ringgit, the Malay-
sian dollar, is described by
Schroders, YTLfo financial
advisers, as the largest debt

financing ever arranged for a
Malaysian borrower.
YTL has the licence to build,

own and operate two power
stations in the south of the
Malaysian peninsula under the
country's independent power
producers (IPP) programme.
National Power of the UK

was to have taken a 10 per
cent equity stake in the proj-

ect, but it withdrew in July
this year citing “contractual
differences."

Subsequently, the German
Siemens group has become
involved in a turnkey project

to build the two power plants,

but is not taking any equity in

the project
There had been speculation

that without a foreign equity
partner YTL would face prob-

lems raising snch a large
amount of project finance.
Bnniriwg analysts say the gov-
ernment, keen to make a start

an IPP projects to satisfy Mal-
aysia's growing power needs,

is likely to have exerted some
pressure on state-controlled

Bank Bnmipntra to arrange
the loan.

The financing consists of
two facilities: a 16-year fixed-

rate ringgit bond issue, which
wiD be subscribed by toe state-

run Employees Provident
Fond (EPF), and a 15-year
ringgit floating-rate commer-
cial loan.

The loan Is underwritten by
Bank Bnmipntra, United
Malaysian Ranking and Kredi-

tanstalt Mr Wiederanfbau
(KfW) of Germany.
Bank Bnmipntra plans to

sell down its floating-rate loan
to other Malaysian banks.
KfW is also being funded by
local banks.

Swiss Re lifts earnings to SFr281m
By lan Rodger hi Zurich

SWISS Reinsurance has
reported a 5.6 per cent rise in

net earnings to SFr281m
($197m) for 1992 and has pro-

posed a share split and rights

issue to raise SFr575m.

The group, the world’s sec-

ond largest reinsurer after

Munich Reinsurance, said

gross premiums rose by 25.6

per last year to SFr2L9bn.

However, about half of the

growth in gross premiums
came from changes in the
scope of consolidation, mainly
from Tnoinritng Elvia's figures

for the first time. Net premi-

ums rose 27 per cent to
SFr20.7bn.

The underwriting loss in
non-life business soared by 43
per cent to SFrl.lEbn,
reflecting the impact of Hurri-

cane Andrew and a generally

“unfavourable experience” in
the insurance business. Hurri-
cane Andrew cost the group
SFcSOOm.

On the other hand, the
underwriting income in life

insurance jumped 88 per cent
Financial inmme was 1L9 per

cent up to SFY2.08hn.

The management board has
proposed splitting the compa-
ny's SFrlOO nominal registered

and bearer shares at the rate of

five for every one share held,

and also converting the SFr20
nmninai non-voting participa-

tion certificates into registered
shares.

These moves are similar to
those made by other quoted
Swiss companies following a
change in company law last

year. Swiss Re said the
changes would promote liquid-

ity of its share trading.

The board is also proposing
opening its share register to
foreigners, but limiting all

shareholders to a maximimi of

3 per cent of the registered

share capital
This too follows a trend

aimed at overcoming the
unhappiness of foreigners with
being disenfranchised, while

preventing hostile takeover
bids.

The rights issue will be on
the basis of one new bearer or

registered share, following the

splits, for every 10 shares or

participation certificates held.

The price, expected to be about

SFr475 a share, will be set on
November 24.

Swiss Re said that the foods

would be used “to support the

growth in business anticipated

for 1993 and subsequent years”.

In August, the group joined

with John Head & Partners, a

New York merchant bank, to

create a new company, Partner

Reinsurance, to specialise in

natural catastrophe insurance.

Swiss Re will contribute

8100m to the Bermuda-based
venture.

Publicis warns of downturn
By AHce Rawsthom

PUBLICIS, one of France’s
Largest advertising groups, lias

warned erf a foil in net profits

for 1993 following a 7.1 per cent

decline in first-half net profits

to FFr60m ($i05m), compared
to the same period of 1992.

The group, like other adver-
tising agencies, has been
affected by the general slow-

down in the French economy.
The combination of static con-

sumer spending and reduced
industrial investment, together

with comparatively high inter-

est rates, has forced many
French companies to cut their
marketing budgets.
These problems have been

aggravated by the reform of

French media buying regula-

tions implemented by Mr
Michel Sapin, the former
socialist finance minister.

Mr Maurice L6vy, chairman
of Publicis, had already
warned that net profits for 1993

would show a “slight fall” on
the previous year.

PUblicis yesterday forecast a
16.1 per cent reduction in net
profits to FFrl25m in 1993 from

FFrl49m in 1992 and a decline

in sales of 4 per cent to
FFr192bn from FFrl9-9bn.

Operating profits fen 59 per
cent to FFrl999m in the first

half of 1993 from FFr219.6m in

the same period of 1992, on
turnover down 11 per cent to

FFr993bn.
• Elf-Aquitaine, the state-

controlled French oil group,
has appointed Alice as the
advertising agency for its

forthcoming privatisation.
AHce was the agency behind
the advertising campaign for
this year’s “Bahadur bond”.

CROSS BORDER DMA DEALS
BIDDER/INVESTOR TARGET SECTOR VALUE COMMENT

NBnoreo (Luxembourg)/
Anglo American Carp
(South Africa)

Asset exchange Mining £95Qm Complex deal

sfampfifias

holdings

hwestcorp (Bahrain) Gucci (Italy) . Leary goods El 10m tnvestcoip

takes control

NBC (US) Super Channel (Italy) Television £40m Taking majority

stake

Parmofla Resources/
AN! (both Australia)/

Amu- Steal (Russia)

Joint venture Steel £39m Production &
marketing move

Waterford Foods
(Ireland)

Unit of Dairy Crestm Dairy

products

E7.4m DC continues

dairy sales

Macmillan (USI/Ihebe
Investment (S Africa)

JV Publishing £0.4m Controversted

link-up

NestM (Switzerland) Deer Pak Spring Water

(US)

Soft drinks n/a Buy through

Perrier Group

Hongkong & Shanghai
Banking Corp (HK)

Banco O'Higgins (Chile) Banking n/a Taking 10%
equity stake

WeUa (Germany) Sebastian international

(US)

Personal care n/a Taking control-

fog stake

Phfllp Morris QJS) Almaty Tobacco
(Kazakhstan)

Tobacco n/a First signifi-

cant western

Miami group
launches
Cuba fund
By Patrick Harverson
h New York

THE Miami-based fund
management group Thomas
J. Herzfeld has launched the
first closed-end fond to invest

in US, Caribbean and Latin
American companies likely to

benefit when the US trade
embargo against Cuba is

finally lifted.

Although the main purpose
of the fund is to allow inves-

tors to buy a stake in the
future of a post-communist
Cuba, thB fund - Herzfeld

Caribbean Basin Fund - will

also Invest in companies that

benefit from the development
of economies in the Caribbean
region as a whole.
Current US law prohibits

direct or indirect investment in

Cuba. However, Cuba's eco-

nomic problems, the steady
deterioration of the economic
and social infrastructure on
the island the gradual ero-

sion of President Fidel Castro's

popularity and power has led

many US politicians and busi-

nessmen, especially those in

Florida (which is only 90 miles

from Cuba) to prepare for the

end of communist rule in Cuba
and the lifting of the US
embargo.
Mr Herzfeld said that most of

the shares in the Cuba fund

would be sold to established

clients of his company, but a
third of the shares in the
$i0.4m fund would be made
available to the public.
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BACOB OVERSEAS
UMfl'ED -

CalL$5®,00fl,000 7% pe** cent-

Guaranteed Notes due 1997

Notice is hereby given sPedfled

ftAiihrmfll paying agent in resp®3

as ad

BACOB BANK
LUXEMBOURG S-A.

Fiscal Agent

TlON
ter

September 3d W93 This ennouncorrmmapptam
asa matter atrecordonly.

Deutsche Bank Capital Corporation

Deutsche Bank Government Securities, Inc.

and

C.J. Lawrence Inc.

have been merged to form

Deutsche Bank Securities Corporation

Deutsche Bank Securities
Corporation
m

September 30. 1993 Thie announcementappears
Ml matterofrecant only.

C.J. Lawrence

will conduct its business

under the name

C.J. Lawrence/Deutsche Bank Securities

C.J. Lawrence Deutsche Bank Securities
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£200,000,000
Flooring Rate Notea 1996

Notice Is hereby given that the

rate of interest has been fixed at

61% p.a. and that the interest

payable on die relevant interest

paymentdate 29 December. 1993

against coupon No. 31 will be

£76.35 per £5,000 Note and

£1.527.05 per £100,000 Note.

Agent Bank:

\^Lloyds Bank Ple^/

IRITECNA
GRUPPO 1 R I

Invitation to offer for the purchase of a factory,

the property of CJVUF. Sud S.pJL in liquidation,

situated in Pignataro Maggiore (Caserta - Italy)

The Board of Liquidators (“Liquidators”) ofCMF. Sud S.p-A. ia liquidation (“CMF Sud” or

the “Company”) intends, in toe process of voluntary liquidation of the company decided by the

shareholder Iritecna S.pA, to alienate the branch of the company consisting of the factory in

Pignataro Maggiore (Caserta).

The invitation to offer is directed at companies, contractors or syndicate groups.

Companies belonging to Giuppo URL, or who are controlled by the Stale either directly or

indirectly, operating in the «mn» sector of activity, are excluded (ram this solicitation.

For the purposes of this transaction the liquidators have engaged as advisor Meridiana Finanza

S-p.A. to whom parties interested in purchasing this branch of toe Company (“Interested

Parties”) should direct any enquiries; without prejudice to the final decision of the Liquidators

with regard to acceptance of any offers. To this end, appropriate contact can be made with:

Meridiana Finanza S.jxA- - Via del Gesh, 62 - 00186 Rome Italy

TeL +39-6-699 1221 - Fax. +39-6-699 1227

Description of toe Company and the factory in Pignataro Maggiore

CMF Sud is a company in the Iritecna Group specialised in the construction and installation of

metal structures for budding, civil and industrial works, bridges and viaducts and support

frameworks for power lines. The factory in Pignataro Maggiore, situated in its own area of

260,000 sq.m, near the Capua exit of the A2 motorway and 25 kilometres from the port of

Naples, is equipped for medium-heavy structural work mainlyby means ofcomputer controlled

machinery. The main factory is developed on a covered area of22^00 sqjn., with a capacity ofmachinery. The mam factory is developed on a covered area of22pOU sqjn., with a capacity ot

350,000 cu.hl; toe property also includes warehouses and stores (750 sq.ru.), buildings for

sand-blasting (550 sqjn.) and for X-rays (400 sqjn.), a product warehouse ( 1,800 sqjh.), offices
• - f . tf /n AAA \ 'vn .1 t ... •_ n: i... 1-30

and services for staff (2,000 sq.m.). The staff at the factory in Pignataro Maggiore numbers 133

workers (1 manager, 17 office-workeis and 115 manual workers).

CMF Sud was put into voluntary liquidation on 30 October, 1992 by the shareholder Iritecna,

who has continued to guarantee financial assistance to the company.

The Liquidators intend however to present Interested Parties with the factory in Pignataro

Maggiore free from any liabilities relative to previous ownership.

Further information

Up to 29 October, 1993, Interested forties can request from Meridiana Finanza in writing an

information memorandum on the factory in Pignataro Maggiore containing a description ofthe

assets, of the production cycle and staff, as well as the procedure for the sale of the branch of the

company. Interested Parties who have obtained the information memorandum can write to

Meridiana Finanza requesting to visit the factory in Pignataro Maggiore and receive further

explanations.

* * *

Neither the publicationofthis Invitation to offer, nor the receipt erfany purchase offers, will create

any obligation or commitment, mto respect to the Liquidators, to proceed with the sale of the

branch of the company to any bidders, nor give the latter any rights whatsoever, including the

payment of brokerage or advisory fees.

USD 200,000*000

BANESTO FINANCE
LIMITED

Subordinated Floating

Rate Notes due 1994

Interns* Rain 3.flS7S% p. a

tmafBsrranoa September30, 1993
December 31, 1893

InterestAmount due on
December S\

,

1993 per

USD 1,000,000 USD 9£34.72

European Bank and Trust
Umbad

USD 150,000,000

Subordinated Hoatfrtg Rate Notes due 1997

BAWQfaGfcaiAmaoLnreMlOOTn

Agent Bank

1

I

In accordance with ihe Terms and Conditions of the Notes, no-

tice is hereby given that for the Interest Period from October 01,

19S3 to October 03, 1994 the Notesw« carryan Interest Rata of

5.53125% perannum.

The Coupon Amount payable on the relevant Interest Payment

Date, October 03, 1994 will be -s»»w rueFeatAmt
USD 5,63*80 per USD 100.000 /MffK
principal amount of Note. f £#
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INTERNATIONAL CAPITAL MARKETS
INTERNATIONAL BONDS

Global offerings push US houses up league table
THE POPULARITY of global bond
offerings has strengthened the posi-
tion of US investment banks in the
international bond market, at the
expense of European and Japanese
banks, industry data show.
The number of US banks in the

top 10 positions in the league table

of Eurobond lead managers has
risen to five at the end of the third
quarter of this year from three at
the same stage last year, according
to IFR Securities Data.

Goldman Sachs, which was in
fifth place last year, has captured
the number one slot from Deutsche
Bank. Morgan Stanley. Salomon
Brothers and Lehman Brothers
have climbed into the top 10 from
double-digit positions in 1992.

A wide range of supranational,
sovereign and provincial borrowers
have issued global bonds in the past
year, culminating with the Republic
of Italy's record $5.5bn offering in
mid-September.
The process of offering bonds

simultaneously in the US. Europe
and Asia allows borrowers to raise
larger sums than in the Eurobond
market and to place the paper at

the best possible price.

EUROBOND ISSUES BY CURRENCY TOP EUROBOND LEAD MANAGERS

1983* Total No. of
Rank Cwrency raised (Stan) issues

1902-

Rank
Total No. of

raised {(bn) issues
Manager

Hist nine months of 1993 Hist nine months of 1932

Sbn Rank • % Issues Sbn Rank %

1

2

3
4
5

6

7

a

9

10

uss
D-Mark

Sterling

Yen
FFr

CS
Lira

Guilder

Ecu

AS

109.46

43.47

35.18

31.01

28.86

24.89

10.11

8.29

5.12

2.60

539
135

160

161

118

141

78

39
17

35

1

4
5
2
6

7

8
9
3
10

77.41

18.60

16.41

24.15

15.33

14.72

7.82

4.34

20.47

3.47

377

98
71

120

71

80
36
28
80
45

Goldman Sachs
Deutsche Bank

Credit Suteso/CSFB
Morgan Stanley

Nomura IntL Group
Sdomon Brothers

MeirS Lynch

Lehmsi Brothers

Dresdnar Bank

Paribas

Industry

2320
20.65

14.87

1450
1256
12.82

1159
1 1.33

11.06

1027
301-25

7.70

645
447
441
457

8 <55
7 358
8 3.7B

9 347
10 &41

100.00

83

56
69
66

<9
44

58

61

24
44

1481

10.10

16.75

1247
4.12

1449
441
1048
449
345
10.05

20441

444
840
640

17 241
2 7.18

34
67

57
20
86

21

43

25
15

4.92 38

10040 1032

2.11

548
14 2.44

18 148

firs nna ram Fid eradt is wek lunar
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Not surprisingly, the mandates
for these issues - the majority of
which have been in dollars - have
tended go to banks which have the

ability to distribute and trade the

bonds on a global basis.

This is where US Hanks have the

edge over their European and Asian
competitors, since they have been
more successful in penetrating the

European and Asian markets than
vice versa. Their increased market
share also reflects the diversifica-

tion of their primary and secondary
business into other currencies apart

from the dollar.

By contrast, the majority of man-
dates won by German. Japanese
and UK banks are stCD for issues

denominated in their domestic cur-

rency despite their efforts to diver-

sify into other currencies.

However, although US banks
have been successful in establishing

relationships in a market where
around half of the borrowers and
Investors are European, they still

have to prove that they have a
long-term commitment to the
market.
Although they are quicker off

their feet when a market becomes

interesting, in the past US hanks
have been equally quick to with*

draw when conditions deteriorate.

European and Asian tanks, by con-

trast, have a much more consistent

track record.

US banks also remain a force to

reckoned with because of their

extensive retail networks. The
Eurobond market is still dependent
on retail investors in Europe and
Asia, in spite of the growing inter-

est from institutional investors.

Volume in the Eurobond market

has topped the $30Qbn mark after

the first nine months of this year,

compared with $269bn for the whole
of last year.

Syndicate managers expect the
sew issues market to remain active

for the next eight weeks, during
which time the World Bank is

expected to launch its first D-Mark
global bond offering.

The European Community is

expected to tap the D-Mark and Ecu
sectors. Several sovereign borrow-
ers, including the Kingdoms of Bel-

gium fmri Denmark, are also sched-
uled to make an appearance.

Antonia Sharpe

NEW INTERNATIONAL BOND ISSUES

Borrower

US DOLLARS

Amount
m. Maturity

Coupon
Price

Yield

%
Launch

spread bp
Book roww

KaioWchi Co.(a)4> 190 OcL1997 0.75 100 . . Nomura fnterrwOonai

Bangkok landtCayman b|(h)§ 150 Oct2003 450 100 - Dates El*ope
Lmlec Cttfp.(vJ4> 70 Oct1997 0^75 100 - - ffodro Europe
Federal Really hw. Trust(g)§ 75 Oct-2003 5J5S 100 • - Goldman Sachs Inti.

Kumho USAlk)t 30 Oct1997 M 100 - - YamaicN IntJ. {HK)

SfwitibOt 100 Sep. 1998 0} variable - - Kkfder Peabody IntL

Ptabpptne National OB Co. 90 Oct 1396 7^51 99.63R 7.340 +265 (4S%-98) JP Morgan Securities

Kngdom of Denmark(m) 100 Aug.1907 4.75 100.70R 4537 +11 (m) Fufi International

Copene 100 002001 9504 98.7090 9.736 4485 (4*14-98) Salomon Brothers IntL

bntec Cofp.|I)4> 70 Nov. 1397 0.875 100 - . Nftko Europe
Amoy Properties(ji)§ 250 undated 5.50 100 - Jardne Fleming
GeruElectric CapLCorp fojt 100 Oct 1996 (o) 1Q0R - - Kidder Peabody Inti.

Guangzhou Investment Co^pl§ 105 Oct 1908 4.59 100 - . Morgan Stanley hntf.

AH P^Tierican Comms.(g)§ 80 Oct2003 8.504 100 . - NatWest Markets
Siomon(wJA 294.5 OCL1990 (w) 100R - Salomon Brothers Inti

CS Fitsj Boston Groupt 200 Oct2005 W toon . CS First Boston
Banco da Colombia 50 Oct 1998 7.509 99R 7.745 4300 P«ft-98) Citibank/ S8C
SluipbanW 50 Oct1996 M 9955R - . Sdoira Finance Inti.

Mitsui Mining 6 Smelting Cc-t 31 Oct 1998 (al) 100 - - Sakua Franca ML
D-MARKS

Bank far Dutch Municipalities ibn Nov.2008 0.50 99J3R &572 +47 f6%9i-03) Trinkaus & Burkhanit

8HF Finance (NethsJ 300 OCL2003 625 100 0250 • BHF Bank

STERUNG

Lotbbury Funcfing(c.cftt 144 2031 (4) 100R _ . NatWest Capital Markets
Ldlhfaury Fundingfc.^t 150 2031 (e) 100R . . NatWest Capital Marias
Loihbury FutxSngfc^i 6 2031 (ti

100R - - NatWest Capital Markets
Leeds Permanent B/S$ 125 Oct1936 « 99.90R - - Goldman Sachs IntL

Pemex 75 OCL2003 9 99.712R 9.045 +200 (896-03) Badays de Zoete Wedd
Hammerson Prop. Inv. & Dev. 100 002003 7.875 95.691R 8.533 +145 (B%-03) BZW/ NatWest Cap.Mkls.
Nahonaf & Provincial B/S(di# 100 Oct 1998 {dl) 99J0R - - Goldman Sachs IntL

FRENCH FRANCS

Credit Commercial de France IJbn Oct1998 5.875 99.26R 6451 +49 (W4%-98) CCF

YEN

Borrower

CANADIAN DOLLARS

Amount
m. Maturity

Co^an
Price

Yield

%
Launch Book runner

spread bp

British Columbia MunLRnAutii. % Nov.2003 7JZ5 9B55R 7.461 +38 (7vt%-03) Hambros Bank
Province of Alberta 500 Oct2005 725 98J33R 7.400 +40 fTASWH) SccteMcLeod
Nestle HoWngsffl 300 Oct1998 625 392CR 6.442 +5 (51695-S3) UBS
Kingdom of Denmark 250 Oct 1999 650 98.65R 5.781 +32 (RiSfr-Ol) Czva Europe

Cretfita ttateno (HKXb1)T 50 OCL2003 (bi) 99.50R - CJtafiers/ KPeabody

GUILDBB

MeesPteraon 250 Nov.1998 6 10020R 5553 +26{SH%-Q^ MeesPrarsan

Aegon 350 OCL1998 5.875 99.80R 5322 +27% pVi%-95) Rabobank Nederland

ITALIAN LIRA

General Bectric Capital Corp. 200bn Oct1998 8 101575 7310 Paribas Capital Markets

Johnson & Johracnfu) ISObn Oct-2003 B.82 102 - Bca. Nztionale de Lavoro

World Barkt 150txi 0CL1998 M 100.725 - San Paolo, Turin

Euroftma I50bn 002003 8.375 101.725 att7 Bca. MaacrKie de Lavoro

Eurofimat 150X1 Oct2003 fcl) 91325 - Bca. Nsonalfl de Lavoro

SWISS FRANCS

400 0CL1997 0.125# 100 - Svkss Barit Corp. -

60 OCL1997 050 100 . Bank von Ernst 4 Cte.

175 Nov.1998 450 10235 3395 - Basque Panbas (Suisse)

80 OCL1997 0.50 100 . Credit Suisse

IBM International Rnance(s)

Mitai & Co. USAfs)

European Sovereign faivs.iz}

Mitsui & Co.Inti.(EuropeXs)

30bn Jan.1997 350 1(XL20R _ _ Marti Lynch Inti,

tObn Jan. 1999 330 10Q.67R - • Sakura Finance IntL

10bn Sep.1986 350# 101 . - Suntomo Trust IntL

7.4bn Jan.1998 3.80 10050R - " Sahara Faiance ML

Toshoku(b}*§

Aktoi Total OenM CaQ*$
Megal Finance Co. (Cay.ts.)

Asahfpen Corp.fel)*#
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RISK AND REWARD

Setback for active

quantitative fund

management sector
The active
quantitative
(“active quant")

fund management
sector suffered a set-

back last week
when it was
revealed that the

performance statis-

tics of one of the

most successful managers is being

questioned.
Bin Samuel Investment Manage-

ment is of the few active quan-

titive fond managers to be able to

attract the attention of the pension
flinri consultants, and consequently

their rjfentg, with its Active Value

Management product. Its chief

attraction was that it had a five-

year track record based on actual

leluius from money under manage-
ment and did not rely on hypotheti-

cal “back-testing" to show prospec-

tive chants how it performed.

Active quant is a broad term
encompassing a mathematical
approach to stock picking and asset

allocation by collecting and analys-

ing vast quantities of data about
each stock. Active quant ma nagers

decide which stock characteristics

are likely to lead to outperformance

and tilt their portfolios accordingly.

Last week, Mr Richard Bemays,
chief executive of HSIM, said he had
notified IMRO, the self-regulatory

body for the fund management
industry, that the internally gener-

ated performance data which had
been used for marketing purposes
had overstated the returns of some
clients who had their own pools
measured externally.

The disparities occurred primar-

ily in 1992. One pension fund client,

who said he took on Hill Samuel in

1992, said he did so after seeing per-

formance returns showing that
until then AVM had been delivering

returns 4 percentage points above
the FT-A all-share index. Mr Ber-

nays said that for 1992 and 1993 the

product had been just matching the
FT-A all-share index.

While the client said he believed
HiP Sanmel had inarip every effort

to deal with the problem, bis pen-

sion fund board of trustees wifi be
Tnppting later this week to decide
whether they still retain confidence

in the product
So far, Mr Beraays said, HSIM has

lost only one of its 11 clients, and a
small one at that. The account left

“not for performance reasons. We

made some pretty rash claims

which did not materialise " he said.

Within the past few months,

HSIM has made some revisions to

its product, broadening to 60 from

40 the number of stocks it holds is

each portfolio. “When we analysed

the portfolio, we found that the tilts

were basically right However, we

had too many stock-specific and

sector-specific risks," he said.

Pension consultants said that in

addition to the reported perfor-

mance figures, questions have been

raised about the data for 1987. It is

not dear whether the returns repre-

sent that of an actual portfolio or

whether an “intefiectuaj" portfolio

was being run for a part of the year.

The problems were discovered

after the departure of the team

which developed the product The
tpam moved to State Street Global

Asset Management where it is now
developing a product to compete
with Hill Samuel’s AVM.

Consultants said the affair may
raise as many questions about per-

formance measurement as it does

about active quant as a technique.

“The industry was prepared to

allow managers with good track

records to show only three years of

performance data," said one. Typi-

cally, five years of performance

data are required for client presen-

tations but, because active quant

managers are much more clearly

able to explain how they achieve

their results, some consultants were
prepared to recommend them based

on only three years of performance.

Mr Alan Greenhorn, the former

HSIM official who developed the

AVM product, said he could not dis-

cuss the matter because of a confi-

dentiality agreement But he says

that “performance measurement is A
the most difficult aspect of fund

^
management It is a kind of reverse

engineering.” Current methods are <

most appropriate for classic bal-

anced management in which the

manager aiinrates assets among dif-

ferent classes and picks securities

within them. But for specialist fund
management, new forms of mea-
surement are needed, he said.

"You have got to be able to deter-

mine what was added by asset allo-

cation. stock selection and currency
overlay ” Mr Greenhorn said. “Cur-
rent performance measurement
technique doesn’t do tbat."

Norma Cohen

DONG AH CONSTRUCTION INDUSTRIAL CO.f LTD.
(Incorporated In the Republic of Korea with limited liability)

Notice
to the Bondholders of the outstanding

US$ 50,000,000

VI* per cent Convertible Bonds due 2004
of

DongAh Construction Industrial Co_, Ltd.
(the ’Bonds" and the "Company" respectively)

NOTICE IS HEREBY GIVEN to the Bondholders that on June 21 . 1993.
the Company has authorised the granting to the holders of Its Shares of

rights to subscribe for further Shares to the Company. The record date
tor such granting will be August 10, 1993 end the subscription price was
set at W1 4,400.

The Company anticipates that such rights will entitle holders of its

Shares to subscribe for further Shares in the Company at a
consideration per Share receivable by the Company which Is less than
the current market price per Share (determined to accordance with the

provisions of the Trust Deed constituting the Bonds) at August 10, 1993,
the record date tor the granting.

Accortfngiy, in accordance with the provision of the said Trust Deed, the

existing conversion price ofW 47, 680 has been adjusted with effect

from August 11. 1993 to W45, 094.

Dang Ah Construction Industrial Co., Ltd.
September 30. 1993

Decision Makers In over 160 countries
worldwide win see this survey. If you wish to
reach thb Important audfence, csSk

Mary Elkn Houck In New Turk

on Teh 212-7524600

Fax: 212-3190704

Tim Hart fei London

on Tel: 072673 4326
Fax: 07X673 3078
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£20,540,000
Guaranteed Floating Rate Notes due 1994

Guaranteed on an unsubordinated basis bjr

VbrfcsMreBankPLC
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APPLICATION nr FLAGSTONE HOLDINGS PLC
FOR ADMISSION TO THE UNLISTED SECURITIES MARKET
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LEGAL NOTICES

Notice of McctbgofCrcdfena
£. L. INVESTMENTS LIMITED
Iw MraMitmftt BwrirtnHp

NOTICE IS HEREBY GIVEN. oon»a! to
Srcriaa 48 of Ac (atavcaCT Act 1986, Uu: a
meeting of ihs Ctailioff of ibr above tuned
copopur »>HI bo ImM U *e GiMvooor Sain,
Groovesor Hotua Hotel, Chinee Sewrc,
Sheffield on Monday IM October 1993, al
ISOpn tor Ike pnposa oftuvina on accrarai hid
befow (boa, dwwta* Ac cvtnu trading 19 to to
appointment of (he Joint Admininratlvs
Keectarj, the manner iq which the
jdmtelunttve receimiMp haa bees conducted
and property of tteaapO dBpotol uf. and
of bixriag aof rapianmlos te raor be ghon by

AN Jobs AdaMStMivc Rcccivm.
Ocdbote whom dnlou or wholly eccutoJ ate

not sodded to attend or be nomaued at tbe

toeciiag. A penoo la eaililed to vote at tbe

Btccdagonblfbe haaghvo loihe Racrivera, am
bier than 12-00 pa ao tbe baalaea day before
tbe above day fixed lor tbe meofo^ deoils la

wtUds of dK debt that he ctaims u be dor b> bbo
ftoa nc caqwnr, aid dtti dala ha ben duly

admitted by tbs ateepra*. A crolta eotilbd n
oBEid ood vote al the above meeting may appomi

a proxy ar jaorifl* a attend aod vole banal of

him.

M. L MeSOIfop
JnhlAiliidSWntiw Frrrh’rr.

Arthur Andenen. St har* Kane. Path Sqaare.

Lccd* LSI 2PJ

paled Ait 29tb dap ofSeptember 1993.

NOTICEOFMEETING OFCRSDrrORS
ASTRA TRAINING SERVICES LIMITED
IN ADMDOSTHATtVE RECETVE8SHIJ’

NOTICE IS HEREBY GIVEN, pireoaot 10

Seakm 43 of tbe Insolvency Act 1986. that

nearing of tbe Creditors of tbe above mimed
company wiU be held ai tbs Gewrasoe Sabc.
Grasvoaor House HoieL Chatter Sqsarc,

Sheffield oa Monday 18th October 1991 at

HjXI am. for Ae pmpoM of bnvlag ao occocm
UM before dm, ibawisg the evtna leodag up
to tlw sppofatmew of lb* loot AdffliahBmlve
Receiver!, tbe macaer ia which the
admiakinlivs recdvcoMp boa been erauluacd
aod Ac property of dw enpay dbpnsed at and
a( hemingwy t^arodao <ka nay be gira by
tbe Mat Admhibtnrive Rcccncm.

CrediwjB whose cfaiaa are wholly second are

not entitled to imsd or be irproettled as dw
mwriag. A person is emitted to vote it the
oeerina only Ifbe trap gfcea to tbe Record*, not
tar than IJ.00 pun. oa dm boalaem dry before
tbe above day fixed for tbe meeting, deads la

*ritiag of tbe debt that be cfafoa to be doc to Urn
from the company, and dim claim baa been <My
drabtnl by dm Recrivera. A ertdifor entitled to

attend sad vow at the stare mcrtfcg may apprant
jnoay ot pmrira to aOend and wow lastesd at

MJ-MeKJLLOP.
M« Adminittadve Rccclva. Arthur Atansea.
& PauTr Horae. PutScswe. Leeds LSI 2PB.
Paled tbb 296 day ofSeptember 1993.

TM> rate bjnmd la eorapltoace wfofc the wqulmnmta ot Tim

iTfaiuDd Ltataf h*££Tm
ranadaqaaontnvttadon <oanyporaoa Ip staqcdbafarorpiurfosii any

fta IWWei Securities Marfcel of lha London Stock
ibmchtawwIIlcnMncrwabexpected toeli

199S. R la emptadsed fool no opplleatlna has boon made few tbese
aecmlllas lobo admittedtoHating.

FLAGSTONE HOLDINGS PLC
flmoiperseEdM£qfindwUbngaferafrm.!731M7)

The Needles Hotel Company Limited

73^283,680 Ordinary Shares

5WW»<y)00 Ordinary Shares lure been placed atpar

92,913^72 OnUnarySlum are to beiuned atparby
w*y of rights on the baste of2 for3

The authorised s

AmAartati

9,130000

bonedandlobe
baaedfmBypaid

homed lpascb
shores o(4peach

732ZS37
9JSNJM

The enlarged gamp wS own and operate certain Msmo-reialod oners

I Mdodns todm Con^any hmrebon pobBohod in ctaaqAanot
gdrtra offoa londao SM> Bubangr for foepaapoaeaf
Sounodon wHh an! to dm Company. Copfeiafroeh
may ba obtafaMjdurta oramal beta, horn on toy

’ (Satnrfonrs and pabdc holkLy* eaqded) &o« tbe Coamaay

LondonEG!M 2RP UwfonW1YK3B
4th October. 1993

USD 150,000,000

SOLVAY FINANCE
(BERMUDA) Ltd

Floating Rate Notes
due 1998

Guaranteed by Solray S.A.
issued in two series

Seriag LJSD 30.000-000

Interest Rate 3.875% p. a
Interest Period September 30,1993

March 30,1994

Interest Amount due on
March 30, 1994 per

USD 500,000 USD 9,741.32

BootgreGmbouw Lwntiotac

Agent Bark

The United Mexican States
Floating Rate Bonds Doe 2005

front the
New Money Bond

Subscription Agreement
Dated as of February 4, 1990

For the period from and including
September 30. 1593 co end excluding
March 30. 1994. the Rue of Interest
is 4.19*, the interest Amount (per
U-S. $1.0001 is 621.07 and the Interest
Payment Date is March 30. 1994.

CITIBANK N-A_ aa AgoM Book

October 4. 1993

Commercial Property
appears every Friday in die

Financial TimesFor fiadi details

please callWai-Fnag Cheung in

London on 07 1 873 3574 or

JoAnn GrcdeU in New York,on
2127524500

Listening to Anything
Interesting at the

Weekend?
The Weekend FT Record Page is published

on the
second Saturday of each month.

If it’s in - it’s in.

For more information about advertising on
this page.

Please call James Burton on 071-873 4677

Ordinary
Information
CAN OFTEN GET
TO You RATHER
Too Late.

This is the age of information. The trouble ia there
has never been so much of it about -which
makes it harder than ever to find key company
information that’s relevant and to the point.

McCarthy Information is your vital network -
providing comprehensive information on the
companies and industries that interest you. Every
day, we gather and store the Information from the
world's top 70 business publications. You can access
just what you need - by company, industry, country
or market. Hard fact and industry rumour.

Whether you access it on CD-ROM, online
or from^ c°py. you will enjoy the benefits of
McCarthy’s comprehensive service. And be
garlanded with roses rather than wreaths.

Don’t be a don’t know...
.contact McCarthy

thb coupon and mj It to: Mfchad RMtaiu MrfraAv^Wtott.RQ. Box 12. Sonbury,

^J - "—-*-*«* *

Nan*

Addrera

Country

UTelephone: | COMPANY INFORMATION .~
" — TO ACT ON I

McCarthy
Information
Services
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THE GERMAN0 PFANDBRIEF
.... ^ E R

SOLID VALUE FROM THE GROUND UP

Norma Cohr:

SARV
lATION

)

ety and yield. That’s what seasoned investors demand for their international fixed-interest portfolios. Take
safety, for example. Safety is precisely what Germany’s stringently monitored Pfandbriefsystem provides. As

bonds issued to refinance mortgages or public projects, Pfandbriefe in Germany are subject to numerous

restraints stipulated by German law. In the first place, they can only be issued by certain specially

authorized banks, which themselves are also fully

liable for each issue. Second, Pfandbriefe are

secured bv mortgages which

may not exceed 60% ofthe

property value, or they are

secured by public-sector loans. What’s

more, Pfandbriefe must always be covered by

separate funds with at least identical yields and

maturities. In addition, all Pfandbriefe are examined by a state-appointed trustee. Finally, holders of Pfandbriefe

have first claim on assets in case of default. As a result of these and other requirements, the German Pfandbrief

9 system has an unsurpassed track record for safety. In fact, no German mortgage bank has ever defaulted, and no

investor has ever failed to receive 100 % repayment on a German Pfandbrief held to maturity.

This time-tested legal framework plus yields usually higher than on German Treasury bonds (Bunds) help

explain why Pfandbriefe, at DM 832 billion at year-end 1992, amounted to about 40 % of all bonds outstanding in

Germany. Of this total, Germany’s 26 private mortgage banks accounted for DM German Pfandbriefe are officially quoted on

German stock exchanges. Issuers actively

503 billion. So with German Pfandbriefe you don’t have to relax your expectations. maintain a well-functioning secondary market.
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IF YOU CAN’T RELAX WITH
?GERMAN PFANDBRIEFE, YOU CAN’T RELAX.

IVNY'5 MORTGAGE BANKS

vJK, WIESBADEN ..

IE VEREINSBANK AG, MUNCHEN

J

HySeNBANK FRANKFURT AG, FRANKFURT

roCsCHAFTS-HYPOTHEKENBANK AG, HAMBURG

^ShEKENBANK AG, FRANKFURT

XENTRALBODENKREDIT-AG,
KOLN

IE HANDELSBANK
AG, MUNCHEN

WESTHYP, DORTMUND

BERUN HYP, BERUN

SODDEUTSCHE BODENCREDITBANK AG, MUNCHEN

MUNCHENER HYPOTHEKENBANK EG, MUNCHEN

HAMBURGHYP. HAMBURG

wOrTTEMBERGER HYPO, STUTTGART

NURNBERGHYP, NURNBERG

HYPOTHEKENBANK IN ESSEN AG, ESSEN

DEUTSCHE HYPOTHEKENBANK (ACT.-GES.}, HANNOVER

BRAUNSCHWEIG-HANNOVERSCHE

HYPOTHEKENBANK AG, HANNOVER

ALLGEME1NE HYPOTHEKEN BANK AG, FRANKFURT

RHEINBODEN HYPOTHEKENBANK AG, KOLN

LUBECKER HYPOTHEKENBANK AG, LUBECK

NORDHYPO BANK, HAMBURG

BFG-HYPOTHEKENBANK AG, FRANKFURT

WL-BANK, MUNSTER

HYPOTHEKENBANK IN BERUN AG, BERLIN



INTERNATIONAL CAPITAL MARKETS
US MONEY AND CREDIT

Conflicting economic signals bring volatility
THE VOLATILITY in bond
prices says it alL After a lack-

lustre first half of the year, the
US economy has been throw-
in? off conflicting signals in
recent weeks.

Signs that the halting eco-

nomic recovery may be picking
up speed, alternating with
renewed evidence of the recov-
ery's weakness, have made the
market jittery and big price

movements common.
The bond market is still

looking for the evidence that
will either propel yields on
long-dated bonds decisively
below 6 per cent or finally

bring an end to the bond mar-
ket rally.

September employment fig-

ures, due on Friday, could help

to determine which way the
market will turn.

Last Friday's movement in
prices summed up the recent
mood.
A sharp jump in the August

index of leading indicators, to 1

per cent, suggested a quicken-

ing in the economic pulse: the

index had grown only 0.1 per

cent in June and July, and
fallen in the two previous

months. Bond prices slid on
the news.

But the regular survey from
the National Association of
Purchasing Management
which followed later in the day
pointed to the slow pace of
manufacturing growth.

The NAPM index rose to 49.7

during September, from 49.3 in

August (which was itself a fall

from the 49.5 of July). Recov-
ery, perhaps, but hardly stri-

king: the bond market
regained some of its confi-

dence.

After all the choppiness in
the market, bond yields ended
little changed and still close to

the psychologically important

6 per cent level
The benchmark 30-year US

Treasury long bond ended the

week higher than it had
started, at a yield of 5.99 per

cent, compared with 6,03 per

cent at the beginning.

Other straws in the wind
also point to the lacklustre

pace of recovery.

After the collapse of new
bank lending in iffll and 1992,

virtually any increase in bank
credit growth has the potential

to look dramatic.

Therefore, it is as well to be
cautious about the $5.8bn
growth in hank lending in the

latest reporting week, follow-

ing the three-week decline that

preceded it

However, the make-up of

that credit growth may be
instructive: $Llbn was in the

form of personal loans, while

$4.7bn was real estate lending.

This figure represented lend-

ing for residential rather than

commercial real estate, but
there have also been sugges-

tions recently that the banks

are beginning to overcome
their commercial real estate

phobia.

These latest bank lending

figures bear out the picture for

Russia plans to trade gold bonds
RUSSIA plans to start trading gold-backed bonds this week as

part of efforts to develop a domestic bond market, Reuter reports

from Moscow. A finance ministry official said Bust brads worth
more than RbsZOObn had already been ordered.

Russia's market in government securities is so for limited to

three-month Treasury Bills which are traded on the Moscow
Interbank Currency Exchange.

PORTUGUESE BONDS

Rich pickings for yield-hungry investors
HIGH YIELDS and the
prospect of further market lib-

eralisation are luring foreign
investors into the Portuguese
government bond market.
Compared with most of their

European counterparts, Portu-
guese bonds offer yield-hungry
investors particularly good
returns.

The 10% per cent govern-
ment bond - or Obrigacoe do
Tresouro (OT) - due 2003 cur-

rently yields 9.70 per cent, 65
basis points over its Spanish
counterpart and 360 basis
points over tile benchmark
German bond.
Portugal has undertaken

extensive reforms to create a
liquid and transparent bond
market
The Treasury now holds reg-

ular auctions of bonds with
maturities between three and
10 years, with a recent empha-
sis on seven to 10-year bonds;
14 primary dealers make a
market at relatively tight bid-

offer spreads; debt manage-
ment has been centralised at

the Treasury; and capital con-
trols were lifted in December
1992.

The country is gearing up for

further innovations. “It is defi-

nitely our intention to make
the market more efficient, that

is, deregulated,” said Mr Man-
uel Pinho, director general of

the Treasury. “This could per-

mit a greater presence of non-
resident investors."

Overseas involvement is

“abnormally low” compared
with other bond markets, he
said. Foreigners own some 5

per cent of Portuguese bonds,

but the Treasury is believed to

want to lift this to some 30 per
cent
Foreigners have been big

players in warrants on Portu-

guese bonds, hedged in
D-Marks, which are traded in
Frankfurt_
But Mr Pinho stresses he

welcomes non-resident invest-

ment through “official chan-
nels”, explaining that “we
would like non-residents to
come in through the door,
rather than the window.”
Attracting heavier foreign

involvement will require fur-

ther changes. For the primary
market, the Treasury is mull-

ing ways of speeding up settle-

ments through a more efficient

dellvery-versus-payment
system.
In the secondary market, it

is considering regulating bond
lending and repos, and is

thinking of creating a screen-

based over-the-counter market

Meanwhile, investors hope
the 20 per cent withholding tax
for non-residents will soon be
abolished. This would benefit

US and Japanese investors
most since their countries have
no double-taxation treaty with
Portugal. But even where such
agreements exist, the reclaim
procedure can be cumbersome.
Since “the Treasury receives

very little income from with-
holding tax, it defies logic for

the current system to con-
tinue,” argues Mr Steven
Major, senior bond analyst at

Credit Lyonnais.

“There is a strong argument
to consider buying now with a
view to taking advantage of
withholding tax abolition," he
recommends.
According to Mr Major, other

liberalising measures are likely

to include lower transaction
costs, new settlement proce-
dures conforming with interna-

tional standards, and an auto-

mated link between the
Portuguese Central Securities

Depository to the Eurodear
and Cedel clearing agencies.

He expects the measures to

be announced in October to
coincide with the publication

of the 1994 budget.
Portugal’s economic funda-

mentals are encouraging, with

forecasts for a debt-to-GDP
ratio of less than 60 per cent
and a budget deficit of below 5
per cent of gross domestic
product in 1994.

Its tough fiscal policy earned
it an upgrading of its credit

rating by Standard & Poor's

from A plus to double A
minus. This has helped its

smooth return to the Eurobond
markets where It has issued
DMi.Bbn of 10-year bonds,
Y75bn of five-year bonds and
glbn of 10-year bonds this year.

Wage moderation and the

depressed economy are limit-

ing cost pressures so that aver-

age inflation will be close to 6
per cent at year-end, falling

further in 1994, predicts Mr
Major. Meanwhile, he expects
GDP to grow by 0.2 per cent

this year and 1.2 per cent in

1994.

The currency remains a risk,

however. The escudo has
depreciated by some 18 per
cent against the D-Mark since

it joined the European
exchange rate mechanism in

April 1992, though it has stabi-

lised within a notional 6 per
cent trading range since the

widening of ERM trading
bands in August.

Conner Middelmann

far this year: consumer loans

have provided all the growth,

rising consistently since the

first quarter of the year.

Commercial and industry

loans, by comparison, have
continued to edge downwards.

Large companies have cho-

sen to finance themselves
through the capital markets.

Smaller companies, mean-
while. have reduced their

borrowings.

Nevertheless, with bank bal-

ance sheets primed with new
capital after the bust at the
start of the decade, and signs

that lending is picking up in
some sectors, the stage seems
set for steady Of not dramatic)

lending growth fn the mnnfha
ahead, helping to support the
recovery.

August’s employment data,
which showed an unexpected
fall in non-form payrolls of
39,000, helped to spur the bond
market rally.

However, September figures

to be published this week are
widely expected to leave just
the opposite effect

Salomon Brothers, for
instance, is projecting an
increase in nan-farm payrolls

of 225,000, while Donaldson
Lufkin & Jenrette predicts a
175,000 rise.

Both point to an expected
pick-up in employment in ser-

vices industries. On a less posi-

tive note for the economy,
though, both predict a slight

fan in working hours during
September.

Richard Waters

UK GILTS

Steady period in prospect
DEMAND for gilts

strengthened last week on the

back of anecdotal evidence
that inflationary pressures in

the UK are unlikely to be a

problem for some time.

With little in the way of eco-

nomic data on inflation, inves-

tors were quick to dive into the

market to buy gills at the first

sign of anyM in prices. Such
developments kept support
fairly strong, in spite of last

Wednesday's £&25bn auction of

11-year gilts, which drained a
large amount of supply.

Over the week, 10-year gilts

saw a yield drop of about 10
basis points, with yields bang
quoted at around 7 per cent on
a par basis on Friday night
The auction means that the

Bank of England has found
buyers for three-quarters of tbe
£45bn of gilts which it is esti-

mated the UK will need to sell

during 199344.

During the week, demand
from non-UK institutions as
well as UK pension funds and
insurance companies was
steady. White prices dipped on
tiie day of the auction, they
recovered later as investors
moved in to take advantage of
the increase in yields.

The next few days will see
few economic data likely to
affect demand for gilts. How-
ever, the markets will be
watching for today's publica-

tion of the figures for the year-
ra-year rise in the M0 measure
ofmoney supply last month.

City analysts expect this to
be about A3 per cent, rather
less than the figures for recent

UK flflts yield

h .

1
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o -6 yOars
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a? •»

mouths- If they are right, the

data can be expected to lift gilt

prices, on the grounds that

they add to recent evidence

that the upturn evident earlier

this year is slowing.

Subdued expectations
remain that Mr Kenneth
Clarke, the chancellor, could

cut base rates, now at 6 per

cent, during the next few days.

He could announce this in his

speech to the Conservative par-

ty's conference on Thursday.

However, the consensus in the

markets is that the chancellor

is more likely to cut borrowing

costs later in the year, possibly

to offset any increases in taxes

he might announce in the

November 30 Budget
Many ramragntatnrs think a

rate cut might be needed to

inject more life into the econ-

omy, which has been looking

lacklustre in recent weeks.

Mr Brian Pearce, chief econo-

mist of the Item forecasting

group, relies for his views on

anecdotes fed to him from 25

companies and financial insti-

tutions. He says: “Because of a
^ariffping in demand, indus-

try is being extremely cautions

about predicting any signifi-

cant rises in output. Costs are

generally under control and
many companies are suffering

from severe competitive pres-

sures. As a result, I don't see

any good reason to be worried

about inflation.”

Summing up the view of

many ffT,gririal commentators

outside the UK, Mr David Hale,

chief economist of Kemper
Financial Services in Chicago,

says: “Ihe British labour mar-

ket has become a lot more flex-

ible and cheap and as a result

the UK looks in a good position

to attract international indus-

try. 1 don't think inflation in

the UK is going to be an issue

for the next 18 months or so”
If these views are correct,

gilts can be expected to see a

generally steady, if rather dull,

period over the next few
months. They may be helped

by any general interest rate

cuts in the rest of Europe but

in the next few weeks few
expect much in tbe way of any
easing in monetary policy

across continental Europe.

At the Bundesbank this

Thursday, Mr Hans Tietmeyer,

in his first council meeting as

president, is expected to set the

tone for such tMnWng and is

unlikely to press for action on
German interest rates.

Peter Marsh

FT/ISMA INTERNATIONAL BOND SERVICE

This announcement approra ** a mullet of record only.
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THE EXPORT-IMPORT RANK OFJAPAN
(Incorporated under The Export-Import Bank offapan Law)

¥75,
000,000,000

4% per cent. Guaranteed Bonds Due 2003

Unconditionally and irrevocably

guaranteed

as to payment of principal and interest

by

Japan

Issue Price 99.73 per cent.

Nomura International

Mitsubishi Finance International pic

Bank ofTokyo Capital Markets Limited

IBJ International pic

Nikko Europe Pic
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Dalwa Europe Limited

LTCB International Limited

Morgan Stanley International

CS First Boston

Lehman Brothers

Paribas Capital Markets

UBS Limited

Goldman Sachs International Limited

J.P.Morgan Securities Ltd.

Yamaichi International (Europe) Limited

Deutsche Bazik AG London

Merrill Lynch International Limited

Salomon Brothers International Limited

S.G.Warburg Securities
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prison in
* America

CHARTER BUILDERS, the
American subsidiary of John
Mowiera Construction, has
won a.US*57.4m (£372m) con-
tract to construct a 4,000-bed
detention facility on the site of
the former Chase Naval Air
Station at Beevffle, Texas.
Ifce project consists of two

separate campuses with a mix
of new buildings, three reno-
vated buildings and upgrades
to. easting utility infrastruc-
ture and totals about 270,000 sq

... ft of total building area,

£ ' Each campus will consist of
- eight buildings - five to house

inmates with dormitory type
sleeping areas, an administra-
tion/education building, a seg-
regation building with office
space for correctional officers

. and a support building for food
service, commissary and
indoor recreation, together
with two entrance buildings
and four guard pickets.
The . pre-engineered metal

buildings, of identical span and
spacing with extensive use of
metal studs and pre-finished

;
dry wall, will be set to a bar-
rack style plan.

CONSTRUCTION
Crown courts in Docklands New bypass scheme in Cheshire
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AMEC has joined forces with

ALFRED McALPINE to win a
civil engineering contract - the

£36m A34 Wilmslow and Hand-
forth bypass in Cheshire.

With work already under
way on the Walshfbrd to Dis-

forth section of the A1 and the

A4€ Leicester western bypass,

the A34 contract award takes

the total value of work won by
the joint venture to almost

EllOm in just nine months.
Located to the south of the

Manchester conurbation, the
A34 scheme entails construc-

tion of 15km of flexibly paved
dual carriageway and up to 40

minor structures including 31
bridges, two river crossings,

three railway crossings, foot-

bridges. culverts and several

reinforced earth retaining
walls.

The project is designed to
ease congestion locally and
will eventually form part of the
eastern link road to Manches-
ter Airport.

Made up of AMEC Civil Engi-
neering and Alfred McAlpine
Civil Engineering, the joint
venture will begin work on the
104-week contract, which was
awarded by Cheshire County
Council, in early October.

M8 motorway extension development
The Scottish Office has
awarded BALFOUR BEATTY
the contract for the M8 motor-
way extension to the west of

Edinburgh.
The contract is valued at a

fixed price lump sum of £39m
with a contract completion
date of February 1996. and is

believed to be the largest

design and build road con-
struction contract to be
awarded in Britain so ter.

The contract will extend the
M8 motorway from its terminal

point just south of Newbridge
to connect with the Edinburgh
City bypass at SlghlhilL The

works comprise the construc-
tion of 7.3km of dual two-lane

motorway with hard shoulders
and some 16 structures of
which three are contractor
designed. Also included are
earthworks, accommodation
and works for the statutory
authorities.

Upgrading facilities at Ashford Hospital

The Lord Chancellor's Department has appointed OSPREY PROJECT MANAGEMENT as project
managers for the Crown Court at East India Dock in London’s Dockland.
At 13^000sq_ metres the development (pictured above) will be the largest in Docklands for many

years. The building will provided 12 courts with ancillary accommodation for judges, barristers,
defendants, court staff and the public. The estimated cost of the project is put at £30m. Construc-
tion is planned to commence in 1995.

A £l4.7m contract at Ashford
Hospital in Middlesex has been
won by TAYLOR WOODROW
CONSTRUCTION SOUTHERN.
At the hospital’s I4ha site in

London Road, Ashford. Taylor
Woodrow will construct a num-
ber of buildings, extend the
outpatients’ department, and
carry out alterations within
other buildings. One of the

new structures will be a 5.000

sq metres three-storey ward
block.

The other, with kitchens and
post-graduate facilities, will

have two storeys and is 1,575

sq metres on plan.

Alterations will be carried
out to the existing outpatients

department, which will also

have a 880 sq metres, two-sto-

rey extension. Taylor Woodrow
will managp the installation of
mechanical, electrical and
plumbing services to all the
facilities.

The company will also man-
age the associated external
works including drainage,
roads, landscaping and car
parking. The project is due to

be completed in spring 1995.

Business

centre in

Budapest
JA1DO (JAPAN INTER
NATIONAL DEVELOPMENT
ORGANISATION). NICHIMEN
CORPORATION of Japan and
UNIVERSALE BAU AG of Aus-
tria, have completed a joint

venture agreement to develop

the DM31m (£12.5m) Central
Business Centre (CBC) in

Budapest, Hungary.
The mixed use development

of about 8,000 sq metres com-
prises offices, serviced busi-

ness suites, retail and residen-
tial areas. Located on
Horvatutca in Budapest's sec-

ond district (on the Buda side

of the River Danube), construc-

tion is due to commence in
February 1994 for completion
in August 1995.

Water treatment
NORTH WEST WATER has
clinched a second multi-million
pound contract to provide a
water treatment plant in Syd-

ney. The water company and
its Australian partner, the con-

struction company Transfield,

will build and operate the new
treatment plant for 25 years.

CONFERENCES & EXHIBITIONS
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OCTOBER 5-7

EDI ‘93

- EDI DJ ii the leading European Forum
encompassing every aspect of electronic

trading. The conference and exhibition
will provide full information on the
commercial and financial benefits of EDL
Contact Lynne Davty, Blenheim Online
Teh.081 742 282S Fas 08 i 742 3 182

ICC, BIRMINGHAM

OCTOBER 11 & 12
-Opportunities for Trade and

: ^Investment In the Russian and
CIS Gas industry

_ The 2nd Annual Russian Gas Continence.

V Convened by The RIIA. in association

with The Centre for Foreign Investment

Privatisation. Moscow. Petroleum
Intelligence Weekly and Russian Strategic

Services Ltd. • Enquiries: RIIA
Conferences, The Royal Institute of
International Affairs, Chatham (louse. 10

Si James's Square. London SWIY 4LE
Tel: 071 957 5700; Fax 071 957 5710

LONDON

OCTOBER 12
improve efficiency by
understanding family

dynamics
In family businesses, working
relationships are-more- difficult with

family colleagues. Evening seminar !

covering; the effect offamily rchtltunsJiipr

on nun-family employees; separating

family bom firm; using outsiders to help;

understanding hidden agendas and sources

of stress. Contact: Diane Deacon.

Centre for Family Business. 071-486 5888.

LONDON

OCTOBER 12-13

$ Practical dealing course
- Foreign exchange
Highly participative training - FX market

risk identification, product pricing,

petition management - with opportunities

to test theories learnt in PC bawd dealing

simulation and other practical

excrcaesFor bank dealers and Corporate

treasurers. £440 + VAT.
Lywuod Davul International lid.

‘ TEt 0959 565820 Fax: 0959 565821

LONDON

OCTOBER 13
New US Trade, Tax & Envhnt‘1

Regulations:
Their Impact on Corporate ProfiuFrom

Wash. D.C.. US Trade Representatives

will present the Clinton Admin's GATT &
NAFTA policies; Price Waterhouse will

. on the new unitary tax laws, it’s

impact on multinational corps.; &
cnvlrontT laws' impact on UK A US

;-f compan ies. Luncheon speaker: Frederick

Forsyth. The Stanford Bridge Group,

supported by Bank of America A
BACC Info*. A reg. Fiona Foster

Td"m-WM0" LONDON

OCTOBER 13-15
Object World UK
Ranuda HoteL Heathrow.

Sponsored by Coopers A Lybrand and

OMG. this event focuses on the cost

benefits of Object Technology, achievable

through faster software developmcnr.

extensive re-use and more effective

maintenance. A FREE exhibition nnd

seats at FREE Vendor Seminars are on

offer.

Tat (081) 541 5040 Fax: (081
[_q£jdoN

Cfty of London Derivatives

..Conference
*4 To be opened by Dr Henry Kauftmm this

City forum conference cuvets the markets,

their regulation, maximising their benefits

and controlling the risks. Central Banking

and The Ccuire for the Study of Financial

(novation. Swiss Bank Corp. Arthar

AndnsHiniidFreshOeicfcspoosor.

hfopHaduc Mare Lee, Ciryfontm Lid

iu-na-^744

OCTOBER 14-15
Business Performance
Measurement: .

identifying and managing rhe **”??*”,

future profit*biUty. A
management conference on how and wh*

- organisations are broadening IMW.

performance measurement sy*«

include drivers of future «luc
.

3“^”
quality, customer service and

capita! contact Business IaKl,l8e*?l

Td: 081-M4 IKJO ita

OCTOBER 14-15

Raft Oh Track for Profit

=4 l«3 iturks the beginning of the 5**.
J stale coolroHed nil «oaopolnsi“

The conference trill **522
the rail industry. Government dir«m

and profit potential for i-veston. Key

speakers: James. Knapp. Ce

NURMTW; Roger Freeman

Transport. For further detail* cent .

Panla Stay Tet 071 779 8793.^ 7798795 LONDON

OCTOBER 14-16
The London Language Show
Ar the Business Design Centre. Islington,

London Ni. Doles and Opening Times:
Thursday, I4dt October 10.00 a-m. to 7.00
p.itL, Friday. 15th October 10.00 a.m. to

6.00 p-m., Saturday. 16th October 10.00
a.m. to 4.00 p.m. FREE entry to all

Visitors. Over 100 exhibitors displaying

all the latest language products and
services. Extensive seminar and workshop
running alongside the exhibition. For your
FREE invitation ring 071 973 6401 now!

LONDON

OCTOBER 15
'Focus on Eastern Europe"
Employment Conditions Abroad

International Personnel seminar focusing

on Central and Eastern Europe. Covers:

Trade and investment in Russia, local

employee market, pensions,, housing,

health A security, and looks back at the

changes of the last five years.

Contact: Georgia Partridge

Tel: 071 351 7151

LONDON

OCTOBER 18
MBA - Business School
Reception
The Association of MBAs will host its

annual Business School Reception for

intending students. Forty leading schools

to in 'continental Europe. USA and the

UK. Free of'charge. To repater u attend

and for further details contact the event

sponsor. NatWest Bank on:

TeL Freephone 08U0 2S2 700

LONDON

OCTOBER 18
Privatisation and Infrastructure

Opportunities In Australia
Afternoon seminar, organised by solicitors

Baker A McKenzie, to discuss the legal

and political environment and
opportunities for privatisation and
infrastructure projects in Australia.

Speakers incl..solicitors from Baker A
McKenzie's Sydney and Melbourne
offices and Mr Peter Dodd. Dir of Fay

Richwhhc Ltd A advisor to the N S Wales

and Victorian Govs oa privatisation A
private sector infrastructure proposal*.

Contact. Jana Southon Tel: 071 919 1000

LONDON

OCTOBER 18 & 19
International Packaging and

the Environment
This conference will look ar legislation

and the opportunities and problems feeing

the packaging industry and its cusKKnen.

Co-operarioo in the packaging chain,

recycling or incineration, and

opportunities for new uses of resources

will be examined-

Eoifuiries: Financial Time*

TeL- 071 8149770

Fax: 071 873 3975/3969
LONDON

OCTOBER 19
Investment Opportunities in

Bulgaria
Seminar, wine tasting and food exhibition

fOD. Pall Mali. Topics: Banking and

finance in Bulgaria, joint ventures and

direct investment, how to find a partner.

Speakers: T. Vulebev. Govr. of the

National Bonk. V. Dimitrov MP.

Chairman of ibe Budget Conmusskui. B.

Danev. Pres, of Brig. Indus:. Assoc, and

Sofia Slock Exchange.

Ms Gouneva, Bulgarian Embassy

TeL- 071 5848333 FSuc 071 589 4875

LONDON

OCTOBER19
•Not Us Surely* Disaster

Recovery Manning Seminar

Disaster fire. bomb, flood clc- CM strike

any business, anytime. Learn bow to write

a Disaster Recovery Action Plan for your

company lo minimise disruption and

clientele loss- Aimed at small to medium

sized business. Cost £150.

Contact: MRC Business Information

Group Tel: 0365 200202
QxyQRD

OCTOBER 19;2l
Processing andPackaging
Machinery Association;

PPMA Show .

An exhibition dedicated entirely to

machinery for those who process »nd

food, pharmaceuticals, cosmcbo.

Smfoal*. beverages. DIY goodsc'^

river 400 major machinery manufacturer*

Siting.'MANY NEW MACHINES

ON SHOW. Tickets from Bill Lake

SSRn” F«rUK

OCTOBER 20

The US Electricity Industry &

Global Competition:

Investment Opponnnitcs and ^^“7
Prospects. CRf «mf«eo« examines Ibc

regulatory changes in the US electricity

Srarry. and reviews
‘J*Ic^ncatiOfiofibeUKuuIdresandrhe

^market's to* “** *

Syto.CR»Tc»:071B95l»23

TCTOBBnB
Manufacturing Matters
Conference & Exhibition
To raise the voice of manufacturing and
examine the options for industry before the

new Budget. Speakers: Rr lion John Smith

MP. Ndl Johnson. Mart Rareiiffe CBL lan

Gibson, Bill Jordan. Sir Alistair Morion,

Fendoreil Kent. Dr Ken Edwards. Martin

Hall Stock Exchange. QE II CENTRE
Westminster. Information: Julia llobabowti

Associates. Tel: 071 267 2565

LONDON

OCTOBER 20
Financing your Company's
Growth
An essential one-day conference, in

association wirb TSB Commercial
Finance, which will brief director* oa bow
id analyse their company’s current

financial structure and look at alternative

sources of funding.

Enquiries: Director Conferences

071 730 0022

LONDON

OCTOBER 28
Versatile Manufacturing
For manufacturing companies: a seminar

to demonsrrare a process, proven in

practice by major int‘1 manufacturing

organisations, applied lo aehieve ibeir

maximum from versatile manufacturing

businesses that will establish world
healing competitive advantage. Based on
over 9,700 case studies.

Comet AkfTEK Management Oaouhans
Tel: 0572 813579 Fax: 0572 8 11557

MANCHESTER

OCTOBER 28
Workshop on the EC Services
Rules:
The Practical Implications for Govr.

Utilities and Industry. An guide to the

implementation and application of the

rules, also with ref to legal aspects.

Contact: Amanda Dagltsfa. The Contracts

and Procurement Research Unit. The
University of Birmingham. Bdgbnsroa.

Birmingham BL5 2TT.

TcL021 4143221 Fix:Q2l 4143217
BIRMINGHAM

OCTOBER 28
Economic Prospects and
Policy
The IEa’s Sib Annual Sure of rhe

Economy Conference. Examines UK. US
and Euro economic prospects, incl pre-

Bndget analysis. Speakers ind Sir Alan

Walters. Bill Martin. Dr Andrew
Sentence. Tim Congdoo. Patrick Mioford

and Andrew Britton.CoDtaci: Melanie
Jones. Conference Profile

Tet 071 2364938 Fax: 071 236 1889

LONDON

OCTOBER 20-21

Know Your Competitors
Competitor Intelligence A Analysis me.
BcocfantaridDg-

A practical t*o day seminar/workshop

from the UK's No.l specialists. Practical

case exercises, successful case studies.

Guest speaker who is head of a major

company's intelligence unit.

Contact: Patricia Doonard

EMP InteHjgeoce Service

Tet 071-487-5665 Fax:071-935-1640

LONDON

Fund Management - The Issue

and Opportunities
Win Bischoff, Hatnko Fukuda, James
Schlesioger. Alistair Ross Goabey and

Stanislas Yassukovicb are among the

distinguished speakers at this topical

conference on a viral industry. Extel

Financial and Ciryfontm sponsor with Sun

Microsystems and The Cuy Research

Project support. Contact: Cityforum Ltd

Tel: 0225 466744 Fax: 0225 442903

LONDON

OCTOBER 22
New Perspective for Peace In

the Middle East
Will peace lead to stability and greater

investment? How should the EC respond?

What ate the prospect for regional

cooperation on security, finance,

investment and water? Speakers include;

Sir Donald Maitland. Sir John Mobcrly.

Eberbaid Rhein. Y Saytgfa, E Karsh. PLO
ud l«wu*K rcpccscaoikci

Enquiries nx Tbe Federal Trust

Td 071259 9990, Fax 071 2599505 OCTOBER 29
LONDON Financial Risk Management

For Senior Managers

OCTOBER 25
Downsizing IT: The
Management Challenge
A one-day management conference
presenting a balanced view of tire major

factors to be taken into account when
seriously considering, planning or

implementing a dowuautng STratcgy.

Oontact: Business Ioulfi&mce

Teh 081-544 1830 Fax:081-5449020
LONDON

Workshop designed lo provide managers

with an understanding of (he advans

ydisadvans of "risk* mechanisms for

effective financial planning and control.

Issues: Options. Currency. Interest Rare

and Marker Risk Mechanisms, Legal
aspects. Market experienced presenters.

Fee £350. Contact: Jonathon GtoumnJ
Barbara Baum. London Guildhall

University. Teh 071 320 1529

LONDON

OCTOBER 29
Investor Relations Society's
Executive Education
Programme Fundamentals Seminar.

Firai in a series of seminars covering the

technical disciplines and areas of expertise

the Society considers essential for serious

practitioners in the investor relations prof

Includes ibe regulatory background,

interpretation of financial accounts and
how lo manage media relation*. Contact;

Isabel Bass. Bass Associates

Tch 071 497 2225
LONDON

OCTOBER 25 & 26
Acquiring and Valuing In

Germany
The M&A marker in Germany has never

favoured the buyer more than or present.

This course Is designed for those wishing

to profit from these developments and

who need lo gain the skills to make
successful acquisitions in Germany.

For further details contact:

Acquisitions Monthly

Tet 071 $23 8740 toe 071 5814331

LONDON
OCTOBER 29
What is the Future for

Construction?
National conference looking ar tbe

strategic directions for tbe Industry as it

emerges from recession. Speakers inciudr

Rt Hon Sir Norman Fowler. Bill Jordan.

Jamie Stephenson. Tara Andenson. Roger

Johnson. Gavin Waters. Nell Ferguson.

Bony K Holmes. Birmingham Botanical

Gardens. Information; EJainc Taylor

nsh 021031 5112 Fax:021-356 9915

BIRMINGHAM

OCTOBER 25-29
Unlocking the potential of your

Organisation fa 1994
Executive Briefings on World Class

Management Issues,

a. Activity-based Casting

A Catalyst for Process Improvement

h. Developing a Lean, Responsive.

Lowes Cost Supply Operation

Wo rid Class International

Call: 0705 268133

Fax: 0705 268 160
COUNTRYWIDE

NOVEMBER 1 & 2
OCTOBER 26-28

Introduction to Petroleum

Exploration tor Non-Geologists

3-day course designed to provide non-

technical staff in expl. A prod, cos- or

organisations with trialed interests, with

an overview of the occurrence of

pfimiwim in nature, and on ratio, to espL

& dev. techniques. Run by JAPEC, at

Geological Society, tel. 071 434 9944.

fax. 071 439 8975

LONDON

Restructuring and Refinancing

- Emerging from the Recession
Businesses which have survived tha

recession must now consider both their

short and long term strategies. This

workshop will equip yon with ibe skills

nod information accessary to gain a

competitive advantage in ibe post

recession market. For further details

eocfDcr: Acauisiiiaas MndMv
Tch 071 82387^ Fax; 071 581 4331

LONDON

OCTOBER 27+28

Interest Rate Risk Management

Course
Day 1: YfeU Curve construe:ion andRisk.

Basic ami Derivative Instrument*. Day 2:

Risk Models. Hedging Basic and

Derivative Instrument*. Trading workshop

session. Venue Cambridge Science Part.

CAMBRIDGE. £345 (1 day only). £595

(both days)

Contact: Kathy Page, Brady FlmmetaJ

Seminars. Tch (0223) 423250

CAMBRIDGE

NOVEMBER 1-5

12th International Retail

Banking Conference
"New Frontiers in Consumer Financial

Services*. TTircc distinct forums: Debit

Card Foram/Rc toil Banking Strategy

Forum/fnvcslmcnt Fuads Forum. Kav
speakers from: MasterCard, Visa,

Europay. Credit Suisse. VSB Group,

WeBs Fargo Bank. Robeco Group. ATTC,

Central Hispano and many more. Confacc

Alison Kdr, Laffetry Conferences Teh

071782 0590; Fax: 071 782 0595

LONDON

NOVEMBER 2-3

‘Recognition International 93:

Conference and Exhibition
NdVMef London. Hammersmith

Euro’s largest exhlb devoted to

Recognition Technology for Data Entry.

Document Management and Publishing.

Virtual Reality Ind 94: CoofA Exhib. 1-2

Feb 1994, Novotel London. Euro’s

premier trade event for VR developers,

operators and invesiors.Contnci Meckler
TeL 07 1 976 0405 Fax: 071 976 0506

LONDON

NOVEMBER 2, 3 & 5
Change Management In the

Public Sector
A Strategic Planning Approach
Pamdparive seminar for senior managers

in the public sector. Frontline

Management Consultants and Nap
Associates will presenr a detailed

approach to managing change and

planning future strategy.Call Rosalyn

Ness on 0786 - 450022 or fox 0786 450
045 for JcLailS-

SCOTLAND

NOVEMBER 3
UK Airports PoBcy Post Rucalse
Examines runaway capacity issues, slot

allocation, the planning and environ’d

aspects or furore airport needs and

regional airport privatisation. Speakers

incl Minister for Aviation, Rl Hon -The

Earl Of Caithness and reps from BAA, the

Dtp, British Airways. CAA, Regional

Airports. ERM and Coopers A Lybrand
Contact: lain Dale. The Waterfront

Partnership. TeL 071 730 0430

Fax: 07 L 730 0460
LONDON

NOVEMBER 3
Base & Precious Metals

Options Course
Intensive one-day course covering various

aspects of the Base A Precious Metals

Options Markets: Trading Strategics.

Backwardations, Pricing Models.

Hedging. Volatility Exposure A Time
Decay. Venue: Cambridge Science Pork,

£345 (1 day oalyl.

Contact: Kathy Page. Brady Financial

Seminars Tel: <0223! 423250.

LONDON

NOVEMBER 4
EMU: New Rules for Stage Two
Stage Two begins in tbe New Year with

the setting up of the EMI. Ilow will it

function in tbe wider band ERM?
Speakers include Eeofin chairman. P.

Maystadt, EC Commissioner II.

Cfaristophersen. sod from Bank of

England. Bundesbank and Btnque dc

France.

Hosred by Salomon Brothers Internal.

Organisers Federal Ttvsi A AMUE.
Tel 071 259 9990 Fax 071 259 9505

LONDON

NOVEMBER 4-5

Communications for a
Changing Europe
Top executives showcase their highly

effective strategies and programmes to

achieve real breakthroughs in external and

internal communications. A Conference

Board meeting presented in association

with Ibe IABC and TIME International.

Conlan: Jane Campbell in Brussels

TeL 32.2/640^2.40 Fix: 3221/64067J5
LONDON

NOVEMBER 4-5

Successful Selling *93 -

The Key to Recovery
Coof & Esfab offers unbeatable value for

matey. The programme is Ear everyone

whose life revolves around selling with

12 key note presentations all focused on

effective safes and marketing. Running

alongside the coof is our FREE Sales A
Marketing Snpporr Shop offering

solutions and advice lo your sales and

marketing needs.Conttcc Inst of Sales A
Marketing Mam£t tel: oa 0582 411130

BIRMINGHAM

NOVEMBER 8-12

The Branch Bank - Building

Revenues & Improving

Productivity: Blueprint for the

Future
Provides the insight needed to plan
effectively, by reference to current

research combined with practical

examples of successful branch policies

from around the world.

Contact: John Whitley - La fferry Training

Tel: 071-782 U590
Fax: 07 1-782 0595

LONDON

NOVEMBER 8-12

Technology Programmes for

Financial Institutions
A suite of 3 inter-related seminars
describing realistic and practical

approaches to selecting technologies and

evaluating the return on investments

mode. Discusses ways of achieving mote

with less expensive equipment and
software.

Contact: John Whitley - Lafferty Training

Tel: 071-782 0590

Fax: 071-782 0595

LONDON

NOVEMBER 10-11 & 22-23
Introductory Courses to

Futures and Options Markets
Courses aimed not only ar new entrants to

tbe iftdustiy but abo for the more general

financial community. You will leant to cut

through the jargoa. ask the right questions

of your financial advisers and evaluate the

benefiis/piifalls of futures and opt ions.

Futures A Options World

Tel: (071) 827 9977

Free (USD 337 8943

EDINBURGH/LONDON

NOVEMBER 15
Activity Based Management In

Financial Institutions
Excelsior HoteL Heathrow

ABM can enable financial services to

achieve: improved profit focus and
profitability : business process re-

engineering: cost restructuring and
reduction, and performance and cost

management. Contact: Evaooa Morris.

CTMA Masteremuses

Tel: 071 9179244 Fax: 071 5806991
LONDON

NOVEMBER 16
Activity Based Management

-

The Software Seminar
Excelsior HoteL llcaihrow

Leading ABC software packages will be

examined here - a lime-saving opportunity

to compare ibeir strengths and
weaknesses, plus gain an understanding of

haw to structure ABC systems.Contact:

Evaiuta Morris. CTMA Mastcitotuses

Tel: 071 917 9244 Fax:07lS806991
LONDON

NOVEMBER 16
I.T. Opportunities in

Government Market Testing
LT. purchasers and LT. suppliers will see

bow to get their share of the £750 million

of new business opportunities resulting

Trom government departments being

opened up to private sector competition.

Contact: Westminster and

City Programme; Jane While.

Tel: 071 5S2 6516. Fax: 071 582 7245

LONDON

NOVEMBER 16-17
BPR 93: Tbe 1st annual conference

and exhibition on Batista Process
Re-engkieering

Conference outlining the opps presented

by taking a process view of your business.

Senior reps Iran leading companies in the

US & UK outline how business re-

engineering has enabled them to achieve

major Improvements in corporate

performance.Contact: Business

IntelligenceTeL 081-544 1830

Rul- 081-544 9020
LONDON

ICC.1

NOVEMBER 8
Successful Outsourcing: The
Challenge for LT.

This one-day conference b specifically

designed lo help senior LT. and business

managers assess the potential value of

outsourcing to their organisations and to

identify the fartnre that contribute to the

successful selection and management of

such arrangements.

Contact: Buwiu Intelligence

Tet 081-544 LS30 Fox: 081-5449020

LONDON

NOVEMBER 8-9

Merchandising the Retail Bank
Reveals how. through cure folly integrated

in-brtneb marketing techniques and

training programmes, the wider role of the

bank dS a financial services specialist can

be effeoivety presented and delivered to

tbe client.

Contact John Whitley - Lafferty Training

Tet 071-782 0590

toe 071-7820595

LONDON

NOVEMBER 16-17

Introduction to Foreign

exchange and money markets
Highly participative training course

covering traditional FX anil money
markets (Sterling and Eurocurrencies).

For Corporate treasurers, bank deafen,

marketing executives, financial

controllers, systems oud support

personnel. £440 + VAT
Lywood David International Ltd.

Tel: 0959 565320 Fax: 0959 565821

LONDON

NOVEMBER 18
Achieving Superior Corporate

Performance with LT:

An Exclusive Seminar with Paul A
Stranrnatm. A day with one of the worlds

most sought-after experts on I.T.

investment and strategy. You will

discover how to formulate, smiouie and

gain acceptance for policies which

contribute io the achievement of corporate

objectives. Gxaxc Businca ladggcnce Td
081-544 USD Fast081-544 9020

LONDON

NOVEMBER 22
The Economics of Rail

Privatisation
The conference will examine tbe

opportunities and pitfolls in passenger
service franchising, the new leasing

marker and management of the track

Infrastructure.

Enquiries: Financial Times

Tet 071-814 9770 toe 071-873 397513969

LONDON

DECEMBER7
Tom Peters: Beyond Hierarchy

The Case far Necessary
Disorganization
Tom’s management books tank No 1 on the

N.Y. Tfcnes bestseller I’oL Spend a (fay with

Tom - ifo not for the faint of heart - ft's for

renegades, leaders and people who want to

turn management philosophy into practice

and succeed. Ownw Fiona Pink.

The Eoonomai Conference

Tel: +4471 S30 1000 Fax: 71409 3:%
LONDON

DECEMBER 7
The Coming Year In Parliament
A major one-day conference to be held in

Westminster on ibe Implications for

business of the governments legislative

programme in tbe Queen's Speech, and cf

the November 30 Budget. Contact: The
House Magaane/The llansatd Society for

Pariiamcntaiy Government Tel: 071 233

138S Fax: 071 97ti042J

LONDON

DECEMBER 7-8

Electronic Data Interchange -

Using EDI for Business
Success In the 90 s
Few organisations exploit EDI ta its fall

potential - yet those which do find

successful implementation of EDI brings

competitive advantage. Building on the

experience of these organisations, this

seminar presents a practical guide to EDI
exploitation and points to best practices

leading to success. Contact Unicom.

Tel: 0895 256484 Fox: 0895 813095

LONDON

DECEMBER 7-8
Programme Management and
the Project Support Office
Practical presentations and a real life case

study explain the need for Programme
Management and how to link It to tbe

IT/IS Strategy Process; what is

Programme Management and what tools

snpporr it; successfully interfacing tbe

Programme and Project Support Offices.

Contact Unicom. Tel: 0S95 256484

Fax: 0895 8 15095

LONDON

DECEMBER 7-8

Quick Response In the

Supply Chain
This seminar provides senior managers

with an understanding of Quick Response

concepts and the developments of long

term partnerships between customers and

suppliers.Speakers from a range of

industries, opinion formers and case

studies explain how leading edge logistics

operations have been adapted to respond

to the challenge of Quick Response.

Contact Unicom. Tel: 0895 256484

Fax: 0895 813095

LONDON

DECEMBER 14-15
Information Highways
An intense two day analysis or advances

in networking to support business

processes and communication needs of

enterprises. Reviews: systems
implemented across a diversity of

networking technologies: client-server,

multimedia: network management: data

warehousing; technical presentations;

product evaluations and user case studies.

Contact Unicom. Tel: 0895 256484

Fax: 0895 813095

LONDON

DECEMBER 14-15

Personal Information

Management:
The Professional and Organisations]

Dimensions

Enabling and User Technologies; Using

P(M Tools such as Personal Digital

Assistants. The corporate context of P1M
is presented alongside case studies of

commercially available and neat-to-

nutker software. Prestige seminar &
exhibition bosted by US Embassy.

London. Conua Unicom,

Tel: 0895 256484 toe 0895 813095

LONDON

NOVEMBER

9

1994 International Business

Outlook Conference
This Conference Board and Renters

meeting will help companies design more
effective strategies for 1994. Focus on
prospects tor key regions and crucial

sectors of the world economy, and the

outlook tor world trade. Contact: Jane

Campbell in Brussels Tel: 312/640.62.40

Fax: JL2/64067JtS

LONDON

INTERNATIONAL
OCTOBER
International Tax Conferences
Emit A Youngs International Conference

Calendar: 14 October International Tax
Planning. London. 25 October - (meniatkxial

Human Resources Planning. San Antonio.

Texas. 28 October - International Tax
Planning. Toronto Contact: Mkhelk Beard,

Ernst & Young. Tel: 071 931 2297

LONDON, TEXAS,TORONTO

OCTOBER 14-15
EUROAID ‘93 Conference

European Community Aid for

Development
Aid Programme opportunities far EC
companies (40 billion ECU by 1999} in:

Africa. Caribbean. Pacific. Asia. Latin

America, Mediterranean, Central A
Eastern Europe and CIS.

Contact: Socidte Geaitale de
DeveloppcmcnlSA
Teh +32 2 S12 4636 Fax: +32 2 512 4653

BRUSSELS

NOVEMBER
International Tax Conferences
lirast A Young’s ImcinaikKUl Conference

Calendar 2 November - International Tax
Planning, New York 23 November -

International Tax Planning. Paris

Contact: Michelle Beard

ERNST & YOUNG Tel: 071 931 2297
NEW YORK. PARIS

NOVEMBER 2-3

European ServicesTronds
Conference, 1993
Join your pees in IT Service Management

this November in Amsterdam. Dataqnesi’s

European ServiceTrends Conference will

be an opportunity to gain current insights

and long-term analysis of the services

market together with an assessment of
market sires and major players.

Contact- 8rid O’Connor j44) 895 635050
AMSTERDAM

NOVEMBER 4-5

The Food and Drink Industry in

Central and Eastern Europe:

Latest Market Trends and
Corporate Developments
Speakers include BBDO Europe, Centra]

Europe Trust, CPC, CRAM, Heinz. Kraft,

MacDonalds. Oetker. Pepsicola.

PROMAR and Vitani.

Contact: Management Centre Europe,

Brussels. Tel: 432-2-516.19.87.

Fax: 432-2-513.71.08

BRUSSELS

NOVEMBER 25-26

International Pharma Marketing

Conference
"Optimising Pharma Product Portfolios in

a Period of Slow Growth*. This
in tenational conference for senior pharma
marketeers focuses oa a highly promising

optimisation strategy: product portfolio

optimisation.

Contact: Management Centre Europe.
Brussels. Tel: +32-2-516.19.87

Fax: +32-2-513.714)8

BRUSSELS

NOVEMBER 29-30
Sub-Saharan Oil & Minerals"
Ministerial level speakers and delegations

from most sub-Saharan count ties. A major
’ investment conference co-hosted by
Europe Energy Environment. Gabonese
Ministry of Mines A Energy. Nigerian
National Petroleum Corporation,

Sonoogoi A SA Chamber of Mines,

Far details contact: EEE Lid Tel: +44-71-

4934918: tot: 44-71-355 1415

CAPETOWN

DECEMBER 1-2

2nd Euro-Italia Financial

Services Conference
Theme: From Wholesale to Retail:

Reinventing the bank. Subjects: Rerail

banking. Small business banking.

Payment Systems, Cards, Marketing,

Unman Resources.

Speakers: Experts from Italian and

iotenutiooal financial institutions.

Contact: Catherine O’Reilly, Lafferty

Conferences on tel: (+353 1) 671 8022 or

far (+353 1)671 3594.

MILAN

DECEMBER 6-7

1st Euro-Turkish Financial

Services Conference

"Growth Strategies for Buoyant Market*’

Programme includes: Financial Product

Innovation; 'Europeanisation* trends;

Delivery Systems; Market Segmentation;

Corporate Banking; Successful Marketing

Strategic*. Speakers: International and

local experts. Contact: Elaine FitzaLmons.

Lafleriy Cbnfatneea.

Tdl+KJ-n 671 8022 Fa* [+353-11671 3594

ISTANBUL

TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PR1N ON 071 407 5752
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OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else s? Every day ihe FT reports on the topics

that matter to people doing business every day. in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you'll find far more tlian finance in the FT.

No surprise then, that the Financial Times is read by over four times as many
senior European businessmen and women as any other international newspaper*

Make sure you’re one of them by gelling your own copy of the newspaper

delivered daily to your office. -we ears i«i
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SOUTH AFWCA
JSE Grid {2873/78} 1SO&OV 15060 15440 15540 38800(30/7) 775X0 (5/1)

JSE Muffitt (28/97781 <47709 44990 <484.0 44460 471900 t&7> 433100 |19/4)

SOUTH KOREA-*
Kata Gmo &. (4/1W) W M K) 71617 77725(9-6) 60593(60)

SPAIN
MatUdSE pOlittBS) 287 48 287.27 28662 28677 304X8(30® 215X0 14/11

SWEDEN
ARarawMra Cm l’/M7) 12992 1294.8 1289.40 12356 1339 10 (18/81 JS7B.I0 C8/1)

SWITZERLAND
Store Bank Inf. 131/12756) 107279 1073X1 1077 45 1071.44 107790 (25/83 904X0 null
SBC Genete (1/4/37) 848J7 84875 850X1 847X4 854 70 (25ffl) 678.70 (I I/I)

TAIWAN"
WtfgMed Price 00/8/6® 380640 W 383289 W 901126 (7/41 3086.43 (9/1)

THAILAND
BayffA SET (30/4/79 992J4 97)44 98802 96860 99868 (979) 81564 (1/6)

WORLD
MS CVU « 11/1/70) $ stir 591.4 S9SUJ 6921 605X0 (fl/9) 488X0 11371)

Euro Top-100 pfflB/SK) 1106.47 110432 109190 1102X9 113115 00/8) 862.73 (13/1)

800 389 AaBug Pollsnd A 550
2X6 197 Blloitwn ™.2II
ZS8 238 CzrtesergA 252
5X60 3X00 Coon 4.750

129X00 79X00 O/S 1912 A 110<
882X0 610 Danira 8SS
398 235 DcnOateiaBanh .381
190 BO East ASSLC 139X5
53023 384 FIXIndB 411
580 258JO Great Ptatec 532X0
2ZS 162 SSUIServB ..196
378 217 JysKe Btah Reg - 365
1X00 1.050 Lrejntewi|J)0 — 1.100

250X0 195 NKTAIS 202

356 21950 ftaactsehn 337
1 8.770 sxca weoee. —-—.SX50
1S9 125 RtettPcrenKA 159X0

,640 41S Haasd^totei ... 633
, E35 561 sue 805
, 2XIX 1.I6O Sagem
ECO 450 SoaUGctctn

.2.140

. MO

622 EO 524

905 400
469 385
415 320
968 845
221 110

NoveNcMB .STB
Sooma BeratalA <85
Soptnra BerandB 483
Startoi 360
TcpOanmafli 989
(tadanmafiiA— 220

1.418 1.050 SarCLOiMI 1.329
405 S10 Sfimw 38S TO
5ia 310 SeoSA . __ 515
S32 «S SelJneg 498
MO «;o S*ncj 507
1.730 787 SwsRdstrwl 1.705
683 570 See GcEtrxo ee Fr 837
1.025 1.150 Scrraer-AUart 1.832
435 273 Sc* Batic-toEea 370
26£7C 244 Sue: ids del 344.40
£400 1 EM Tjunnigsr 2JBD
IEB 137 ficnracnCSF . 160
321 EC 2)6(0 Tetfl B 312.10
658 -US LAP .. 631
4.W It’S uF3lntaOJd - 378
558 317 LWrad — 533
644 451 Uraon bnmo9 Fr 6)1
1.103 632 Vjlea 1.092
2Sfi 137.10 Vjltoarac -- - - 199.60
3)040 220 nCnraCJe 297 50

HW» Law October 1

132 99 AmarA 103
150 81 CuMor 1 135
4420 19X0 EnaoR 37X0
218 170 Kuntamactol — 195
18 6 KOP 12.60

44X0 33.50 Keakn 3560
555 432 Kora 3 530
95 55.10 Kymmenc 83.50
180 115 Malta A 155
151 97 MetraB -146
222 108 Metsa-teta A ... 220
225 92X0 Metsa-Sertafl _ 216
255 82.10 NahU Praf .... 252
88 4150 OutaaunoiiA — 58 50
no 46 PonpnA 84
95 33 Por**a B ......— 79
91.80 45 Heooia 85
167 130 SMcinreMiB 166
30 15 TanwAi 26 50
20.25 3X5 UrttraC 15X0

Mgh Unr Detawrl

16350 146.10 AEG 15* 80
574 390 AG Otti Vert. „ 513IT
oca 750 AaemMaiHtgi 1X69
2.598 1X45 AJanxAS 2X58

5.73S 4.160 BancaCnmro 4.ffM
1 4.450 3.280 BancaKaz Agrtc .

3.400

12X20 1X60 Bancs cfl Roma - 1X40
[ 5X35 3X50 Banco Lartano ..4.460
[99 B9 BOS&W-JRB S — 70
25.800 13X50 BaiMttai ....23,700
9.150 4.775 Surgo (Camera) - ft ’TO

f 1X30 970 OH 1X23
I 1,740 1.1 IS CaRaraSpa 1.532

1X20 1.255 CamaiOr 1X70
1 1X70 870 CeOOcRn 1.1 10

3X35 2X52 CcamaltAane -.2.595
I 11,790 7.975 DOMI1 AC 9.650

1X60 780 EtHCnam 790
1X35 101 Fenurre Rn 174
I7X» 4.060 FM 5.790
4.140 2X02 fiat Pm 3X43
4X20 2.730 F4&S 3X30
15675 9X30 Fontana Spa — 12.825

1 1X31 1.380 Geirena 1.489

| 41X50 29X40 Generali As*ojt . 39X00
I 3.440 2X91 Gramm 2X90
i 18X00 8,4 10 iHPrtv 14.950

{ 10X50 7.100 ttaPcabto 9J42
I 12380 7X10 tttomenn 9,520

,
5,490 2.805 Batgra 4X10
17,950 10AG0 Lloyd OrtnaDca - . 16X90
17X99 12.850 Maffiohanca - 15X50
B90 582 Uontodrajn 780
2X30 1.170 Gamtn 1.978
3.912 X585 Pnem A Co 3J85

.
1 95151 1.076 teeSSoa 1X90

|
30X80 iflXOO HAS 28.790

; 9.800 7,»25 RnascentBfUi _. 9.638a

: 8.ISO 4J90 SASS Spa 7.200
13.770 1X19 SJP 3.688
4.480 1.735 STET 4.320
5X00 3X30 Sana A 4X00

5.490 3.560 Alba (Cam Ftal — 4X70
8X30 4,190 Argentana S.420

3X85 2.300 Banco Bteao Wee .3.435

4,190 2X05 Banco Cidni Hap . 3.780

4X85 3X00 Banco Extate- _ 4.115

I8.5imo.520 Banco Poprew -1S.97Q
7.040 4.260 Banco Sontonder 6.670

3X00 1.713 Geneau 2.530

£780 2.000 CEPSA 2.190

4X10 3,290 Carouro* Metal - 3X80
9.180 3X60 CuOWrtas 8.350

2.320 1x00 Dragaaoa. — • 2X95
1.510 940 BmAencdas ... 1.235

2X40 1X85 Bectrawesgo - .2.180

5.870 3X75 Endesa 0lr) 5.150

757 630 Fecsa - B»9
895 585 GruCOOuroFetg .683
3X00 1.900 Nttnel Cantabr .. Z.750*
824 640 imrdraia 788
5.000 3X00 Korea . - — 4.700

8X00 3.410 Mapfre B.150

4,450 2.770 Metrovacesa — 4X60
10000 6,400 PKrttmd VJM — BXSO
4.150 2X05 Repeal 3.835

189 34 SMACE -148
539 296 Sarto . —— 420
550 351 SevtteiaEtec — 533
4.460 3X80 TdbaeaeraA . -. 3.680
1.870 1.135 roetonlca — 1X70
933 400 ruder 900
515 J98 Union Fmosa .-485

585 £05S) Atara Inc 579
aeo 570 ASM) 850

12250 8J350 San Prato - 9X00

1.420 975 SruoBPO 1J00
33.090 21 250 Toro Asstour 31.100
2X300 16.710 Ttw Franca 20.650
lajoa 5X60 tHcero 9,401

j

SI9JC4C3X0 Bayw Vernnstl. .503
'88

419

{ 235
ago 391
1.025 797

I
1.450 807

I 910 <75
! 327 231
1 243 189
1 463 392

635 e««rada1 742
741JO BeiAnar Bark 381 I

1K50 BfflrarKrrt 229.S0 I

eHP&BBi 485
BkI A Herger 383
Cctaru Kciuem _ i.TSO
Ccmu Pdcam PI 900
Comma -dank _ 312
Contmersa AG _22J

1991

|

Mga Lore ocwoeri Rs.

' 63.73 50X0 A B N Asm KUtu . 63.40
I 93.40 74 40 AEGON 1, 89
I 99.B0 55X0 AOOW 88.60
I 18180 134.50 AAZO _.17ai0

0LV7 --U050 1 7B.70 59X0 AMEV Dep Rees .. 78X0

1.130 583 Uratite 1X45
2.48b 1.104 VoBahermaso .

.

2,400
1.810 901 Vtocofan .1.755

SWEDEN

1033 Price

mgh LOW Ocunert te

<32 316 AGAA <IB
«H) 315 AGAB- ... 414
510 37.T As*) A 493
502 377 Aaaa B ._ — 489
ITS 127 Astra A 188
172 124X0 Atom n . 152
415 295 A/teS CDpffl A - 370
412 29(1 Adas Copco B ._ 387
278 193 BecbntuxS 244
438 172 Ericsson 8 437
116 83 EssetteA 104
115 82 EsselteB 104
305 310 381
233 135 Keme3&MS .. 220
5) 23 HufuinJr A 44JO
230 182 inceniKq A 223
230 102 KKantheB 224

214 50 07 Ada 1«J |Br^ 13}

M8 280 WusuQSBHju Br 525

S75 377 AlusuKfr^nzfteg 530
2.365 1J550 BtfooolRetf .-...ZXta
971 088 Braun Bern At . 839
195 13G Brew Boren 0teg) _ 17Z

7.885 1X60 CSWOBI(Brt— £955
764 612 Cd»Gftsy{Bfl...727
723 5B1 OMGtoBPiHegl .678
2,025 2X80 BefctroreaBtBfl .a.fleo

1.805 1.000 EJuia 1X75
1X10 610 Ftscner Geo if#!

. BBS
2X50 1X75 FttbOlBrl 2X90
810 514 Hoidetan* «i) .75fl

5J7 370 Itavla Hel4 (Red . 423
830 535 Jetowl. 1B0 772
160 100 jamoaiftagi ,__140
645 46? UreMAGvtlSagi &s»
537 290 Len HcH Iflrl — 529
1X00 485 MMcr-Ctami 180 ijaxi

1.187 1.015 NosaaOiagt 1X94
130 07 75 OaH&rehrtatRraJ 118

1X50 1.100 PorgesaHUiM.. 1X40
3,760 2X30 PianaaVfetonflo 3 76C
242 194 Poefli (Orl 213
1.430 1.110 FticftemoRt A (Brt 7.J9M
8X40 5.B80 Rocnelto) B.W0
5.470 3.830 RocneiGensto -5X30
1,900 1X87 SGSSomBnxlBn- 1X79
1.295 960 SMHIBI? 960
288 148 SMHlHeg 213
3.500 2.850 Sararot |8n 1445
3X10 £780 SandU (Pig CtS) . 3X50
3.370 £ 790 Santa iRegi . -3.29S
1X60 620 SctmoenPtsCtei . 1X30
795 561 Softer (Reg] 725
409 304 SwrsBanKiBr) -466
232 146 50 Suras Sana (Reg] 218X0
710 510 Swiss Rena r?tB] 358
780 420 Sunssair [Ran — *75
IX3S 845 (town Sank iSr) - IXI

0

B66 522 Wmtertner iRegg . 651
1.289 1.000 Zurich Ins (BO 1X47

Mgn Low Odsharl

10 50 7 80
12X5 560
140 103
103 79

A8SA 9.10
AEa 11X0
Abed Tech 188
Anglo Am Core 99

154X086.75 Anglo Am Corn „ 1 28.75

378 139 Angle Are Gold 280
100 74.75 AngtovnlM 91
4950 38X5 Harrow Rand 402S
34 X0 6.75 Beatrix 22
60 18 Butted 37
36 25X5 CNAGaBo -.38
92 50 57.50 De BtnCoactaT 78X0
1125 250 Deaacrare COM - 7
64X0 29.25 DrteSjrram 44
13X0 3X0 East Rand Cow . B
38X0 8.50 EUndcranaGdU 23
S3 34.75 Engen 3S - -
BSJO 84.50 Ftat Mat Bara - - 7325 W
61 22 Fiwgokl 45
12.35 9.10 Genwr 990
US 53 Gold Fields SA -79
za S.7S Harmony God .— 18 75
29X0 8X0 Mrtdieeat - 20
14 B2S Hlgiwdfl Steel .... 13.10

1X8 062 ISCCft 1X7X
2425 MnrmiHna - .53

65 74 Kloof Gold .42

44£S 35 want*) . ... 36
25.75 16.65 Hcocor 2150
8 5 TO OAB/mra .... 6.60
82 99 PalatoraMng _ 59
TO 47 PremterGo TO
45 50 11 33
27.50 27250
20 16X0 15)50
83 57.75 Rust Pial 84X0
100 87 SrturaneSHeme TOO)
14250 115 Smut) iCO Ltd I23SO
39 54 SABrevMrs 67 TO
24 17 SA Man flmcnr - 21
1*7X0 34X0 £3
50 37XS UgarOad 40
25.50 17 25 TongaatHtfen ... 20JO
410 139X0 VtaUtofa 287
24 igo Western Areas 10.75
170 43X0 Western Deep .... 114
70 24 WWarthaak 50

JAPAN
1993

Mgh tare omehari Ire
1981

Mgh Lore

Price

ten

1X80 1.130 Atnomolo —,-tXfiB
675 481 ALehono Brate tad 590
1.260 050 AanopoaAifreais 1.180
1.350 785 Area Beemc .— 1X80
1X50 892 AmsdaCO— 990
1.680 1X90 Amano Cora _— 1.640

784 615 Ando Condnciun. 870
1X80 710 Anrtou 1X90
633 400 AOM Oorp 505
8X00 5X43 Aavama Tradkig .8.700
8.320 3X80 ArabianMCaLU . 5X90
1.330 799 AaaM Bate ...—. 1X00
1X90 065 AaaM Brareones - iXflQ
738 533 Aaahl Chemical — BBS
1X40 956 Alan Oars 1.170
635 313 Asan Opmxd 449
580 381 Asks Carp 495
720 482 ASSu® Nytan 870

1.170 741
1.440 1.120
825 350

Baiyu mam ... i.iao
Brtagaaora 1X10
BnAhertod SlO

3.370 2X70 CSK 3.190
1.340 995 OUpuFood 1.150
835 445 Crenelle STB
1X60 1X70 Cam 1.450
3X80 1X40 Canon Soles £880
1.140 889 Grata Computer - 1X10
630 280 Comal FtaBdce -531
510 32S Carnal Great — 439
1.210 832 Ctitta Bank 1X90
1X70 1,400 Oayoda Core 1440
740 400 O»roda Rraild ess
3.490 £260 Chuou 0 Pwr -. - 2X70
1X80 1.190 Cnugai Pham .. - 1X2D
3.140 £190 CnJOOtaJBPw* £780
£010 1.520 ChuoTK&Bfcfl - 1X80
1.170 919 CHban WBCcfi _.„954
946 998 Cosmo 04 876

640 408 Dreed Chancre 516
627 339 awtoStod <96
1,570 790 Oatalhc IX»
1.790 1.130 Donrai 1X90
£«40 1.630 DdkMhangwBK 2X50
1X10 1.490 DaOcnimann ...7.700
1.000 636 DaMnlnda 779
I.360 B93 Dafcyotoc 1X50
735 48S DatanruK .603
575 347 Dai Nippon Mh ...510
1.480 1X60 Dre Mopgn Fhonaac 1.320
1.770 1X40 ore Mppon Pitot . 1.760
547 340 Dal Mppon Toryo 460
2,150 1.630 Dabnowa Paper .1,600
870 608 DdTtemFBM ...817
1X10 845 Oahu Bonk 1.170
1.810 1X8O Daren Koras 1X40
1.550 812 DnlwaSac 1X30
4.700 2.050 Demra Japan 4X60
730 457 ItaMFhaXUre 695
679 512 DgwaMUUogGa .930

1.460 1.100 EbmCnrp 1X20
£090 1.360 cure £050
1X80 1X20 EraMOtaO 1X30

4.440 £950 FBnuc 3X40
750 448 Fudb CeraBUCUen . 878
2.590 1.680 Fuff Bank ,2X90
088 470 Fuff BectHc. 506
1900 £480 F141 F«m £640
760 655 FiUFtaAMutae .720
422 301 Fuji Heavy tod 330
836 488 Fug Sptaiing 564
1.060 476 Firefeura —... 666
1.170 780 FtaBMPIwm - 1.090

659 310 IreataiElec S08
1 £000 1.270 ftuiera 1X20

792 481 JEOL 661
£390 1,649 JGC Corp 2X50
535 245 .taw Smug men 329
904 545 JAL 724
837 508 JspMmtfeJQw 832
£000 1.130 Japan Radio 1.880
549 37J japan Store WortJ 406
950 670 Jwta S&nge Baa . 785
709 413 Japan Syn fhahnr 561
1.320 920 JskhiVUM 1.080
£460 1X80 JUta .£410

13X00 7,440 KDD ... 12,400
1X10 960 Kagame .... 1.500
958 695 Kajlra 830
1.890 1.219 Ktean Pharm . 1.870
3X00 1,818 handenw £870
467 370 KanfflO — 410
732 SOB Kanaka 835
580 357 Krewmateu Corp . 537
3.490 £200 Kansu El Power .. £850
615 389 Kansai Pam — . 533
1X30 1.100 Kao Corp 1X00
481 323 Kowatad Heart rod 398
445 300 Kawaarea Bran

. 306
399 273 Kawasaki Sled -318
809 600 toon Elec bprca 738
710 490 Kdo redo B Hre - 851
I.11O 870 KMiwnan 988
2X40 1X38 ItadP £220
870 640 MnW Mpp HadMOy 654
1.490 1.130 KhnBftmv 1X80
374 283 Kota Steel 283
1X30 734 KaQpManf 870
2X50 1.490 Uhuaal Bectoc .£120
£700 £150 Kakuvn £820
910 625 Komatsu 744
773 595 Kan lea 715
831 574 Kayo Seiko Co _7M
708 524 KutaOCorp _ .. 617
625 426 Kumaoal-ai*™ .. <70
532 320 KuaWtoO— 410
1X50 990 hurreav 1.170
628 371 Kunotta Cnermcal 920
£470 1.800 Kurtta water £180
6.580 3.770 Kyocera 8X10
814 JM Kyodd SlUryo — 530
1X20 gig Kyonni 980
1.190 9io icmua Hamm—. 1,100
3X10 £260 hyuattu 0 tewer . 2,790

505 420
588 358
1X90 603
1.080 681

NAgaaEng 504
MMm Kyodo 490
N*M Sec * 1.150
Nhon Crap . 690

760 549
1.130 740

Ural Corp 717
Long Term CredH 1.040

2.440 1X30 Fujtb Kanko
652 902 FtetaU
782 370 FunAnnaBect — 825

-1X60

1.180 02a Btekan 980
1.44Q 880 OenSeMyu 1X10
740 600 GodaSlWHl 570
1.900 1.060 Oraencron 1X70
758 380 Orav-Q Chemical 828
753 592 Gunra _.—— 720

739 497
60S 392
870 522
1.450 085
612 430
1X30 673

570

Hankvu Con) - 809
Hanteta Q Hhey - 540
Hasako 787
Hangrt Sefci _.... 1X70
K&orai Corp— . 460
itawa Rare Esi ,_899

... HinoMswa 879
5.870 3.880 HbonBacklc -.5X70
790 880 HraantoaiUte) 785
938 070 WacMf 820
878 549 MtosH&tta — 794
2x00 1x10 MaaffCraai. 2.110
990 780 WtacrattaW 060
1.070 1X70 Marti Mmeff ... 1.840

1,170 m HHaflil Metots .... «3
714 389 HtacMSain 959

648 489 MathfZDKfi— 560

3X40 £140 HrtHMsawPlg. £870
735 423 Hokkaido Taknnh 609
910 80S HokurfoiBark —854
3.150 2X60 Hetartu B Pwr - £890
1X40 1X30 ttonda Motor— iXiO
078 398 KonifMPbObr.-fliS
£730 2X10 HOuae Food tod -2.730

1X50 1X80 Hoys Crap 1X80

570 378
1X80 410
I.IBO 677
1,280 708

M *40
tarea Chemical -.78*
ugamirsartrtd. 1.110

.1X00
3.580 ?X20 tadratBateWrei £=»
470 258 HtUBGo 3*0

2.500 1x10 Mean 1X80
405 301 WWiaraSre)Byp.W7
669 308 Hunu lMara 400

856 370 aoait 016
1,030 715 Batam Food*— 970
sjsoo 3X40 imrakado—-5X»

1.110 7M MDeda Cwp l.OM
040 333 urejna MUng -614
1.900 1.500 MaMtaCorp 1.780
546 J37 MarUtanl 532
938 746 MjruM Food 910
526 398 MaruhaCorp .....440
1X90 1X30 MWU 1.740
£180 1X40 Mandctli sure ...£020
1X10 995 M'shltaBInd 1.430
1.240 SS8 M-sMaBWfc 1.150
£290 1x00 Wanda Koto £oeo
999 485 grahRaRtefB 090
625 396 Mama Uaira asp 492
1.150 787 MdffMWc 937
706 500 Udfi Seim 675
930 666 Mercian Cora 855
£390 1X00 MUojnl Coca Ota 2.060
82? 371 Mnabea — 548
495 311 MnreaCanwra . 449
I.470 920 MreawaHamaa .. 1.300
J.QGO £200 M-HSN Bk £880
1X00 813 nraanicigp 1,170

M-bishl Elec 560
M'twshi Ereaie — ukq
KUHN Gee Chem . 472
Mum Heavy tad .653
anureff Keren _...sw
WMsnl Matatra 482
M'Dait Motore_ 796
M-tMh 01 998
srureiiPapar ....874
M'bteW Petehem . 650
MmWH PtaaOca ..527
M'DHiff RByta 37Q
UttaH Steel 703MUM Trlflk 1.400

i960 l.m mnwaranM i.aoo
714 395 MBnnasU Bantog 611

MtauiCo 788
WtEWEngSngi _37B
Mttul ftstesn -. 1.300
Mitau Marine B64
Mitsui Mnp&Sn 440
Mteui 0«una _ 413
mubui Petchem .. 653
MtsuSoka 955
Mitire loatau ..... 390
IMUTiSSL _ .1X30
Minuicmn gng

17W 1X80 MHiaimi Elec 1.720^WWarka 731
1.180 783 Mama Sprung . i.oeo
3.2W £880 MachtoaPItaBi .2.780
734 see MartoaraMUk 013
£380 1.800 Ural Sjkl 1,^0
3.690 £180 Mitata Uanuloct 3.700

1X80 801 NEC Corp 963

J-tSSS £«***,IW...VI70
1.160 880 NGK Sprek Plug _ 973
046 461 MAKSprtng ......Sir™ ^ MKObM . 269

5 SS *?•,---«
» i BASIS

S

BS?r:?L
BOB 444 Nagoya Hoffniad .OOi

frS I-SSH NMtahXHouaa ...2X801X40 1.130 Mchll T3aosm ms Moure a™
710 Mhun Cemam __ 757

557 354 Ninon Horan ...... 484

634 443
1.200 859
542 345
740 490
55S 370
536 305
BSD 621
1.100 843
717 510
662 525
614 413
470 308
821 539
1.560 B»

823 5J7
484 347
1X80 942
954 771
383 408
480 ttl
B16 510
1X30 571
*48 315
1,350 710
1X10 OSS

10X00 9.010 NHitendD 9X90
8.540 4X70 Mppoa bed*8m - 6X00
550 353 Nwon Oenha 504
1.830 1.400 Ntpoan Denso — . 1,700
1.540 971 Mpoon El Gtera .1,250
1.160 701 Nrepan eronss - 1X80
609 540 Nlpprei Fire 770
679 549 Mppon Rnur Mte .926
£540 1.990 NtopanHodO £140
933 628 Nippon Kayataj -.670
806 555 Mppon Ugh! Meta 643
1,760 1.463 Mppon Meat Pack . 1 ,700
898 679 Mppon OH .... 781
708 459 Mpoon Paint ....565
678 450 Mppon Rarer 645
1.450 1.130 Nippon Hoad— 1X3)
843 378 Nppon Sava —516
1.500 1.040 Nippon 9nnp .... 1.440
656 415 NsponauMaaB . 680
1.120 TOO Nippon Shkpan - 1.080
1.830 1.260 Nippon Shhryalaj 1.780
I.790 1.200 Mppon Signal 1X40
825 482 Mppon Soda 552
420 278 Mppon SM 316
549 «0 Mppon SUsan ... 448
21 JOT 12X00 Mppon I Vnremk . 20.400
UDUn KUDO NTT 888X00
648 365 Mppon Vaidn .510
an 448 Mppon Tuner] ... 606
708 515 Mponn Tawi 570
1.380 900 WahlmatMiCUnaa-.ase
622 3IQ NWrai owael .... 500
aeo 5SO Htsaan Motor 720
1-580 1X90 Maaresangyo 1,450
1.280 971 Moreen Flora 1X80
1.150 934 Martin OH 1X70
502 272 NhaMiSted ...-.359
1.110 860 Msrewtmtaa 948
623 351 Masha hm 510
1x20 790 Marti Efectnc .... 1.180
3X10 £030 NbBln Food 3,140
1X10 500 NKsuKo 886
489 343 Mho Bosom 417
1.470 880 (MtoDerta 1.450
£250 1.410 Nomura Sac 1.960
1X60 006 ttorttaka 96B

862 658 Odehin Etacnc Run 813
737 475 ghtayuaM-Cumf 847
l.’OO 800 OpPapor — 1,030
57J 316 Old Bectoc 629MW 775 OkumaCora .949
986 601 Okunuro-Gumi -816
1.310 1X10 Olympus 1X80
1.670 90* Omron Crap j.jon
694 512 »«xta Cemtnl _ 689
0.160 5,130 Ono Pharm 6X40
1X20 1X40 OnwatHuiMlimi

. 1,230
930 TOO Orient Corp 640
4X20 £180 Orb Crap 4.150
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FT MANAGED FUNDS SERVICE
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CURRENCIES, money and capital markets
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FOREIGN EXCHANGE AND MONEY MARKETS

Focus on US
AN IMPORTANT event on thp *.

foreign exchanges this week t«
ve

J7 ls disappointing.
wUl be the release on Friday of tmS

German y- Mr Hans
US employment data forSeo. ^251y<er ,

takes over as
tember. President of the Bundesbank.
Dealers are anticipatme a SfiS?

6114® a
,

more favourable gv^Tj
positive set of non-farm SroU back8p«“id, bu*

*"**

figures, their hopes booSdhv 1101 appear “clined ti

J* results *tBoEKS 22 ‘?e cent
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POUND SPOT - FORWARD AGAINST THE POUND LONDON RECENT ISSUES

Cha?^?ianagers tota fast ?utsweek. This showed a sharp
CU“‘

jump in the employment com-
ponent -of the index.
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the ruling Conservative party
uieets in Blackpool for its
annual party conference.
Although many dealers are
sceptical that the government

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR FIXED INTEREST STOCKS
Qa 1

will use the conference as the rawfTZ
1

.
background for a rate cut. wSLsiau m investors remain cautious 9̂aa
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book your FREE place.
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EXECUTION ONLY INTRODUCTORY OFFER

This week’s topics:

The Global Investor

Europe's Exporters Scoring In The U.S.

The Corporate Elite

Japan: Baby Boomers Take The Reins

Europe's Battered Car Market

(For subscriptions: From UK call 0628 • 23431)

Now available at your newsstand!

BusinessWeek International

14, av d'Ouchy, CH-1006 Lausanne Tel. 41-21*617-4411

For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939
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Ban Ocean
Sadgertltr

BabkMTA
Batty TIG

BAT tad

Bearcl 04
Bergen Br

BMsWai
BtoRadA
Blunt A
Solar Ph

BowVsBey
..amanar
«OSM

ftascanA

035 1 28

066 43 6

004 2£ 155

9 103

029 12 373
0 37

040 9 403
180 92 ZlOO

IS 58

045 22 148

. 42 206

S3 30

18 35

030 10 142

184 10 44

a a

I »y
23 23

13% 13%
17 16%
6% 6%

11*4 11%
1* UJ
19% 19

9% 9%

2
id
I*

iB*:
,

ti

9% *%

Stock

Champion

Cnfes
CntrtFdA

Com taco

Computrac

ConaJ FbA

CroesATA
Crown CA
Crown CB
Cubic

CuetomoS*

Kinds
Otrarti

Ducanmun
Duplex
DWGCorp

Cal Em 17 1344 17% 17% 17^

Sex 020 13 12 f ®
8SS5 'g' J ^Donaera 9 75 4,5 *1% 4»« -*

PI Sts

Dtv. E 100s Wflh UmOOMCtas

23 182 IB 15% 15% -%

20 3008 u7*a 6*8 / *%
081 68 4li 415 4%
030 8 20 11 11 11

18 34 1% *d Ul
,

8 28 6% 8% 6% %
084260 177 13% 13 13

040 8 31 14% 14% 14% +*8

0 40 11 57 73% 13% 13% +%
053146 2 20% 20*2 20%

12 3 ZA 2d 2,5

19 402 1% 1ft 1%
27 5Z1 30% » 30

5 25 3% 3% 3% 4-%

OM 29 46 11% 11% «% .

18 407 31*2 30% 31 -%

040 15 5 11% ^% 11%
182 18 35nZ4% 23% 23% +*i

007 37 3284 10*4 10 10% +%
028 15 10 17% 17% 17%

8 248 II *0% 10% .

231BZ1S U3ft 3% 3A *A
14 294 22% 21% 23% +*

080 13 6 34 34 34

320 12 5 u70 69% 69% +%
QJD 11 ZlOO 11% «% 1*% •%

082 15 148 24% «% M% ‘H
251482 37% 37% 37% +%
4 10 u8 8 6

125139 31% 31 31% +%

OOO 10 42 32% K% 32% -%

070 15 240 23 22% 3
070 19 1007 15%015% 15%

12 464 !i % 5 *
17 67 4% 4% 4%

PI Sto

Kv. E 100t

Hasbro
Heeimai
Heafflwa

,
HefcoCp
HBhawn
HamSHdt
HvnanlanA

024 19 513
7 5

1 28
015 29 ZlOO

101566
82 360

30 110

51755
0.12 24 13

5 948

39 875
012 0 159

0 380

10*4 10 10% +%
17% 17% 17%

11 10% 10%
U3ft 3% 3ft +«
22% 21 % 22% +1

34 34 34

u70 69% 69% +%
11% 11% II J2

24% 24% 24% •%

37% 37% 37% +%
ufl 8 6

31% 31 31% +%

32% 32% 32% -%
23 22% 23

T1 *

Labarge .

Laser tad

lm Plena
Lionel Cp
Lunexlnc
Lynch Cp

HatPW
NewLtae
IKVTlrnesA

NtnCanKI

24 517

5 84
044 34 649i
020 3 5

57 3

i 82

41215
35 858

042015291
020 £4 7

Ugb Low Ctote Chug

3% 3JJ 3{i +ft

39% 39% 39% +%
4 4 4

2d Zd 3ft -A
10% 10% 10%

III 4
14% 13% 13% -%

8% 6% 6% %
'g'S'ii t
16% 15% 16*4 +1%

“US
10 9% 10 %
11 10% 11

4 04 4 %
21% 21% 21% -%

1% 1% 1% -%

S ft ft *

22*8 22^ 22^

A 26*8 28^^
4% 4*g 4%

T

71

i
7

$
J-

stock

NunracOAG
MV Ryan

Odettes A
omen
Pegasus G
PsM
Pet HUP
Ptti LO
POtwayA
Ry Gem
PMC
PieanfoA

PI Sto

Dtv. E 100* Mgb

82 15 8%
1 1284 ft

162 43 9%
024 31 805 £7%
0.10 48 632 18%
080 £ 18 12

188 34 ZlOO 19%
023 13 379(60%
050 13 135 2S%
012 21 *31 ul4%
080 16 388 13

010 1 390 1%

InwCiue Cbng

18% 18% %
11% 11% +%
19% 19%
50% 50% %
24% 25*4

,13% 14% d-%

12% 12% %
1% *% +%

RapnSrad 54 ZlOO 2B*54 ZIW JB‘2

3 98 5%
39 II 3,1

18 tod

Tab Prods

TeUO.ua
Ihennedcd
Tbematris

Total Pat

TounCnby
Tubes Max

UtrffoodsA

UhAudsB
UrtorPns
USCeftd

wezttBrta

Vtetamer
MBET
Wotlfwi

£04 12 38 38%
30 10 19%

OJM 24 29*0 ul5%

281293 (13%

030 33 » 7%
0.34 71 2370 53%

96 704 24%
32 148 28%

040 22 934 0

0 T2B 2%
5 283 4%
4 78 1%

020 87 15 1%
21 69 7%
143 20 34%
473558 13%

OS8 » 57 28%
1.12 19 210 14%
O£0 10 83 25%

I2*a 12 1Z%

37 37 -%
19% 19%
13% 15% +1%

3% 3% +%
d7% 7% -%
53% 52% -%

“J* s,
4

28% 28% +%

Sill*
sSsS

-Jj12*2 13% +%
23 28% -%

13% 13% -*8

25% 25%

9% 10 %

rirT YOUR FT HAND DELIVERED IN COPENHAGEN^

AARHUS, AALBORG, ESBJERGAND ODENSE.
„ ,„rrp t nf Cooenhagen. Aarhus. Aalborg. Esbjerg and Odense we’ll deliver your daily

Ifyou work in the business clM
evra cost. Call Enia Pio for derails on Copenhagen 3313 444 1

.

copy of the FT to your office at no es

Stock Dk I W Up I*
ASmfianBKUZ 21 1B90U24% 24%
ABStadS 020 18 22 11% 11%
ACC Carp 0.12 40 492 u2D 16%
Acriabn E 5817878 u3fl% 27%
AcmeUUs 111 104 14% 13%
AcxtomCb 36 301 22 21

Adaptech 14 4867 28% 27%
ADC Trie 35 474 29% 38%
Addtatfon 71 571 i7% 17

AffioServ 016 18 21 24% 23%
Adobe Sye 020 176891 18% 18
Advance C 9 240 11% 11%
Adv Logic 5 844 3% 3

AdvPoIjro 10 169 8% 5%
AdvTdidb 27 744 16% 15%
Adsanta OJS 72 +46 59% 58

Aflyntax 13 498 15% 15

AgpeyRa 18 651 10% 10%
AgtoaEa OlO 68 1473 12% 11%
AkzoADfl £60 16 265 47% 46%
AUusCp 75 286 20 19%
Alex Bald 088 14 1014 24% 23%
ABeghSW 17 163 8% 8%
ABenKg 048 14 2 29% 29%
Alton Ptl 7 78 10*4 9%
AMCapI UX) 15 598 16% 16%
ABdCap 080 II 302 12% 12%

AtoeoeC DL32 16 ZlOO 6% 5*8

MtaGcU 006 3 173 1% 1%
Aden Co 572200 30% 30%
Am Banker 068 101870 20% £8%
AmCtyBu 30 8UZ5*j 24%
Am Manag 16 428 17% 16%
Am Med B £0 380 9% 9%
AmSoflvoa 032 35 1223 7 6*2

AmFrmy) 45 318 18 17%
Ain&edA IDO 191532 31 ?8 31

Amor uxe 0 182 % dA
Amasnpa 9 3399 ^ i?

Am Nan I £04 9 50 58% 58%
Amor POM 52 8325 23 21%
Am Tins 10 475 12% 12%
Am HmT 3 807 1% %
Amgen Inc 1421271 40% 38%
Amtectl Cp 008 42 769 28% 27%
Amwtftn 42168 5 4%
Analogic 15 92 14% 14%
Analysts 048 19 12 22 21

AnangeUm UU 17 10 17 17

Andros Cp 25 169S u40 38%
Andros An 11 58 IS 14%
Apogee En 028 31 195 13% 12%
APPBto 52 409 5% 5%
AppU Mat 38 9138 74% 70%
Apple Comp 048 1530821 23%d22%
Apptabees 004 42 282 22% £1%
Arbor Dr 020 16 109 18 17%
AlCtCO 021 26 744u26% Z5

Aigonaut IDO 10 63 33% 32%
Amur AT 064 19 209 18% 17%
Arnold In 064 19 39 39 38%
ASK Grp 1Z7I2I9 12% 11%
/topectTel 53 353 35 34
AssocComm 349 2 25 24%
AST Rath 104198 18% 17%
A&taaon 37 82 9*4 9
AdSEMr 028 34 2382 £9% 27%
Autodesk 048 202709 45 44%
AutoMo 14 417 4 3%
Avmble 092 45 2837 7 6%
AztorQj 21 6069 u9% 9

LSM ore

£4% -%

11% *%
19*4 +%
29%
14% *%
22 *U

3% *%
36% *%
17% *%
24% %
18% %
11% -4«

3% *%

15%
10% +%
12% +%
47% +%
19% 4*4

23% -%
8% -%

29%
10 -%

16% 4*2

12% 4%
ft
1%
30% Ja

aft
24% 4%
17% 4%

BEI B
Babbages

BakerHWl

Baker

J

BktwnLB

BaHardM

BancDc

BnkScutti

BankarsCp

Bartnxib
BankONtaCB

Sana Gea

BasseiF

Bay Hew
Baybaitas

BB&T Fin

BE Aero

BeaubCos

Ben&ieny

BerideyWfl

BHAGrp
BHA Grp

nine
BlgB

Stanley Uf

Staged

Btatnel

BtodtOrg

BMC SoOw
Boatmans

Bob Evans

BotoaOiA

BooteSB
Bodand

Seaton Bk
Boson Tc

BraflyWA

Brand Dam
Kenco
Bruno S
BSBBncp
BTSrtpng

Bones
BtfldmT
GunvpKS
But Brvm

Buflneasfl

BuderSVg

Bytex

008 9 191 8%
24 558 29

3244 1%
006 14 359 20%
060 10 £0 42*a

004 23 985 18

15 183 21%
032 11 1279 15%
058 9 507 33%
040 21 75 19%
020 28 851131%
048 19 215 1(34

090 IB 10 36

060 21 £17 £4%
IDO 122014 49%
100 11 415 33%

29 480 12%
028 32 2 11

17 349 19%
040 16 750 42%
012 18 113 14

38 ZlOO 19%
37 6199 8%

024 18 391 u£4%
008 12 576 11%

23 2570 37%
182279 9%

1JX) 9 23 32%
21 3058 58%

£48 12 1681 u64%
027 171455 1ft

04646 ft

13 205 24%
81993 15%

068 6 136 38

331258 7

060 15 139 37

150 26 19%
020 26 371 12%
022 18 682 11%
160 8 152 U40

048 0 220 3ft
40 7877 U24

51 101 Ul3

41102 u4%
45 832 9

151 38 27%
25 27 29%
7 2299 6ft

-c-
CTec 231 89 28 25%
Cabot Med 475 150 5 4%
CadSchnpxI.54 15 399 27% 27%
CadmusConrtUO 12 350 10% 9%
Caere Cp 151243 6% 8%
Calgem £25 12 2397 14% 13%
CatMtoa 28 1034 28% £7%
CamtxBu 4 533 3% (0%
CenfetaL 1 200 3% 3%
Canon tac 054178 155 88 67%
ends 1 17 3ft 2%
CanSnalx OlO 19 623 36% 36

CflSonCm 056 22 41 23% 22%
Cascade 080 17 74 20% 19%
CswyS 015 171140u2l7j, 21%
Cetoena 8 37B ft 9%
Cetadar 5 232 17% 17%
CEMCp 17 4 10 10

CantexTel 18 2684 7% 6%
Cenucor 22723 1ft 10

Cntrl Rd IDO 12 614 30% 30

CWrISpr 41 393 H% 13%
Qondtar 18 65 4% 4%
Chapter 1 064 91438 u37 38

Charming 009 17 5851 12% 12%
Checkpt 20 238 9% 9%
Cnemdsgn 21 69 5 4%
Chenfab 19 3 13 13

Cheroltx 3 76 % d%
Qrampower 17 5 3% 3%
CMps&Te

ChtasiCP

Qm Fin

» BiB 5% 5%
56 5837u78% 74%

1.12 15 258 57% 56%

25% t%
4% -%
£7% +%
9% %
6% -*»

14 +%
27% %
3%
3ft +ft
87%
3ft -ft

38 -%
23% +%
20%
£1% +%
ft -%
17%

30 -%

14% %
4% aft

38% +%

13 -h
ft +A
3%
5% -%
76% a-1%

56%
28 ft

32% +%
5% a-%

49% -%

QntasCp 014 38 737 28 27% 28 ft
Onufljgc 41 2387 32% 31% 32% +%
CSTech 262 519 5% 4% 5% ft
QscnSya 3727542 50% 48 49% -%
CtzBancp L08 16 1 33u2S% 27% 28%
Clean Hbr w 58 8% 7% 8% %
Otto Or 12 140 12% 12 12% +*2

OMiestm 131170 8% 8% ft -%

COOCdtofl 088340 185 34% 34% 34 -%

CodaEngy 325 B64 6% 8%
CntoAtorm 23 217u13% 12%
CD^iexCp 40 194 17 13*2

Csgaos 21 450 8 7%
Coherent 20 596 15 14

Crflagen 305241 u£9% 28

COW GBS U4 18 105 29 24%

COM Grp OBO 12 23 31% 30%
Conor 024 23 976 30% 28%
Comcast A 014 23 944 31%
CTOcstASp 014 174789 29% 28%
ComnBtahsCLfi0 12 289 32 31

GomnOaer 070 52 160 16 13

Comprlabs 251711 14% 13%

Comsaare 30 58 10% 10

comagetfi 51 979 3ft 2%
CarePaper 14B £9 362 42% 41%

ConsSun 9 IB G% 6*8

email 144 38 iS37u11% 11

COOWCel 252818 17% 16*
CntnOaB 9 259 12% 12

CovsiA) 050 18 1851 u21% 20%
CtBiyteto 1M 1244 13% 12^

CordBCp 161785 32% 31%
Corestote 1« 11 1714 58% S7%
Crop «A 221497 7% 7

Coated Wh 19 7543 18 17%
CrackerB OK 373084 29% 28%
Cray Comp
Creator

'

Crawi Res

Cytdgen

1 481 2% 2%
I.1Z 15 854 41% 41%

3 92 4% 4%
77688 9*2 7

13% ft
16% %
7% -%

14% +%
28% +1

24% -%

29% ft
32 +1

15% -%

14% ft

42% e%
6*2 +%
11%
17% ft

13 -%

32% ft
58% ft
7% ft
17% %
29% ft
2%
41%
ft ft

Stock Dta. E We Wgb

Outran** 14 315 14%
DntotonDpxtUO 121138 24%
IM Shops 02D 19 50 6%
Dekalb En 032113 S3 17%
Defcali>& 08020 79 25%
Manama a« n 40 23%
OdCoap 56 3423 16%
DtitaOStm 016 19 947 15%
DepGly 1J» 10 566 31*2

Dncan 020 9 Bi 8%
OH Tech 1£ 53 14%
DttoeflB 072 9 296 28

D0 HI 21 778 22%
Dig Mem 26 466 17
Dig Scuta 9 314 1%
OgSyst £12 166 4%
KonnCp 15 144 31%
DtxteVrn 020 14 120 11%
UNARM 5 702 5%
OoUro&i 020 2912241 29%
DmBUM 044 95 96lu27%
Dardi Htn QjBO 29 BOulft
DrecnEngy 19 659 £2%
DresSarn 17 538 15
OreyGD 024 34 145 27%
Drug Empb 008 67 121 5%
DS Bancor 1.09 11 121 20*4

Ourtron 060 27 65 23%
Durr fa 030 £4 8 ii33%
Dynauya 0 82 lft

Dytwedi 11 323 23%

18 ft
31% *%
%
Ji -ft

58%
21%
12%

1 -Jt

38% +1%
28 -%

ii? »%
23 ft
17

38% +%
14% -%

13% +%
5% -%
74% +2%
22% -%
22%
17% ft
£6 ft

32% -*2

18% -%
39 ft

12% +%
34% -%
24% -%
17% ft
9%
28% ft
44%
3U -ft

Eagle Fd

Easel Op
EasEnvmt

H3 Tel

Egghead

BPesoB
BecnScr

Been in

BedArts

EmconAss

Ermto Cp

Engyvntrs

Engraph

Envktes
Enzonlnc

EqubyOS

Ericsson

Evans SOi

Eisroi

Exabyn

Endtour
ExktoBec

ExpeTOtl

EzcorpAn*

3 2 6

8 322 6%
2 23 1%

009 38 1938 52%
36 832 7%
3 263 2}2

28 440u16%
082 30 ZlOO 30*4

49 3929 34%
18 813 6*4

23 792 6%
160 4241 17%

012 26 89 15%
187 160 2

4 151 5*4

010 881118 7ft

048150 5441(64%
26 391 17%
0 306 %

51 1211 10%
15 0 13%
20 615 23%

020 16 9 28%
261856 14%

7% 8%
28% 28% -%
1% 1% ft
20% 20% ft
42% 42%
15% 15%
20% 21% ft
15% 15*2

33 33% -%
19 19% -%

31% 31% ft
33% 34 ft
34% 34%
23% 24% ft
48% 49 ft
33% 33% -%
11% 12

II 11

18% 18% -%

41% 41% -%
13% 14

18% 18%

23% 24% ft
II 11%

36% 37% ft
8% 9% ft
d32 32% ft
57% 58 ft
64% 64% ft
18% 18% -%

% A
23% £4% *-%

14% 15 -%
35% 35% -%
8% 9% •%

35*z M% -1%
18% 10%
11% 11% -%

11 11% -%
38% 39 -%
3% 3% — %
£2 23% +1%

12% 12% •%
4 4%

8% 8% •%
28% 27%
29*2 29% -%
8A 6% 4^4

Fall ftp

Farr Cp

Fastens

FW tad

Hbrames

Fmnrtrt

Fifty 0<f

FtafcA
FUenet

FtaAfttona

First Am
Ftfflconu

FetWBix
FSSecty

FetTenn

FO Westn

FtafetBIk

Fksber

Rranntas

Rem
Ftowim

FoodUonA
FoodJonB

Foremost

Forochnro

FtuneBanc

Foster A
FnhFUl

Fremont G

FstEastn

FetFtot

FstHewal

Futer HB

FutonRn x

Furon

GHAPP
GSKServx

Gnntae

Barnet Rs

Geld Co
Genflw

GndStad
Gertyte

OetwaPh

GentexCp
Genus Inc

Genzyme

Gaaghtyil

GerrdyOd

Gibson Gt

QdtongeL

GOKrtA
QlQBtoiP

Good Guys

GoKdsPmp
GradcoSyn

(badtex

(beat Am
Green AF
Grown Ph

(bosamans

GrodWtr

GTICnp
GtrWSvg

IB 67 6%
024 6 85 6%
003 48 256 26%

154806 £1%
t z 6*a

096 17 968 53%
24 1527 7

050 12 322 17%
16 525 14%

104 12 291 34%
060 12 549 34

108 13 £04 28

055 16 762 19%
002 11 103£ 28%
1.44 11 451 40%
036 6 66 7%
072 10 1779 25%
080 12 128 50%

39 45 5%
29 504 £1%
22 605 7%

009 IS 7852 5%
009 21 2100 B
106 IS 945 37%

20 127 17%
030 18 43 29%

43 712 4%
008 12 143 30

106 9 £81141%

1.12 11 550 25%
040 13 074 U18

1.12 10 208 28

059 151010 3*

080 13 130 £4%
024 17 88 13*2

Lew Lad Drag

13% 13%
24% 24% +%
6% 6%
17 17 %
25 S %

22% 22%
18% 16% -%
14% 15% tI

31 31%
7% 7% -%
**% *ft -%
27% 27% -%
21% £1% ft
16*4 16% ft
ft ft

,
4 4% ft

31% 31% -%
10% 10% -%
5% 5%
26% £7 -3*2

26^ 27

15% 16%
£1 22% + 1 %

14% I4?a

£7% 23 ft
5% 5%
19% 20%

23 23% ft
32% 32%
% 1% ft
23 23% ft

S 6 -*2

5% 6%
1% 1%
51% 51% -%
6% 7

2 ll 2U -%
18% 16% ft
30% 30%
33% 34 •%
6% 6*z

6*2 6% -%
1G 17% +1%

15% 15%
1% ft ft
4% 4% -%

6% 7% ft
53% 54% -%

17 17% ft
d% %
10% 10%
12 % 12%

21 £3 +2

28% 28%
14% 14% -%

6 6

6% 8*a

25% 26

20% 21

ft 6%
52% 53%
6% 7

17 17

14 14%
34% 34%
33% 34

27% 28

18% 18*2

28 28%
39% 40%
7% 7%
24% 24*2

50 50%
5% 5%
20% 21%
B% 6%
5% 5%
5% 5%
38% 38%
16% 17

29 29%
3% 4%
29% 30
40% 41%
24% 24%
17% 18

27% 27%
33 33

24 24%
13% 13%

-fi-
ll 117 8% 8

010 27 166 22% £2%
5 264 5% 5

8 157 ft 4

016 2 28 6% 6*g

251101 37%d34%
040 14 87 1«% M%

23 806 2% !%
16 3784 27% 25%

450 66 460 28*2 28

3 1Z7 3% 3*e
21 1230 34% 33%
10 116 11% 11%
10 5371 15% 14%

040 40 338 19% 19*e

012 18 1165 24% 23%
080 15 177 18018%

12 105 6% 8%
28 458 11% 11

080 27 385 £5% 25%
39 10 2% 2%

0201025 437 £0% 19%
002 0 173 £ is

080 36 42 23% £2%
3 1425 2% 213

27 451 3,% 2B
78 149 12%d11%
32 306 40% 39%
59 1478 6,1 6

Hading A
Haitevyvl

(taper Gp

HBO&Cux
KeaHncar

Heaflhcre

Heakhdyn

HeathH
Hechtager

HeeMnCan

HetonTroy

HogaiSys
llrrfrmb*nOIDQlC

Home Beni

Haeutiutr

Home Oice

HmestySuf

HMlnda
Hondieck

Horaehftes

Hunt JB

HmterEnv

Hudtagtn

Huron Co

HuaaiTecn

HycorBo

110 124 7% 7%
064 16 121 28% 27

020 94 1542 13%d12%
030 34 2539 3G7S 34%

3)3435 20% '9%
008 13 220 8 7%

10 793 6% (6%
10 157 6% 6%

016 1222340 10% 8%
10 8S 27% 26%
9 870 14^ 14%

015 28 3633 11% 10%
25 85 4% 4%

078 9 144 23% 23%
8 156 5% 4?a

072 20 3 19*4 19%
1 159 3% 3%

(UO 22 199 27% 27%
4584B5u24% 20

030 12 54 4 (0%
020 21 172 23% 22%

2 636 % i\
000 13 2644 26% 25%
008 1 298 3 2%

7 655 24 23

14 106 4% 4%

7%
28% ft
13% +%
34% -2%
30% -%

8

5% -%

6% -%
8 -2*e

£6%
14% +%
10% -%
4% -%
23%
5% ft
19%
3%
27% -%

23 -2%
4 -%

22% %
%

25% -1

25? ft
23% •%

4% ft

FRSys
CFkn
DB Comma

3S Uriel

dine
huniov
himum
ftnuneMt
kiwwiwgen
Imped Be

In Store

todBaicp

tod ins

MRS
Intonux

JnglesMMx

Msgrttov

- 1 -

48 62 th 7?g 7?a -%
4TO 277 4% 4% 4%

I 52 1 197 52% 48% 52 +\

28 241 38*4 25% 26% •%
0 20 A d* A
27 331 6% 6% 6% ft
5 7671 32% 32*2 »%

t MOO 24% 24% 24%
r 41314 8 7% 8ft
040 18 105 13% 13*2 13% +%

0 48 % dA %
1.16 45 461 31% 30% 30% -%

024 7 766 m 18% *6% '%
491634 40 39*2 39%
2612654 24 23% 23% ft

033 15 204 8% 8% 8% ft
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Statesman
smoothes
the waves
Douglas Hurd, the UK foreign

secretary, talks to Philip
Stephens

T
he Conservative
party has a simple

choice at its confer-

ence this week in

Blackpool. It can re-

ignite the Tires over the econ-

omy and Europe which for the

past year have consumed Mr
John Major's government. If it

does, the future of the prime
minister can be counted in

months. Alternatively the
party could decide it prefers

government to self-destruction,

problem-solving to civil war.
Mr Major then at least would
have a chance.
Mr Douglas Hurd, the distin-

guished eider statesman of a
none-too-distinguished cabinet,

has largely escaped the oppro-

brium heaped on his colleagues

as the government has stum-
bled from crisis to crisis.

The foreign secretary, of
course, was a pivotal figure in

both the decision to take ster-

ling into the European
Exchange Rate Mechanism and
in the battle over Maastricht.

Somehow most of the mud
stuck to the prime minister.

There are those who believe

that Mr Hurd’s reputation as a

master on the diplomatic stage

has been badly tarnished by
his fierce opposition to mili-

tary intervention in Bosnia.

Lady Thatcher has made little

secret of her disgust with what
she refers to as Foreign Office

appeasement.

By and Large though, he has
escaped the malaise. He came
third in the leadership contest

following Lady Thatcher’s
departure three years ago. He
is 63. 13 years older than the

prime minister. But he is still

touted as a serious contender
for No 10 Downing Street by
those who cannot be convinced
that Mr Major will recover.

The foreign secretary' has what
they call "grip".

Talking at the weekend at

his elegant but unostentatious

Oxfordshire farmhouse. Mr
Hurd exuded the calm author-

ity admired by his supporters.

There were occasional flashes

of complacency in his progno-

sis. Sometimes, it seemed, that

after a week at the United
Nations general assembly he
found the Tory party’s private

wars an annoying distraction.

But he acknowledged the sig-

nificance of the Blackpool con-

ference for Mr Major and the
government. The crises trig-

gered last year by Denmark's
initial rejection of the Maas-
tricht treaty and by the ERM
debacle had subsided. “Now we
have come out of that, but it

has ieft a certain weakness, a
political malaise, behind."

So: "This Blackpool week is

important. It should mark and
underline for everybody the
move from one phase to
another, from fever to recov-

ery. from political fever to

political recovery."

With Maastricht awaiting
only German ratification, and
the mood in the rest of Europe
moving Britain's way the Con-
servatives had the opportunity
to heal the divisions over
Europe which had sapped Mr
Major's authority.

Mr Hurd spoke though with
hope as well as expectation:
"The Tory party should be able
[he emphasised twice the word
'should'] - because that is no
longer an argument and there
is no particular focus for fur-

ther barmlness’ - to collect

itself as it has often done In

the past and get on with sup-
porting the government"
He was determined that the

problems should not be seen in

Isolation. The malaise was not
unique to Britain. Ask Presi-

dent Bill Clinton or Chancellor
Helmut Kohl. “It is quite com-
mon in the western world at

the moment It occurs in more
countries than not."

Mr Paddy Ashdown. Liberal

Democrat leader, he reckons. Is

the Ross Perot of British poli-

tics: “If it were a malaise par-

ticularly against the govern-
ment then the support would
go to the alternative govern-

ment. But it's not. It is going to

a party' fthe Liberal Democrats]
which is empty and contradic-

tory. a receptacle for protest."

He warmed to the theme: “I

don’t say we are OK, but we
are not up against a great urge
to replace one government by
its alternative. That is very
clear. The Labour party has
done disastrously in by-elec-

tions. We are up against a feel-

ing of suspicion, scorn, for poli-

ticians and politics."

That is as may be. but it is

the government, and Mr Major
in particular, who must climb
out of what Mr Kenneth
Clarke, the chancellor, calls a
dreadful hole. The elderly fac-

ing VAT on domestic fuel, the
southern middle classes rav-

aged by unemployment and
soaring crime rates and teach-

ers facing chaos in the class-

room are not much interested

in Chancellor Kohl's problems.
Was not the problem that the

government has no sense of
direction? Could he define
Majorisra. 1990s Conservatism,

or whatever?

Nothing to fear

from Nafta 4

AslUsr Atfmecd

‘We are up against a feeling of suspicion’
Mr Hurd is one of his party's

thinkers but he is not
impressed these days by the

quest for philosophical blue-

prints. The government, he
insists, will recover because it

delivers answers to problems.

“People don’t really think in

terms of the party's identity.

They think in terms of the

actual events of their lives and
the decisions of government
which shape them."
Competence was the key:

PERSONAL FILE
1930 Born Marlborough. Edu-

cated Eton; Trinity College.

Cambridge.
1952 Official. Foreign and Com-

monwealth Office.

1966 Member, Conservative
research department

1968 Political secretary to

Edward Heath.

1974 MP for Mid-Oxfordshire.

1983 MP for Witney.

1979 Minister of state, FCO.
1983 Minister of state. Home

Office.

1984 Secretary of state for

Northern Ireland.

1985 Home secretary.

1989 Foreign secretary.

"We will deal with this politi-

cal malaise by the orderly and
competent handling of differ-

ent problems. I think that's

perfectly possible. Indeed we
have to do it.”

The economy, of course, is

central. So too will be Mr
Clarke’s November budget. If

Mr Clarke entrenches eco-
nomic growth with low infla-

tion then few voters will worry
about the government's philo-

sophical labeL

Then there is Europe - more
specifically Britain's opportu-
nity to win the post-Maastricht

argument for a wider, more
open, decentralised Commu-
nity. The Conservatives had
the chance now both to bind
their wounds and to shape the

future of Europe.
Mr Hurd offered a third.

post-Tbatcherite. theme for

this exercise in pragmatic gov-

ernment: public services, “how
do you give them a respected

place in a Conservative soci-

ety. What [US vice-president]

A1 Gore called re-inventing

government."
The prerequisite was reform

- of the health service, educa-

tion. the police and. above all

perhaps, of prisons. But once
the government was certain

the reforms would stick, “then

you have to show the people

who are in those services that

they are a necessary and
respected part of society

“

It did not sound like a pro-

gramme to raise the spirits of a
depressed and disgruntled

nation. After 14 years, a prom-
ise to get to grips with law and
order or with standards in the

nation's schools has something
of a hollow ring.

Mr Hurd was unapologetic.

"You exaggerate the extent to

which people pine for Intellec-

tual excitement. I don't think
they do. If we can sustain the

recovery without inflation, if

we shape the European Com-
munity in the sort of way we
want, if we can make the

health and education reforms

stick and thus transform the

nature of the public ser-

vices . . . Then if we can do all

those things, then I think we
are doing a good job.”

Would they accept too Mr
Major continuing as prime
minister, or has the “nice man
but not up to the job” jibe sunk
too deeply Into the nation s

political consciousness?

Mr Hurd sighs. The press, it

seems, cannot cope without a
crisis. "We have run out of cri-

ses. There isn't a European cri-

sis. There isn’t an economic
crisis. There isn't a sterling cri-

sis .. . There Isn't a crisis. But.

my God. there has to be a cri-

sis. So let’s find a crisis. I

There's a leadership crisis, of

course, the prime minister's }

not up to it . . . That is 1 think
j

rather the process of thought.”

But the fever will subside

othing better illus-

trates America's

loss of self confi-

dence than the hys-

terical opposition to the North

American Free Trade Agree-

ment (Nafta). It seems scarcely

believable that the world's

greatest economic power - the

founder of the liberal global

trading system - should be

leery of a ’free trade .pact with

impoverished Mexico, whose
economy represents only 4 per

cent of US gross domestic prod-

uct Yet the fears are real and
are being expertly fanned by
such canny political operators

as Mr Pat Buchanan on the

Republican right, Mr Ross
Perot, the Texan billionaire,

j

and Mr Richard Gephardt the

i popular Democratic congressio-

nal leader.

President Bill Clinton is now
backing Nafta. although not

with the passion he brings,

j

say, to healthcare reform. But
if Congress fails to ratify the

agreement in December, he
will bear much of the blame.

He was passive during the
spring and summer while

I opposition to Nafta steadily

]

gathered momentum. He
J
equivocated during last year’s

I election campaign, refusing

(
wholeheartedly to support
President Bush's initiative.

Just as significant, by
talking constantly of US eco-

nomic decline, he helped create
the national mood of economicand Mr Major will stay “Yes 1

am sure he wilL 1 can't think
j insecurity that lies behind

that any effort to displace him
}
opposition to Nafta. Every time

would be successful and I

believe that he wishes to con-

tinue. And I think its right he
should."

What then of Mr Hurd's own
future? Barely a month passes
without some newspaper story

suggesting that he wanted
more time for his young fam-
ily. for writing novels, and
even perhaps for his memoirs.
The truth is Mr Hurd has not

made up his mind, “I am not in

any tearing hurry to change. I

don't feel under any huge pres-

sure to do so . .

.

I’m blessed

with a robust Anglo-Saxon con-

stitution and I enjoy my job.

There are other things I would
like to do later but later is I

later. I can’t really say more
j

than that.” I

his campaign jet touched
down, he reminded voters they
were “working harder for less”

as a result of the failure of

Reagan/Bush policies.

As a political strategy. Mr
Clinton’s declinist rhetoric

paid off handsomely. But it

was never well supported by
the facts. Between 1980 and
1992. US GDP rose 32 per cent

in real terms - hardly a sign
that tougher foreign competi-
tion was undermining living

standards. This was not fuelled

solely by population growth:
after allowing for inflation, per
capita personal disposable
incomes rose more than IS per
cent. The distribution of
income did grow somewhat
more unequal in the 19S0s. but
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most boats were lifted by this

ticio of prosperity’. It was only

the unskilled - mainly young
high school drop-outs - who
experienced a significant abso-

lute decline in wages.

As a nation the US thus has

nothing to fear, and much to

gam from a lowering of barri-

ers to trade and foreign invest-

ment. It is not even certain

that low-skilled US workers
will be adversely affected. Pro-

fessor Jagdish Bhagwati of

Columbia University points out

that foreign competition can

only reduce US wages if it first

reduces the prices of goods pro-

duced with unskilled labour.

He claims there is little evi-

dence of downward pressure

on prices and therefore blames
felling real wages at the bot-

tom end on other factors, such
as rapid technological change.

If this sounds counter-intu-

itive. remember that as

incomes in developing coun-

tries rise, so does their demand
for goods produced in Indus-

trial countries. The negative

impact on wages from an
increased global supply of low-

skilled labour has to be bal-

anced against a positive

“income" effect, reflecting

higher global demand for

goods and services. Some of

the detailed econometric analy-

ses of Nafta support the Bhag-
wati thesis, claiming that it

will raise the wages even of

unskilled US workers because

of positive demand effects.

But even if intensified com-
petition does put downward
pressure on the wages of

unskilled US workers, it is

extraordinary that so many
leading public figures, includ-

ing a majority of congressional

Democrats, appear to believe

the solution lies in protection.

There is a strong economic

case for responding by improv-

ing education and training for

the low-skilled and by extend-

ing financial relief through the

tax system, as the Clinton

administration did in the bud-

get through its expansion of

the earned income tax credit.

But to try to narrow opportu-

nities for trade and foreign

investment on the grounds

that some groups will lose oat

is to inveigh against capitalism

itself. The domestic equivalent

of fighting Nafta is to argue

that companies should not be

allowed to move from Calif-

ornia to Utah, in case reduced

labour costs enable them to

become more efficient.

Mr Clinton, admittedly, has

rejected overt forms of protec-

tion. He says the US should

embrace change and create the

jobs of tomorrow rather than

try to “preserve the economic

structures of yesterday". But

his commitment to market

principles is skin deep. The
whole point of trade is to bene-

fit from your neighbour’s, com-

parative advantages which, in

Mexico's case, include rela-

tively low wages. Yet Mr Clin-

ton is proudly pointing out

that this is the first trade

agreement to insist that the

poorer country gradually raise

its wage rates toward those in

the richer nation. With this

clause he is pandering to the

same special interests as Nafta

opponents: his tactics are just

more subtle.

Yet In a strange way, Mexico

holds the key to Nafta- Unless

the US Congress comes to its

senses. Mexico faces a serious

political rebuff. But although

cannot force the US to sign up
it can unilaterally introduce »

many Nafta provisions, for v

example by cutting tariffs fur-

ther and by liberalising rules

for US direct investment. It

already enjoys pretty unres-

tricted access to the US domes-

tic market. This wouid be the

ultimate humiliation for the

US: to be informed by its eco-

nomically sophisticated neigh-

bour that it can take advan-

tage of opportunities it is too

frightened to demand.
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Peace in, peacekeeping out

W hen the world's
most Important
politicians gather
at the United

Nations to make speeches
about the future of the world,

we are unaccountably seduced
into hoping for uplifting guid-

ance. Usually, of course, we are

disappointed by the gap
between rhetoric and reality;

but sometimes the rhetoric

seems actually to be the exact
opposite ol reality.

Take President Bill Clinton's

expose of his administration’s

foreign policy at the United
Nations in New York last

week. Some people had started

to fear that the Clinton admin-
istration was beginning to

seem worryingly Inward-
looking. potentially even neo-
isolationist. So Mr Clinton
went to New York to reassure

the world that these fears were
unfounded.
America would continue to

lead, he said, and America
would remain engaged. “We
cannot solve every problem,"

he admitted, "but the United

States must and will serve as a
fulcrum for change and a pivot

point for peace".

Moreover, America had
developed a new foreign policy

orientation to replace the con-

tainment of the cold war it is

called "enlargement", meaning
the encouragement of democ-
racy and market forces in an
ever larger number of coun-
tries.

He said he would work to

prevent the spread of weapons
of mass destruction; he would
seek to strengthen the UN’s
peacekeeping capabilities; and
he would promote the objective

of sustainable economic devel-

opment In the third world.

As an expression of
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high-minded aspirations and
laudable values. President
Clinton’s UN speech showed
that his heart is in the right

place on all the conventional
issues of the day: In favour of

democracy and market forces,

in favour of Gatt, and free mar-
kets, against terrorism, against

the spread of nuclear weapons.
There is just one problem:

his speech does not amount to

a serious description of a for-

eign policy, let alone the for-

eign policy of the superpower
that proclaims its intention to

lead the free world.

Some passages are trumped
up with mushy or even mean-
ingless rhetoric. It is unnerv-

ing to be told: “This is a
moment of miracles." And bow
does the US propose to go
about being "a fulcrum for

change and a pivot point for

peace”? It sounds quite uncom-
fortable.

But even where the presi-

dent's aspirations are rela-

tively comprehensible and pre-

cise, it remains unclear how he
proposes to act. The new catch-

phrase Is "enlargement”: but
what exactly does the adminis-

tration propose to do to

increase the number of coun-
tries that are market-based

democracies? Apart from rei-

terating his support for freer

international trade, Mr Clinton

is careful not to tell us.

The speech scarcely men-
tions Russia or China; except
to claim that “a thriving, dem-
ocratic Russia makes the world
safer”, and that “the growing
economic power of China could
bring great benefits to Asia
and to the world". Surely the
UN General Assembly
deserved something more seri-

ous than that.

In short, it appears that Mr
Clinton is on the side of the
angels, in a moderate and rea-

sonable way. and he appears to

be a thoroughly nice man. But
he does not seem to have a
foreign policy, in the sense of

an articulated set of goals,

strategies and tactics.

The usual explanation is that

his experience and priorities
are domestic, and that he feels

no urgent need for an original

approach to foreign policy.

This may not be a true picture.

But anyone who saw Mr Clin-

ton preside over a TV talk

show on bis healthcare propos-
als on Sunday, and then heard

him expound his foreign policy

at the UN on Monday, could

not fail to be struck by the

extraordinary contrast in his

passion and apparent convic-

tion.

A second version is that the

pace of change in the world is

so great that it Is not yet possi-

ble to frame a coherent foreign

policy. The world expects the

US to lead. President Clinton

feels the US has a duty to lead,

and he is reluctant to admit
that he is floored by the pace

of change. So he says the US
will lead, but gives us mush,
which he pads out with moth-
erhood and apple pie.

If there is a clue to the truth,

it probably lies in President
Clinton's back-handed propos-

als for the UN itself. He praised

its peacekeeping achievements
in Namibia. Bosnia. Somalia
and Cambodia, and he said he
wanted to strengthen the
organisation's peacekeeping
capabilities, which have not
kept pace with its rising
responsibilities.

But his primary aim is

clearly to curb all future UN
peacekeeping operations. He
would give the UN a proper
planning staff, a logistics unit,

access to intelligence, and a
modern operations centre. But
new peacekeeping operations
would have to meet tough cri-

teria: Is there a real threat to

international peace? Does the
proposed mission have clear
objectives? Can an end point to

UN participation be identified?
How much will the mission
cost?

These are questions which
are designed to be hard to sat-

isfy for any American contri-

bution to a peacekeeping force

in Bosnia, or anywhere else.

The excessive euphoria of 1989

is now over, and President
Clinton’s hard-nosed criteria
are just representative of the
increasingly sceptical tone of

voice of the realpolitik commu-
nity in other western capitals.

Mr Clinton’s realism was
echoed brutally the next day
by the UK foreign secretary.
Sudan, Somalia. Bosnia.
Angola, said Mr Douglas Hurd,
were not crises for the interna-

tional community, because
they were not threats to world
peace. They were just tragedies

which, by implication, did not
require the intervention of the
UN. That's the new western
policy: no more peacekeeping.

CROSSWORD
No.8.270 Set by DANTE

ACROSS
I Preserve from predicament (6)

4 One of the gallery’s main
exhibits (8)

9 Channel Islands have the last

won! about films (6)

10 To retire in pleasant sur-

roundings does smokers no
good (6)

12 Measure following cut in

naval establishment (8)

13 A bit of a racket in pearls or

horses (6)

15 Sappers in control of cavalry

(4)

16 Is outwardly better when
played by ear (IQ)

19 Explains unusual interest

about public relations (10)

20 The expedition set off (4)

23 He sounds like a wheel-
er-dealer (6)

25 City girt (8)

27 Enjoying surplus wealth (2,6)

28 The balance mounts (6)

29 It’s tedious, but apparently
doesn’t fatigue everyone fB)

30 Apply pressure and bar one,

perhaps (4,2)

The solution to last Saturday's prize puzzle will be published
with names of winners on Saturday October 16.

DOWN
1 He prepares bulls for the

slaughter (T)

2 NCO translated letters for sol-
dier (9)

3 Emily’s upset by Englishmen
abroad (6)

5 Get out of this! (4)

6 It proves wildly frolicsome (8)

7 Common excuse for a little

party, I conclude (5)

8 Got together after an impor-
tant point cropped up (7)

11 Coming first in US election (7)

14 rncllned to be snappish (7)

17 He takes another's life in his
hands (9)

18 Big waves finally demolish
old ships (8)

19 l’m the type to stamp some-
thing out (71

21 Don’t stop, although a per-
son's upset (5.2)

22 Place where children may go
between two and five (6)

24 Colour scheme for last mouth
- heraldic gold (5)

26 Constant concern (41
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